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atistics, on this continent — 
: in the various industries. 
now being recognized, par- 
ider “chain” or “circuit” 
! ities comparing favorab'’y 
al securities. eee 
population of 900,000, hac _ 
‘of the hotel accommodation 
® population somewhat less 
eal. and, in the opinion of - 
@ position to know, the de- 
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that of any other city of its __ 
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fin of $15,316.58 over last 
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7.95 over 1919 figures. 


st expenses, fire losses, taxes, Govetn- 


ther charges, as well as wri' off ee 


ime and Fixtures, there remained net 
‘ofits there was apportioned the usual 


Sich amounted to $110,503.84, leaving J} 


has been transferred to the 
that fund up.to $348,414.26. ' 
Fund, makes a combined reserve of 
id-up Capital. 
gain of $69,606.98, now amounting to the 
aires no special ‘comment; suffice to say, 
id, there is absolute protection and security. 
fmsurance, too much importance cannot be 
‘insuring Company. A Company with a 
“ company in which to insure than one 
this respect your Company, while young in - 
dian Fire Companies, 
. years to build up a large and successful 
eareful underwriting, satisfactory results 
your Directors are confident that, with 
hoped prosperous times in the ecompara- 
ly extend its business and forge ahead 


te Shareholders for-the many evidences of 
year. They fully realize and appreciate 
Shareholders means much for the wel- 


n that your Directors draw attention to - 
rs and Staff as well as the many Agents. - 
mnity to thank them for their good work 
‘efforts in the present year will meet with 
wy have hitherto enjoyed. 


J. H. G. RUSSELL, President. 


-elected Board of Directors, J. H. G. 
one F. H. Alexander, Vice-Presidents¥ . 


| COMPANY 


442,071.70 
167,547.16 


202,742.99 
$ $12,361.85 


etc., Loan and In- 
$ 39,820.30 
90,957.31 
$127,752.22. 
61,197 .07 


130,777.61 


66,555.15 

8,536.25 

110,508.84 

$157,574.75 
|. $48,414.25 - 
500,989.00 


ncioee shoes 
$ 812,361.85 


the state of the Company's affairs as at 
of our information and the exp 
ihe Company. 
A. PENDER, SLASOR & CO., ay 
Cha Accountants... 


The total rev- JP 
p against $337,195.67 for the previous phe: 


Ee 


iS: 
BTAILERS ON THE 
ADJUSTMENT OF 
PRICE QUESTION 


iers Take Exception to 
Information In The 
Financial Post 


SINESS OUTLOOK 


ssurance of Immediate 
rovement—Bank De- 
While 

ent Loans Decline 


recent conventions of hard- 

ailers in and of 

‘retailers in . Toronto the 

j of price adjustments was 

ged and at both the informa- 

lich has been printed in THE 

C POST dealing with the 

was referred to. At Hamilton 

mi of the opinions of bank 

wagers throughout the country was 

has evidence that*in many com- 

fies the opinion prevailed that 

“prices had not: been brought 

rapidly as the adjustments 

commodity markets 

ed. On this point the general 

ide of the convention was quite 

dently in agreement with the views 

President J. C. Wanless, who re- 

arked that he had heard that a 

at many hardware men had not 
ade money and added: 

1 say it frankly that if they have not 

€ money within the last five ‘years 

it I am afraid they will be missing in 


ie line of hardware men before ces 
ir finally readjusted. I further believe 


levery hardware man should adjust his 


as ; adjusted by the manu- 
are! rk and that he 
ld give nis customers ‘the benefit of 
rt ag they are changed. I be- 
Co good merchandising and will 

© secure the confidence, good will, 
result, the business of his 


information in THE FINAN- 
from 
ds of bank managers through- 
Canada. It indicated that in 
bout half the communities heard 
fom the opinion prevailed that the 
ftailer had not reduced his prices as 
Spidly as conditions warranted. 
ete has been nothing since to indi- 
fete that this did not correctly 

Present the general situation. 
=a almost every line of business, 
Md particularly in the clothing trade, 
Bere have been some who have wisely 
made their adjustments in accordance 
replacement values and they 
profited thereby; they have 
mm their losses on the dewnward 
le and are now in a position to 
Advantage of low prices in their 
d they have had a “turn” 
id their customers. The cloth- 
-wtanch of the Ontario Retail Mer- 
i® Association no doubt has on 
“Membership many who followed 
Wise course. But it may be can- 
¥ stated that to-day the high-class 
DI and haberdashery dealers 
juffering because of the exploita- 
of the public which has taken 
#@ in many so-called price read- 

ent sales. . 
The Bank Statement 


The bank statement for- January 
tes an increase in deposits and 
decrease in commercial loans, thus 
wearing out the early prediction of a 
: money supply at the beginning 
year. The banks are now 

i with the problem of putting 
Money to profitable employment; 
The condition of business generally 
mes not give any definite assurance 
t an immediate turn for the better 
‘at hand. Bearish elements still 
» and despite the fact that 

oeks in many lines have been large- 
liquidated there has been no re- 
of buying on a large scale. Un- 
Seasonal influences have been 


Fy 
BF 


at work to curtail turnover in a num- 


of lines, particularly in woollens, 
Continued from page i 
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FOUR SEASON BUYING 


Retail Clothing Men Favor a Change 


of System 
At the convention of the clothing 
section of the Retail Merchants’ As- 
sociation of Ontario at Toronto this 
week a resolution was passed that the 
association “adopt the four-season 


method of buying merchandise instead| - 


of the two-season buying now em- 
ployed. S.was felt that this would 
Prove a solution for the many bar- 
gain sales now being put on owing 
to merchants being overstocked. A 
committee of three was appointed to 


.}| wait on the manufacturers’ associa- 


tion to have this new system put into 
effect. Co 


NOCONFIDENCEIN . 
THE RUSSIAN SOVIET 


Is Out to ‘Upset the Present 
Systems of Government 
And Commerce 


By Resident Representative. 

OTTAWA.—Regarding the pro- 
trade agreements with Soviet 
Russia, Sir George Foster, Minister of 
Trade,- questions how any “govern- 
ment,” admittedly living to upset the 
present systems of government and 
commerce all over the world, could 
give guarantees that would be worth 
anything. At present Russia is large- 
ly non-productive, and has nothing to 
export in exchange. The peasants 
grow only enough food to supply the 
necessities of their individual families 
and even this is hidden to avoid con- 
fiscation. The transportation system 
is so demoralized that even if the 
imports which the Soviet claim they 
need to start the country on a pro- 
ductive basis were received, they 
could not be adequately distributed, 
nor could the return product be col- 
lected. At present the large part of 
imports are diverted to the use of the 
army and not to the people or to com- 


Bolshevism it is to be questioned whe- 

ther the reported favorable accept- 
by Moscow, of the trade terms 

as submitted by Krassin, is sincere. 


OIL PIONEERS ARE 
BEING PROTECTED 


New Legislation Will Take 
Into Consideration Invest- 
ments Already Made 
By Resident Representative. 

OTTAWA.— The Government has 
passed an order-in-council recogniz- 
ing the vested rights of those who 
have already spent much time and 
money in the development of the oil 
areas of the Mackenzie River district. 
The amended regulations provide that 
companies which had acquired the 
right to petroleum and gas locations 
in the territory and had disposed of 
stock or made other commitments 
prior to the date of the new regula- 
tions of February 11 shall not be af- 
fected by the clauses of the latter 
which at first seemed to disturb hold- 
ings under the old regulations. 

The Imperial Oil Company is the 
one most affected, and the feeling is 
that as this company in particular 
had spent large sums _in development, 
and made the first important strike 
of oil in the new territory, it was only 
justice that their interests should not 
be prejudiced by regulations which 
were admittedly made to prevent 
wildcatting. 

The change in the regulations will 
be an encouragement to those who 
had. already done development work 
and had a substantial stake in the 
country to proceed with their opera- 
tions. It is understood here that the 
prospects in the new field are so fa- 
vorable that other big concerns, such 
as the Shell Company, which it will 
be reme applied to parliament 
a few years ago for: exclusive rights 
in the new territory and was refused 
the same, will still go in and do de- 
velopment work. 
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HEAVY FINANCING 
FOR CANADIAN 
PAPER INDUSTRY 


Some $20,000,000 Needed 
To Cover Near-Future 
Requirements 


INDUSTRY IS SOUND 


* 


Expansion Cost More Than | 


‘Anticipated—Also the Wood 
Piles—Dividend Situation 
‘ Considered 


By Resident Representative, ' 
MONTREAL.—Is anything  seri- 
ously wrong with the pulp and paper 
industry of Canada? 


This question has been raised by 


many investors in the securities and 
shares of Canadian pulp and paper 
companies during the past week, when 
market prices of pulp and paper 
stocks on the exchange, in two in- 
stances particularly, showed a sharp 
decline. 

What situation peculiar to the pulp 
and paper industry was the market 
decline discounting? Or was the pulp 
and paper industry following blindly 
the lead of other industries through- 
out the world, whose markets and 
consequent earning powers were re- 
adjusting themselves to meet more 
normal conditions ? 

Utmost Confidence in Industry 

So far as the Canadian pulp and 
paper industry itself is concerned, it 
should be viewed with the utmost con- 
fidence. Canadian lumber and pulp 
and paper ranks with Canadian agri- 
culture and animal products, one of 
the three most favorably situated of 
Canadian industries; one of the three 
whose future prospects are the bright- 
est—whose earning power promises 
to reach even higher levels in the 


, best tial *, 


steadily 

ing quantities of lumber and pulp and 
paper. Moreover, the Canadian pulp 
and paper industry holds as an almost 
invaluable and certainly irreplaceable 
asset for the various companies as 
individuals. and Canada at large 
enormous resources of cheap pulp- 
wood and lumber, and an abundant 
supply of cheap hydro-electric power, 
in the face of steadily depleted sup- 
jes of raw material, particularly in 
United States, which now imports 
from Canada two-thirds of the pulp- 
wood used in its own paper industry. 
In the face of this is it to be won- 
dered that Canadians regard the 
lumber and pulp and paper industry 
ag being able to stand on its own feet 
in the face of competition from any 
other country, and is, it to be won- 
dered at that those who are familiar 
with the Canadian industrial situa- 
tion feel with confidence that eventu- 
ally Canada will dominate completely 
the pulp and paper market of the 
United States, which is the greatest 
pulp and paper market in the world? 


Financial Requirements 

What of the immediate present? 

Probably the only element—except 
lack of confidence in the general in- 
dustrial situation—that has caused 
the unsettlement in the market situa- 
tion of pulp and paper securities is 
the reputed financial requirements of 
several of our larger pulp and paper 
companies. To a great extent this 
has been foreseen by the banks and 
the investment bankers throughout 
the country, who are responsible for 
the financing of the Canadian pulp 
and paper industry. To the Cana- 
dian investing public, seeing the Can- 
adian pulp and paper industry as it 
did, through rose-colored glasses, this 
condition was not foreseen, agit 
should have been. 


May Need $20,000,000 

Let it be stated baldly that the 
Canadian pulp and paper industry 
during the next year will probably 
Rave to borrow in the neighborhood 
of $20,000,000. For instance, the 
Spanish River Company has just suc- 
cessfully borrowed $3,000,000 from 
the-Canadian investing public to re- 
plenish their working capital. position 
in part for ‘over $7,000,000 of money 
spent upon their properties in the last 
few years, which expenditure has re- 

. Continued on page 4. 


* Adapted from “N.Y. Evening Post.’ 
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Taxation Less V exation- 


ROADLY ‘speaking, the principles -of concerted public opinion are 
B always correct. They express the basic need of the nation and demand 
action by the country’s administrators. Canadian business men are 
united in their realization of the injustice and destructive action of our 
present system of taxation; one proposal in its place is the gross sales or 
turnover tax. As the date of the tabling of the 1921 Budget approaches, 
official Ottawa becomes more reticent and Sir Henry Drayton frankly ad- 
mits his desire to hear the opinions of the taxpayers. : 

He is doubtful if any financial problem is more confusing than the pre- 
sent multiplicity of our interlocking and overlapping systems of raising 
government revenue. That revenue must be raised. That all-classes must. 
bear their fair share of the load, is agreed, but that the system of collection 


need no repetition. They do, however, merit consideration at this time, 
as a means of analyzing’ the proposed extension of the present Sales Tax 
into a generally applied turnoyer tax. Briefly stated these four principles 
are:— 

1. The burden must be distributed in proportion to individual ability to 
pay; or according to national benefits received. 

2. The tax must be certain and not arbitrary; 
“quantity of payment must be clear alike to the payee and all others.. 

8. All should be levied proportionately and in the time and manner mos 
convenient. “f : ‘ 

4. The tax should.be collected cheaply, — os 


the time, manner, and Gpon 
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LEAD IN A BROAD © 
MARKET REACTION 


Acute : Weakness Follows 
Price Reductions in 
Newsprint 


_ 


UNCERTAIN OUTLOOK 


General Market List is” Re- 
actionary in Tone—Several 
Adverse Influences at 
Work: - 


The pulp and paper securities oe 
leaders in a market reaction of broad é 


proportions this week. Acute weak- 


ness in the papers followed the an- 
of 


newsprint as affecting several com- _ 
panies, and this movement is regarded 
in some eireles as preliminary to 


further action of similar nature at a 


later date. It now appears 


of the year bore with special ; 
a aatabor G2 special 


It may be well questioned if any of our existing taxes comply with these | 


fundamentals, though on the other hand it is interesting to observe that 
of the twelve classes of taxation described by Adam Smith, eleven of- 
fended one or more of his maxims. Clearly, therefore, the problem be- 
comes one of selecting the lesser of a number of evils. nc 

That some definite action of the Finance Department may be expected 
at the present session seems fully in order, judging from the following 
opinion from Sir Henry Drayton’s budget speech in May, 1920:— 

“Much undoubted! ay be said against the Business Profits War Tax. Un- 
der Sevkel senciioeas it wield indeed be hard to find an argument that would 
justify its continuance, It may possibly be that with another year some measure 
of deflation and retrenchment will have occurred; that there will be some de- 
crease in the inflated prices of commodities, and that no Business Profits Tax 
ought to be employed. 


An examination of the statement of revenue and expenditure on 
account of Consolidated Fund as of January 31, 1921, issued by the Depart- 
ment of Finance, clearly indicates, what every business man expected, the 
fallacy of the Business Profits Tax. The total for the month of January, 
1920, was $5,746,256, while January, 1921, totaled only $3,985,518, a clear loss 
of over one and three-quarter millions. Yet right here, to the credit of ‘Cana- 
dian industry, it should be noted that this loss in revenue is much smaller, 
comparatively, than has been experienced in England. Correspondingly it 
reflects the better health of Canadian industry. Similarly the fact that 
this tax produced nearly $4,000,000 in January. might be argued as a 
reason for its retention. The idea is unsound in principle, No tax, how- 
ever remunerative, is justifiable when its application is obviously discrim- 
inatory and when it not only bears unevenly upon one class of people, but 

ttles commerce and places a premium on creative enterprise. 
ee present sales rh is the nucleus about which can be developed the 
larger application of the Turnover Tax. It has stood the test of over 
three years’ application, and out of that experience the finance depart- 
ment may be reasonably expected to evolve a system that will be free, in 
so far as is humanly possible, from the ills of the present system. 

The plan proposes the abolition of the Business Profits, the Luxury, 
the manufacturers, and some minor taxes. It would require that every 
one expecting to buy or sell anything should take out a yearly license, at 
a cost say, of one dollar, and thereby appear on the books of the district 
tax collector. It is then merely necessary for the licensee to total his 
gross sales for the month, or any agreed tax period, and figure the amount 
of his tax at the previously determined percentage. ” 

In considering the first of the above principles, the equity of “distri- 
bution” is submitted. Those persons, or companies, using the largest 
monetary value of commodities or services, would bear the largest tax. 
The question of collection, however, is open to criticism. It is urged that 
the inspection and supervision of this tax, over the multitude of retail 
stores, would be a task costing more than the returns would justify. At 
the same time it can hardly be disputed that the cost could not exceed 
the expense of following up the greater auditing detail and complexity of 
the present. systems. Yet even were this so, the imposition of a larger tax 
at the source of manufacture or origin, while withholding the tax on re- 
tail sales, would eliminate their objection and at the same time have the 
effect of making the tax less apparent and more indirect though none the 
less equally distributed. 
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"IN CANADA 


1 Place d’Acmes in the City of Montreal stands @ 
"monument to Sieur de Maisonneuve who, landing 
‘which in now che Clay of Montreal 3 


+ the Bank’ of Montreal has grown, util after over 
‘century of steady and conservative progress, it, to-day 
Branches in all- of the cities and larger towns in 
Canada, with offices in the principal financial centres of 
world, and correspondents in every country. 


NK of MONTREAL. 4 


Total Depesite (Oct. 30, 1920), over $170,000,000 


The Spirit of the Institution 
It is the wise management—the willingness to 
ee eh have helped to make The 
S. ‘Hatile the choice of so many corpora- 
399 Branches in Canada extending from the Atlantic to the Pacific 


-... Notice is hereby given that a dividend at the 
‘rate of 10% per annum upon the Paid-up Capital 
‘Stock of the Union Bank of Canada has been 
‘declared for the current quarter, and that the 
game will be payable at its Banking House in 
the City of -Winnipeg, and also at its branches, 
on and ‘after Tuesday, the First day of March, 
1921, to shareholders of record at the close of 
business on the 12th day of February next. 
| The Transfer Books will be closed from the 
-§} 14th to the 28th day of February, both days 
-inclusive. : ah i ys 

-. By Order of the Board. ie 
:  H. B. SHAW, 


! General Manager. 


Winnipeg, Jan. 21st, 1921. 
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A Firm Foundation 


A SAVINGS account is the foundation for the 

‘home you want to own. You can’t buy the 
home unless you save, and you won’t save with- 
out a bank account. 


“Why not open an account to-day? - 


“THE DOMINION BANK 


pany, Ltd. 
Purposes 

ees: Piant Ledger 
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C.P.R. Telegraph Building 


aS 


| FIND THE SHORTER - 


THE FINANCIAL POST 


WORK DAY MEANS 
LESS PRODUCTION 


Practical Tests With & Work 
! Week of 48 Hours 
or Less 


-OTHER REAL FACTORS 


In Some Industries Automatics 
Determine the Rate of 
Production of the 
Factory Output ‘ 


An iniportant statement has just 


| been released by the National Indus- 


trial Conference Board, New York, 
regarding the effect of the shorter 
work-day on production. Anything 
given out by this organization can 
be accepted in a@ spirit of fairness by 
either employer or employee, as their 
object is at all times to have facts 
available for the better understand- 
ing of any situation. The report 
states: ; 

An extensive.investigation of prac- 
tical experience of manufacturers 
who, since the beginning of 1919, 
have reduced their weekly working 
schedule to 48 hours or less has 
shown that in a great majority of 
cases the reduction of hours was ac- 
companied by a in weekly 
output per worker, according to a re- 
port issued to-day by the National 
Industrial Conference Board. 


Took in 436 Plants 
This investigation, which is of time- 
ly interest because of the importance 


of the hours-of-work problem arising 
out of present industrial conditions, 


-eovered the collective experience of 


436 manufacturing establishments em- 
ploying together 373,536 workers, in- 
cluding establishments in the cotton 
wool, silk, boot and shoe, metal, and 


iia group of miscellaneous manufac- 


turing industries, and ranging in size 
from very small plants employing 
only -a few workers to extremely 
large ones with many thousands of 
employees. Most of the plants in the 


i} textile and boot and shoe industries 
ij ‘were located in the East, but those in- 


the metal and miscellaneous indus- 
tries represent practically all the 
large manufacturing centers in the 
country. : 

In 87.2 per cent. of the establish- 

mts studied a reduction to a work 
week of 48 hours or less was accom- 
panied by a decrease in weekly output 
per worker. In 8.7 per cent. of the 
plants the workers were able to main- 
tain weekly production per worker, 
and in a very few cases (4.1 per cent.) 
weekly output per worker was _ in- 
creased. : 
_In somewhat more than two-fifths 
of the establishments which noted a 
falling off in weekly production, the 
decrease was approximately in pro- 
portion to the reduction in hours. In 
about one-fifth of the establishments 
showing reduced weekly production, 
the loss in weekly output was less 
than proportional to the reduction in 
hours, and in approximately a sixth 
of the establishments which decreased 
weekly production, the decrease was 
greater than proportional to the re- 
duction in hours, 

It was found, the report says, that 
the character of the work, that is, 
whether the process was largely hand- 
work or machine work, for the most 
part determined whether or not it was 
possible to. increase hourly output. In 
those industries, such as cotton man- 
ufacturing, where highly automatic 
machine processes predominated, the 
output was limited almost entirely by 
the speed of the machine. In those 
industries, however, where hand-work 
predominated, or where the skill and 
speed of the worker in handling ma- 
chines were the controlling factors— 
such as in the boot and shoé industry, 
or in certain kinds of metal manufac- 
turing—it was possible to increase 
the hourly output of the workers, in 
some cases to the extent of entirely 
compensating for the loss in work 
time and even exceeding the previous 
weekly production. 


Other Factors in Production 


Other factors’ which were found in 
the investigation to largely affect 
production under the reduced working 
schedule were the general attitude 
and characteristics of the working 
force, the supply of skilled labor, reg- 
ularity in attendance, changes in the 
personnel of the management or the 
introduction of improved methods of 
management or the installation of 
different or improved machines, all of 
which accounted in some instances 
in output. 


As a rule it*was not found that in- 
creases in wage rates had any ef- 
fect upon the efficiency of workers, 
but in almost every case where a 
change in output was noted the piece- 
workers were more successful in main- 
taining output than were day workers, 
and a bonus system in some cases 
proved an incentive to increased pro- 
duction, It was not found in this in- 
vestigation that the size of the estab- 


es 
———— 


lishment: in itself -had any apparent 
relation to the abilty of a plant to 
maintain output. 

With regard to experience in var- 
ious industries it was found that in 
cotton manufacturing all the estab- 


MARITIME PORTS 
FIND CONDITIONS 


QUIET THIS YEAR|} 


lishments investigated experienced a | 


decrease in weekly output under the 
reduced hours. In wool manufactur- 
ing only one establishment out of 60 
was able to maintain weekly output, 
and in silk manufacturing only one 
out of the 23 plants studied. In boot 
and shoe manufacturing, out of the 88 
plants covered, it was found that three 
were able to increase weekly output 
and 13 to maintain it, while in the 
metal manufacturing industries, out 
of 117 plants investigated, nine re- 
ported that their weekly output had 
been increased and 16 that they had 
been able to maintain weekly produc- 
tion. ‘ 


SMALL EARNINGS 
OF U. S. RAILWAYS 


Only One Year in Thirteen 
When Profits Reached 
*- 6 P.C. on Investment. 


Railways of the United States in 
1920 earned a return of 0.78 per cent. 
on a property investment of $19,- 
272,911,023, according to estimates ‘of 
the Bureau of Railway Economics. 
Operating income after deduction of 
taxes and uncollectable revenues was 
approximately $150,000,000. This 
compares with $509,601,118, or a re- 
turn of 2.64 per cent. for 1919. 


In the last thirteen years the-year 
ended December 31, 1916, was the 
only one in which the carriers earned 
as much as a 6 per cent. return on 
their investment. In that year rail- 
way operating income totaled §$1,- 
100,545,422, equivalent to 6.17 per 
cent. return on property investment 
aggregating $17,842,776,668. The next 
best return of that period was 5.68 
per cent. earned in 1910. 


CANADA BIG BUYER 
UNITED STATES COAL 


Imports of 1920 Double in 
Value Those of Previous 
Year 


Coal exports from: the United 
States in 1920 were $432,000,000 in 
value against $169,000,000 in 1919 and 
$92,000,000 in the year before the war, 
the calendar year 1913. These figures, 
says a statement by the National 
City Bank of New York,'include the 
anthracite and bituminous coal ex- 
ported to all parts of the world plus 
the bunker coal supplied at our own 
ports to vessels engaged in the for- 
eign trade. The value of bituminous 
coal sent to foreign countries in 1920 
was $304,000,000 against $84,000,000 
in the calendar year 1919, and $465,- 
000,000 in the year preceding the war. 
Anthracite exports were valued in 1920 
at $46,000,000, against $37,000,000 
last year, and $22,000,000 in the year 
before the war; and bunker coal sup- 
plied to vessels engaged in foreign 
trade in 1920 was valued at $82,000,000 
against $48,000,000 in 1919, and $25,- 
000,000 in 1913, 


These big incyeases in quantity ex- 
ported in 1920 as compared with 1919 
occurred especially in the shipment 
to Europe and/South America. To 
France the exports of 1920 were 3,- 
646,000 tons, valued at $42;415,000 
against less than $1,000,000 worth in 
1918, and $3,000,000 worth in 1919. 
To Italy the total for 1920 was 2,- 
387,000 tons, valued at $21,000,000 
against 1,633,000 tons, valued at $9,- 
989,000 in 1919, while there were 
equally large gains in the shipment 
to-Netherlands, Sweden, and Switzer- 
land. To Cuba, which is a large pur- 
chaser of American coal, the quantity 
shows an increase of about 33 per 
cent. while the value more than 
doubled; to Argentina the quantity 
exported was 1,718,000 tons, valued at 
$20,157,000 against 483,000 tons, val- 
ued at $2,931,000 last year; and to 
Brazil in 1920, 965,000 tons, value 
at $10,982,000, against 644,000 tons, 
valued at $3,801,000 in 1919. To Can- 
ada, always a large purchaser of our 
coal, the quantity exported in. 1920 
was 14,483,000 tons, valued at $86,- 
904,000, against 10,670,000 tons, val- 
ued at $40,004,000 in 1919. / 


GRAIN IN STORE 


Wheat and Flax Decrease in Volume 
—Large Quantity on Hand 


The following table comparing the 
total quantity of grain in store for 
the week ending February 4 with the 
returns for corresponding weeks of 
previous years shows a large increase: 

Wheat. Other grains, Total. 
Bushels. . Bushels. Bushels. 
.. 38,995,205 32,499,274 
. 18,097,180 9,313,597 
- 46,174,268 12,294,445 


+ 16,175,822 12,789,869 


. 82,178,621 24,262,83 
- > 82,956,716  16,546,7 


71,494,479 
22,410,777 
58,468,703 
28,915,691 

1 56,436,452 
6,546,703 49,508,419 


Overseas Traffic in Grain 
Has Been Light This 
Winter : 


DIVERTED TO THE U.S.? 


Feeling in East That American 
Ports Are Being Used for 
Export of Large Portion 
of Canada’s Grain. 


By Resident Representative. 

ST. JOHN.—The shipping season 
so far this winter has been quiet. 
The liner companies which garry on 
their services in bad times-as well as 
good. have generally adhered to their 
schedules, though full cargoes have 
not been the rule. The Elder Demp- 
ster Company has suspended, tem- 
porarily it is hoped, its new. service 
to the West Coast of Africa, and 
there has been a falMng off of the 
number of tramp steamers which for 
some years past have crowded the 
port at this time of the year. Usually 
the tramps load grain and. deals for 
Europe, but the overseas traffic from 


the winter port in these lines has | 


been ‘light so far. 

Some disappointment is felt here at 
the failure of the grain. movement 
through this port to meet expecta- 
tions. According to Ottawa reports, 
about-80 per cent, of the grain from 
Western Canada passing through the 
“Soo” canal was diverted across the 
border. How much has been shipped 


overseas via American ports is not|f 


known, but there are reports that 
Boston. has-been handling consider- 
able Canadian grain. In view of the 
big railway burden the country has 
assumed in order that the West might 
have better railway. facilities than 
sound business considerations war- 
rant, the Maritimes feel that the 


grain growers might interest them-|, 


selves in the routing of Canadian 
grain through Canadian channels in- 
stead of via Buffalo. 


If more grain |} 


passed through St. John and Halifax, || 
the deficit on the National Railway |} 
system might be somewhat reduced. |} 


The Merchant Marine 


The Canadian Government Merchant |} 


Marine has brought some new busi- |} 
ness to the winter port, and its new |} 


services to the West and the East 


Indies are expected to prove of con-|| 
siderable importance. It is recog- |} 
nized that the service to the East jj 


Indies via the Suez Canal is in the 
nature of an experiment, but it is 
being carried out in co-operation with 
powerful British companies, and if 
there is anything in the Imperial idea 
fair cargoes ought to be developed 
both ways. India to-day is in process 
of being industrialized, and is bound 
to offer a market for machinery of 
increasing importance. Canada pur- 
chases a variety of commodities from 
the east ‘that may very well be car- 
ried in Canadian bottoms, and the 
Government ships should be able. to 
pick up cargo to and from Egypt 
and other countries on the Mediter- 
ranean, Canada now takes some 
Egyptian cotton, but it mostly comes 
through the port of Boston. It is 
worth noting that Boston last year 
imported 250,000 bales of Egyptian 
cotton, which is nearly fifty thousand 
more bales than were janded last year 
in the great cotton port of Liverpool, 
England. 
Doing Fairly Well 

In view of the fact that hundreds 
of American ships are idle, and many 
British ships also laid up in their 
home -ports, the shipping companies 
trading to Canada appear to be doing 
reasonably well. The past year has 
been an unsatisfactory one generally 
speaking for shipping. A year ago 
the time charter rate (per d. w. ton 
per month) was £1 10s. 0d.; at pres- 
ent the rate is down to 10s. Od. ‘ 

The effect of the slump in ocean 
freight rates may be judged from 
the fact that Cunard shares quoted 
at £3 17s. 6d. a year ago were selling 
at £1 0s, 6d. at the beginning of this 
year. During the same period Fur- 
ness Withy shares dropped from £3 
6s. 10d. to £1 3s. 0d.; P. & B. shares 
from £663 to £370, and Royal Mail 
from £228 to £100. 


PIG IRON LOWER 


From Pittsburg Indicate 
Lower Quotations 


Reports 


Reports from Pittsburgh say that 
there have recently been several offers 
of basic. iron in quantities of from 
one to five thousand tons, at a new low 
price of $26 a ton, furnace. This 
compares with previous quotations of 
$28 a ton. 

The reports indicate that certain 
producers would be willing to reduce 


the price still further to $25 a ton 


provided the business under ‘consid- | 


‘eration was sufficiently attractive. 


February 25, 
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LE USERS 

f hamisé without * 
ifice of Efficiency 


Mark your messages 
to the United Kingdom 


Me A Yaa’ 


and reduce your cable bill 


pile at any Marconi, C.P.R. or C.N.T. 
)) -(G.N.W.) Telegraph Office. 


£ 2, 
band Undivided Profits.. 1,082,2 
39,114,127 


rf and Gen. Mer., A. 

> Secretary, J. B. Adshead. 
Office—3, Bishopsgate, E.C,* 2. 
Wm. Wallace, Manager. 
Office—Royal Exchange Square 
and Buchanan Street. ~ 

_. Thomas Lillie, Agent. 

‘472 Branches throughout Scotland. 


ng business of every de- 
ption transacted. Deposits 
tived at interest repayable 
call or at notice. Drafts, 
ular Notes, Letters of Credit 
i Cable Transfers issued — 
Wailable throughout. the world. 
p Exchange. Accounts 
med and Agency business 
trtaken for Foreign and 
Onial Banks and other finan- 
establishments. Correspond- 
2 invited. 


>. G. KIROUAC. 
BOND DEALER 


OMe st Pexen e 


for an investigation into the finances 


. | 0f the railway. If there is something 


* 


Labor Men of London De- 
mand Investigation 


of L. & P. §. 
OPPOSE ELECTRICITY 


‘Farmers of Huron and Bruce 


Object to $4,000,000 Pro- 
ject in View of Knowledge 
of Actual Conditions . 


By Resident Representative. 
LONDON.—Some decidedly inter- 
esting information which shows that 


the hard-headed farmers of the Coun- | C2" 


ties of Huron and Bruce have no 
intention of being stampeded into ex- 
pending $4,000,000 in electrifying the 
London, Huron and Bruce Railway 
has been received by Prof. Louis 


_| Wood, of the Western University. 


Frank Welch, secretary of the Farm- 


jers’ Club at Varna, makes a vigor- 


ous attack on the proposition, showing 
that it would not pay and giving real 
figures to prove his arguments and to 
show to what extent the Township of 
Stanley, in which he lives, is being 
depopulated. 

Mr. Welch resides on the 5th con- 
cession and his-farm is in a block of 
2,000 acres. He states that 25 years 
ago 1,400 acres of this land ‘was 
under tillage, with 600 acres in grass. 
At the present time 900 acres are 
being tilled, while there are 1,100 
acres. of grass land. Twenty-five 
years ago, he says, there were 25 
able bodied men on. that land sup- 
porting 77 persons. To-day there are 
twelve men, two of whom are really 
boys, supporting only 37 -persons. 

From these and other facts in his 
possession, he declares, that in no 
possible way could sufficient freight 
be obtained to make the L., H. & B. 
Railway, if electrified, pay its way 
between Brucefield and Kippen. 


What: Must Be Done 
“What must be dohe to get the 


|| freight,” he says, “is to populate the 


farms. The farmers need hydro for 
light and conveniences so as to re- 
move the drudgery from our women’s 
lives. Then our young men and wo- 
men will not turn ci 

our idle lands will be reclaimed and 
Ontario will prosper.” 

If the matter were put to a vote 
at the present time Mr. Welch does 
not think the electrification proposal 
would have the slightest chance of 
carrying in his township. 

“The electors of Stanley Township,” 
he says, “would be very much against 
it as_ they are opposed to hydro 
radials.” r 
_ Further evidence of the attitude of 
the farmers in connection with this 
project is seen in a resolution passed 
at a meeting of the Farmers’ Club at 
Glenannan in Turnberry Township, 
not far from Wingham. The pro- 
posal to electrify the L., H. & B. Rail- 
way was discussed at some length, 
with the result that a resolution was 
unanimously passed placing the club 
on record as entirely opposed to the 
scheme. 

Outsiders Are Wise 


These and other events make it 
apparent that people outside of Lon- 
don are wise to what is happening in 
connection with Sir Adam Beck’s pet 
project, the London and Port Stanley 
Railway. An interesting development 
this week in connection with the L. & 
P. 8. line was a resolution passed at 
a meeting of the Independent Labor 
party, calling on the city council to 
immediately commence an investiga- 
tion into the finances of the city’s 
tailway. The resolution passed unani- 
mously. 

People Suspicious 


It might be remarked that the 
1.L.P.. is composed practically of 
workingmen. Many of the workers 
of the city 4 few years ago were 
urged by Sic Adam Beck to vote for 
the electrification of the London and 
Port Stanley, and glowing pictures 
were painted of the wonders that 
would result. Many of these men 
listened to Sir Adam and by voting 
as they did have mortgaged their 
homes to carry out the project. Now 
they are suspicious, in fact they are 
more than suspicious. Not a few of 
them think they are being hood- 
winked in some way. 

“What bothers us,” said one mem- 
ber who attended the meeting at 
which the resolutior was passed, “is 
that we are told repeate.ily that the 
toad is making big profits. If it is 
making so much money why do they 
keep coming back every, little. whilé 
and demanding more? Why don’t 
they show us the real figures? I am 


llin pretty close touch with many of 
I |is -a general feeling that 


of the ci there 
the workingmen foe Lenton 


wrong we want to know it. If there 
is nothing wrong it will clear the air 
and restore the confidence of people.” 


TARIFF MIGHT HELP 
EASTERN FISHERIES 


Would Perhaps Mean Develop- 
ment of Better Market 
Facilities in Canada ~ 


By Resident Representative, 

ST, JOHN.—The efforts of the 
New England fishing interests to in- 
duce. the United States Government 
to impose a prohibitive duty on fish 
does not worry Lewis Connors, of 
Connors Bros., Black’s Harbor, who 
are the leading sardine packers of 
da, and are also interested in 
other branches of the fisheries. 

“If the United States imposed a heavy 
duty on fish, it would probably be a 

od thing for the Canadian fishing in- 
ustry—at least some, branches of it. 

“Fish taken in Canadian. waters are 
shipped to Boston, Gloucester and Port- 
land, and then forwarded to Toronto, 
Montreal and other Canadian centres. 
If the Americans 2 a duty on our 
fish then the Maritime ports. will give 
More attention to the development of 
facilities for placing their fish ‘on the 
markets of Canadian cities. 

“Another ing In putting up sar- 
dines we now rely on the United States 
for oils. And most of the oil comes 
from cotton seeds or beans—only an 
expert can detect the difference. If we 
had plants for extracting oil from beans 
we would not be dependent on the 
United States.” 


FOX FARMING A 
’ PRECARIOUS FIELD 


Tuplin Silver Black Fox Cor- 
poration Makes Disappoint- 
ing Showing 


By Resident Representative. 

HALIFAX .—Some of the fox com- 
panies of the Maritime Provinces 
are paying small dividends earned on 
the pelt basis, not on the old system 
of pyramiding values: of live animals 
jat fancy prices. One of the com- 
{panies that is not making money is 
the Tuplin Silver Black Fox Cor- 
poration of this city and whose share- 
{holders are called for the annual 
‘meeting to be held on February 28th. 
; The statement of the directors for 
_the past year follows: 
| On the ist January, 1920, we had in 
the ranch 24 foxes and 7 pelts. From 
these we reared 13 pups. In December, 
1920, we killed 4 for pelts. During the 
year 4 died, and their pelts were of no 
value. We now have foxes in the 
ranch and 4 pelts. The seven pelts of 
the 1920 stock yieldéd us $2,850, an av- 
erage of over $400 each. The expenses 
during the twelve months amounted to 
$1,971, which does not include interest 
jon our bonds, and we were able to pay 
off all our. outstanding obligations ex- 
‘cept the bond interest. A tentative offer 
of $800.00 per pair for 2 or 3 pairs of 
our foxes has been received, and in view 
of the fact that we have only 4 pelts this 
year, and fur prices are very low, it 
‘might be considered advisable by the 
shareholders to accept this offer in 
order to provide funds for the current 
year’s expenses. 

The profit and loss statement shows 
revenue of $2,850 from foxes, with 
expenses of $1,971. Bond interest ac- 
crued amounted to $5,136. The bal- 
ance sheet shows assets of $410,018, 
of which $385,570 represents the 
ivalue of the foxes at the origina] 
;cost. Liabilities’ include $85,600 of 
bords and $24,418 in interest accrued 
thereon in addition to capital stock 
of $300,000. 


TANKS TO FAR NORTH 


May Be Used in_ Transportation to 
Foft Norman 


Exploitation of the newly discov- 
ered oil fields near Fort Norman will 
probably be made possible by operat- 
ing a transport line of tanks next 
summer, Board of Trade at Edmon- 
ton is negetiating with an English 
company with headquarters at Lon- 
don’ to manufacture and operate tanks 
patterned after the army variety. 

Development of the fields presents 
great difficulties as they are separ- 
ated from tie nearest railway by 1,- 
000 miles, of wooded and well-watered 
country through which there are no 
roads. S 

The English company offers to 
move freight across any ground an 
army tank could cross, such as 
swamps, ice, snow and forests of trees 
not more than 18 inches in diameter 
three feet from the ground. Though 
they. cannot compete with motor 
trucks on good roads, the tanks make 
15 miles an hour ahd are said to be 
cheaper to operate than agricultural 
caterpillars adapted to hauling. 


NEW U. 8S. SILVER DOLLARS 

Operations. have started at the 
United States Mint in Philadelphia to 
renew the coinage of silver dollars, 
the first that have been put into cir- 
culation since 1905, a period of. six- 
teen years. 


U.S. Senate Agriculture Committee has 
favorably reported a, bill authorizing the 
Secretary of the Treasury to purchase 
$100,000,000 of farm loan bonds during 

1 and 1922 to provide available funds 


for loans to farmers. ee 


THE FINANCIAL POST 


BIG INCREASE IN| 


VALUE OF B.C’S._ 
FOREST OUTPUT 


Lumber Production Nearly 


$16,000,000. Greater 
for Year 


ACTIVITY IN PULP 


Paper Industry Indicated an 
Increase of More Than 
$9,000,000 in Value of 
Market Products 


By Resident Representative. 
VICTORIA:—Forest products of 
British Columbia manufactured dur- 
ing 1920 were valued at $92,628,807, 
as compared with $70,285,094 in 
1919, according to figures released by 
H6n. T. D. Pattullo, Minister of Lands, 
last’ year’s total is virtually twice the 
value of production in the province 
three years ago. The value of the 
lumber output advanced by nearly 
$16,000,000 over 1919, while the ad- 
vance in the value of pulp and paper 
amounted to more than $9,000,000. 
The pulp and paper industry shows. 
another increase both in volume and 
value, compared with the previous 
year, and inquiries recently received 
indicate that important developments 
are likely to take place within the 
next few months. 
The pulp and paper output figures are 
as follows: 
1919. 1920. 
Pulp Tons. Tons. 
Sulphite ... . +» 80,047 92,229 
Sulphate 9,473 16,380 
Ground wood paper . 108,665 
Newsprint 186,832 
Wreinnine 550035 ceca TR 88,886 
The value of lumber production is esti- 
mated as follows: 
1919. 1920, 


Lumber . ... .. .$31,000,000 $46,952,500 
Pulp and paper . 12,554,257 21,611,681 
Shingles ... ... . 12,801,564 12,081,476 
Boxes ... .:.. +. 2,142,000 2,650,000 
Piles and poles .. 769,962 916,089 
Railway ties ... . 2,091,346 2,250,682 
Laths 195,594 847,920 

Logs exported from the province were 
not valued so highly in 1920 as in 1919. 
The value was reduced from $991,365 in 
1919 to $615,732 last year. 

In 1917 British Columbia’s forest 
output was valued at $48,300,469; in 
1918, $54,162,523; in 1919, $70,285,- 
094, and in 1920, $92,628,807, show- 
ing a steady growth during the post- 
war years and a distinct jump up- 
ward in 1920. Last year all of the 
ground wood, 38,886 tons of sulphite 
and 7,450 tons of sulphate pulp was 
manufactured into paper within the 
province. ; 

Lumber reached its peak in value 
in February, 1920. It was one of the 
last commodities t. start the trend 
upwards due to war conditions and 
one of the first to revert back toward 
normal levels. During the latter part 
of the year the industry suffered de- 
pression as a result of the shutting 
off of ‘the Australian and Oriental 
markets, due to financial conditions 
prevailing in those countries. In- 
crease in railroad rates, coupled with 
a general disinclination to buy, inter- 
fered with domestic sales and trade 
with the Canadian prairies and East- 
ern Canadian and United States ter- 
ritéry. 

Water-borne shipments of manu- 
factured lumber from British Colum- 
bia in 1920 show an increase of ap- 
proximately 27,000,000 feet over the 
record shipments of 1919. The larg- 
est gain was in shipments to Aus- 
tralia, where over 32,000,000 feet of 
lumber was sent, as against about 
8,000,000 the previous year.. Total 
exports last year amounted to 125,- 
413,930 feet board measure, as com- 
pared with 108,872,266 feet during 
1919. South America took more than 
5,000,000 feet last year, against 1,- 
500,000 feet in 1919. China took 17,- 
000,000 feet each year, and India took 
5,885,000 feet. The big increase to 
Japan, South Africa, Mexico, Cuba 
and New Zealand morg than offsets 
the decrease from 65,400,000 feet in 
1919 to 50,700,000 feet last year in 
the exports to the United Kingdom 
and continental Europe, 


AUTOMOBILE PROFITS 


Results of General Motors Corpora- 
tion in 1920 


Net income of General Motors Cor- 
poration for the year ended December 
31, 1920, was $93,500,000 from ‘which 
there has been deducted $45,248,000 to 
cover various items, including Feder- 
al taxes, inventories, writeoffs, de- 
preciation of plants, ete., which made 


| net profits after all charges approxi- 


mately $48,252,000. After preferred 
and debenture dividends of $6,113,800 
the balance available for the common 
stock was approximately $42,138,200 
or $2.05 a share on the 20,552,685 
shares of no par value common stock 
outstanding at the close of the year. 
This compares with 1919 rfet profits 
after all charges of $60,005,484 which 
after preferred and debenture divi- 
dends was equal to $36.36 a share on 
$1,534,100 shares of $100 par value 
common stock then outstanding. 


Statement to the 
Dominion Government (Condensed) 


January 31, 1921 


Bills Payable (Acceptances by London Branch) 
Aceptances under Letters of Credit 


Loans and Discounts 


Liabilities of Customers under Letters of Credit as per 
contra 


Premises 
Mortgages on Real Estate sold by the Bank .,,...... 
Deposit with Dominion Government for Secu of Note 


725 BRANCHES IN CANADA, NEWFOUNDLAND, WEST INDIES, ~ 
CENTRAL and SOUTH AMERICA. Also LONDON, NEW YORK 


; BARCELONA. 
Paris Auxilisry—THE ROYAL BANK OF CANADA (France) ~ 


Every dollar deposited with the 
bank is a dollar applied towards — 
financing home industries or busi- 
ness enterprise. It is at once thrift — 
and expert finance to maintain 
Savings Account. ite 
GS-10) 


ELEVEN OFFICES IN TORONTO 


TheBank of Novae 


~~ Eatablished 1832 tier 
Capital bee RCRa cobs ON bess Raabe bkeet ieee 4 
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OFFICE - TORONTO, ONT. 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 
HEAD OFFICE, . - WEYBURN, SASK. 

DIRECTORS: — Alex. Simpson, Pres., Minneapolis, Minn; Jos. 
M , Vice-Pres., W ; ae. 
Mergens, Vice Pres, Weyburn, Sask; J. A. MeBeide, Weyburn 


Sask.; S. E. Oscarson, ite Rock, 8.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Megr., Weyburn, Sask. 


7a 


A° General Banking and Foreign Exchange Business Transacted. - 


Perpetual Executor Service 


As your executor, the Chartered Trust and 
Executor Company will render to your estate a 
perpetual, efficient and responsible service at a 
cost fixed by law. 


Such service automatically protects your de- 


pendents from loss and worry, and conserves your 
estate. 


Chartered Trust and Executor (ompany 
46 King Street West, Toronto 


. A. CHARLTON, MP. W. S. MORDEN, K.C 
ee President Vice-President and Estates Manager 


JOHN oe GIBSON : 
‘anaging Director 


NIAGARA FIRE INSURANCE COMPANY 


Incorporated 1850 Head Office: NEW YORK 
Cash Capital: $1,000,000.00 
Total Assets Dec. 3ist, 1919: $11,817,340.03 
Canadian Department: MONTREAL  W. E. Findlay, Manager 
Toronto Agents - - - Murphy; Love, Hamilton & Bascom 
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||SHAREHOLDERS OF |) '=¥r sxx oF caxana 


“STEAMERS” RESENT|™*** ots ot sj ste 
“DIVIDEND ACTION] 2 zis tormtnm 


MONTREAL,.—The Liberty Tire 
and Rubber Company of Canada has 


| Passing | of. Dividend’. on adie eh ileal “sy tuibatitaitaie end 


Dividends payable in Can- 
-adian or American funds. 


Common May Not Pass sell puncture proof inner automobile 
Without Protest tubes, and will start production at 
a rate of 800 per day. The company 


STRONG POSITION _| is offering $250,000 8 per cent. par- 


ticipating cumulative preferred stock 


| Consider Organization- of|#t par, with a bonus of 25 per cent. 


/ Shareholders’ Committee— aie Gee oo arcana: 
_ Insist Upon Full Explana- tives of the Liberty Tire and Rubber 


tion—Position of 
Subsidiaries - Co. of the United States on the board. 


ny Rudin Repeats,  |NEW ISSUE FOR 
MONTREAL.—The passing of the|— - HOWARD SMITH 


__|j| dividend on the common - stock. of 
:|Canada Steamship Lines created re- Million Dollar Bon Bond Flotation 


sentment among a large circle of ‘To Cover Financing of 
shareholders—rather than surprise. New Plant + 
The “ticker” had discounted this ac- Ma ae es ect Pa 
it freeuentiy disylegh. ‘This. in spite| MONTREAL. — Howard. Smith 
of the fact that it was only on Satur-| Paper. Mills, Limited, is making an 
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pall, | Pewee. 8 bud the response: wen BOE) coat: He Is understood that Aldred 


“\favorable towards the providing 0 


& Co. have underwritten this issue, 
Sens, And) late on Momdsy, after A) | iiss poblic offering will be made 


session, the directors de- 
ided Ys th shortly. The main purpose of this 
to pass the dividend with the issue is not only to cover a balance 


con- | explanation that owing for extensions on the sulphite 


pulp mill at Cornwall, but in the main 

to provide working capital sufficient 

to cover the requirements of the ex- 

the, tensions that have been made to the 
‘| fine paper mills at Beauharnois and 
at Crabtree Mills and the varied pre- 
gacer d duction, including book paper at 


Soman eabaemmnies ats of we Cornwall, in the mill belonging form- 


9% the directors, be Breatly to the inter- | erly to the Toronto Paper Mfg. Com- 
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| About the first of this 

year we drew the at- 
| tention of investors to 
| the following securities: 


est of the company. pany. With the completion of — the 
present financing it is understood the 
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HEAVY FINANCING 
FOR CANADIAN - 
PAPER INDUSTRY 


Continued from page 1 
sulted in increasing the company’s 
output, roughly, 100 per cent. 


Companies That Require Funds 

The Spanish River financing is on- 
ly a forerunner of. borrowing which 
the great Canadian pulp and paper 
industry must do in the next year if 
it is to take advantage of its extraor- 
dinarily favorable situation for ex- 
porting its products to the United 
States. It is understood in financial 
circles that the Abitibi Company, the 
Brompton Company, the Riordon 
Company, Fraser Companies, Howard 
Smith Paper Mills and many other 
mills will be in the market for sums 
of money to recbup in part millions 
of dollars which have been spent on 
plants, etc; during the last few years. 
Even Laurentide is reported to owe 
its bankers large sums of money, 
which will probably be repaid out of 
earnings and which loans were in- 
curred in the logical process of in- 
creasing its capacity. Much of this 
financing has already beeh provided 
for and will be eventually provided, 
in part, by the Canadian investor, who 
is keen to purchase mortgage bonds 
of our larger pulp and paper produc- 
ers, which yield such high coupon 
rates of interest as 8 per cent., and 
will, in part, be provided by Cana- 
dian banks, who have the utmost con- 
fidence in the Canadian lumber and 
pulp and paper industry and take as 
much interest in the movement of 
Canadian pulp and paper exports to 
the United States as they do in the 
financing and exporting of the Cana- 
dian wheat ‘crop. The necessity of 
one is the corollary of the other. To 
export our products one must finance 
them. Canadians are too sound busi- 


| ness men not to see the necessity of 


im Rly con- | which there is presently authorized to 
be issued “$3,500,000. Of this §$1,- 


will be divided into three parts as 
if tag the past four years, with srg ina 
@ surplus one year ago of $6,764,910, | Held in escrow retire. the 
Working capital, on the other hand, tata” outstanding lags 
was down to $929,000, according to | Held in escrow against balan 
the last annual statement. to become due on timber lini- 


its 500 
Assign Responsibility To remain in the treasury,.... 510,200 


The-common impression appears to $3,500,000 7 


assign the responsibility for the lack| Balance to be issued in ac- 
of working capital chiefly to the com- cordance with terms of 
pany’s connection with two concerns: trust deed 8 

The Davie Shipbuilding; 

The Montreal Transportation Co. 

Of the first C. J. Barnard, K.C., was| BIG FALL IN PROFIT 


at one time president; himself alsoa| OF SHREDDED WHEAT 


vice-president for some time of Can- 

ada Steamship Lines. Of the latter | Earnings Less Ope Operating Ex- 
Roy C. Wolvin was the head; now it; penses Nearly Million Less. 
is understood a vice-president of Than Previous Year 
Canada Steamship Lines, a recent 


appointment. The _ combined earnings of the 


For a time it was thought the $3,- | Shredded Wheat Company, which in- 
000,000 paid for the Transportation | cludes the Canadian Shredded Wheat 
Company was fully provided-by the;Company and the Pacific Coast 
sale of Quebec Steamships Co., but| Shredded Wheat Company, were 
this seems not to have been the case./ $1,094,533 for 1920, as compared with 
The connection of the company and  §2, 005,687 for 1919 and $1,249,981 in 
the Davie Shipbuilding Company is|1918. After making allowances for 


};a@ matter of deep interest to Steam- | depreciation and reserve for taxes the 
| |ships shareholders. The current story 


net income stood at $871,684, com- 
is that the Davie Shipbuilding Co.. with $1,378,444 and $926,785 


|| was to supply boilers and other ma-|for the two previous years respective- 


chinery to the Tidewater Stipbuild-|ly., Dividends took $775,000, as in 


}|ing Co., generally regarded as a sub-| other years, and the balance was car- 


sidiary of Steamships, and that the/ried forward, making a total surplus 


}}Davie Company got pretty far in| of. $1,450,762. Following are com- 


Toronto Railway 
Steel of Canada 


While all the above 
have since recorded 
substantial advances, |} 
we believe that even 
the present price will 
appear low a few 
months hence. 


| Stobie,Forlong & Co. 


‘TRADE WITH ITALY 


Canada’s trade with Italy for the 
elve months ending last November 

a enormous increase over the 
14. Last year’s trade with 
ry. paling was estimated at 

“In 1914 it was only 

were issued 

Ww McL. Clarke, 


rad } Commissioner to the 


debt to Steamships and that the lat-/ parative figures for three years: 
tér finally assumed its liabilities in 1920. 1919, 1918, 


| /order to keep it going. How far these |Gross . . .$1,094,533 $2,005,687 $1,489,828 
| jliabilities have become an obligation Depree . . 180,162 141,716 78,948 


of Steamships is not known publicly, Reserve. . 92,687 485,471 434,045 


|| but a sum in the neighborhood of $2,- 


000,000 is ‘mentioned. Net incme.$ 871,684 $1,378,449 $ 926,785 
It is understood that the company Pe Sane eee We.tes Fe thew 


found itself with the following pay-| —~ $2,225,762 $2,145,174 $1,541,724 
ments to meet in case the common /|Divs. - - 775,000 775,000 775,000 
dividend were declared: —- $1,450,762 $1,870,174 § 766,724 


}} Bond interest 
i} Preferred dividends *Less reserve for depreciation for 1917 


‘ ia. per government audit: 
Common dividends The balance sheet shows assets of 


$578,750 $13, 757,776, compared with $11,691,- 
The financing mentioned in the|2°7 im the previous report. Invest= 
directors’ statement is considered | ™ents in securities increased about 
certain to take the form of a gen- $750,000, accounts, products and ma- 
eral mortgage bond. At present J. ee Paul hapten ae tn 
= meneee the president, is absent $1,860,000, An thorn nf -€1,501,000, 
representing investments in subsid- 


BULLION MINE DEAL iary companies, has disappeared. 


The interests of the Bullion Mining} In an advertisement in last week’s 
Company in the Cariboo District,| FINANCIAL POST of the Ontario 
B.C., are reported to have been. op-| Equitable Life and Accident Assur- 
tioned to a syndicate of New York | ance Company, the name of the presi- 
and Kansas City financiers. R. T.|dent and managing director was, ow- 
Ward, manager for the company, stat- | ing to a typographical migtake, print- 
es that $20,000 already has been paid ed as F. C. Tweed. The pame dhoslé 
down on the deal. _ have pew. S.C. Tweed. ©,” 


this. 
Wood Piles Cost More 


Not only has the Canadian pulp and 
paper industry since 1910 expended 
many millions during which time its 
exports to the United States have 
risen from under 100,000 to over 
}. 800,000 tons per annum, but a most 
important factor of which the Cana- 
dian public seems to have lost sight 
is that pulpwood,. which at one 
time cost $6 to'$8 per cord, now costs 
from $12 to $20 per cord. For in- 
stance the Spanish River Company 
uses something like 400,000 cords of 


during the period from December 
to April of each year must provide 
for the financing of this pulpwood at 
current: costs which to-day amounts 
to something like $5,000,000, as 
against in the neighborhood § of 
$2,000,000 a year ago. This is only 
one company. Other Canadian lum- 
ber and pulp and paper companies are 
affected accordingly. 


Expansions Cost More 


Another factor that has forced ad- 
ditional financing is the large increase 
in the cost of the new additions over 
the estimates as provided for. More- 
over, production invariably is in- 
créased during. a high-cost period; 
not, as it should be, during a low-cost 
period. 

The Common Dividends 


Last but not least in the eyes of 
the Canadian investor is the matter 
of payment of dividends on Canadian 
pulp and paper shares. The question 
is asked whether tod large dividends 
have not been paid and in some. cases 
whether common share dividends have 
not been declared too quickly with- 
out providing sufficient reserve 
against their continuance. Most divi- 
dends of the larger pulp and paper 
companies are not due to be acted 
upon by the directors of the companies 
until the end of March, and the first 
part of April. If the demand for pulp 
and paper, which has been stagnant, 
particularly as regards pulp, still 
continues slack towards March or 
April, it is possible that some of the 
companies with slender resources and 
small financial. backing may conserve 
their cash resources and defer pay- 
ment of common share dividends. It 
is the general opinion, however, in 
Canadian financial and manufactur- 
ing circles, that the Canadian lumber 
and pulp business will improve ma- 
terially’ during the month of March, 
culminating in a very active demand 
for these products in the month of 
April. If this is the case and ade- 
quate financing is forthcoming, as it 
most certainly will be, considering the 
faith which the Canadian people have 
in the pulp and paper industry, then 
it seems certain that those common 
share dividends which are soundly 
based -will not only be continued, but 
in days to come, as the industry pros- 

substantially increased. 


des ge per annum in its operation, |} 


DOMINION FOUNDRIES 


Dividends to be Paid in Stock of 
Adirondack Steel Subsidiary 


Dominion Foundries & Steel, in- 
stead of declaring the usual quarterly 
dividend of $1 per share on its com- 
mon stock, has declared a dividend 
to be paid in the common stock of its 
subsidiary, the Adirondack Steel 
Company, in the proportion of one 
share of Adirondack for every ‘five 
shares of Dominion Foundries held. 
It is apparent that this course of 
action has been taken with a view to 
conserving the’ company’s cash reé- 
sources at a time when working capi- 
tal is of importance, and inventories 
generally are being marked down, 

It is difficult to estimate the exact 
value of this. distribution to Domin- 
ion. Foundries’ shareholders, as there 
is no market as yet for Adirondack 
stock. Earnings of the Adirondack 
Steel, whose plant is in the vicinity 
of Albany, N.Y., are said to have been 
$22,000 in November, and slightly 
higher in December, which would be 
in the neighborhood of $6 per share. 
It is said: that the Adirondack Com- 
pany was then operating at anly 25 
to 30 per cent. capacity, and that 
production is being gradually in- 
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We can p efficiently and suitably an office—from ' 
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to the one man office of the modest “beginner.” 


BENSON JOHNSTON LIMITED - 
Complete Office Outfitters 


Toronto: 77 Wellington St. W. Hamilton: 14-20 MeNab St, 


Company, Limited . 
THRED RIVERS POM 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns. 


Established 4855 


Canada Permanent Mortgage Composant 
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President, W. G. GOODERHAM. Vice-President, R. 8. HUDSON. 


tant General Manager, GEORGE H. SMITH. 
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per cent, per annum, paid and compounded half-yearly, 
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YOUR ESTATE 


may amount to two or three thousand dollars or fifty 
thousand dollars or more. In any case, its efficient 
management is of vital importance to you and yours. 


The appointment of The Royal Trust Company as 
executor will assure you the ripe judgment, business 
efficiency and financial experience of those trained in 
the handling of estates and trust funds. 
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Bonds & Stocks 
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All Maturities. 
-Price—at market 
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RAILROAD EARNINGS 


0% the second week of Websuiey 
hings of the Canadian National Rail- 

amounted to §$2,121,780 as com- 
d with $1,673,047 for the correspond- 


ing Period in 1920, an increase of $448,- 
#08 or 26.8 per cent. 


> The Canadian Pacific Railway reports 


ings for the week ending February |V. N. T 


amounting to $3,044,000, as against 
ae » in the corresponding period 
An i020, a decrease of $503,000 or 141 


WAVE OF PROTEST — 
-AT PROPOSAL TO 
TAX THE MINES 


Northern Camps E Raise Many 
Objections or Government 
an 


COBALT OUTPUT CUT 


Considerably Reduced _Shown 
by January Ore Shipments 
—Mcl Intyre-Porcupine is 
Planning Expansion 
By Resident Representative. 
COBALT.—The furore over the 
proposal of Premier Drury’s Govern- 
ment to increase the mining taxes to 
net the province approximately $100,- 
000 has reached a roar; from all min- 
ing camps come objections. So far 
the nickel district has made no public 
pronouncement on the matter, but will 
do so on Saturday night, February 26, 
when the Sudbury branch of the Can- 


_}adian Institute of Mining and Metal- 


lurgy meets. B. Neilly, secretary of 


_}the Ontario Mining Association, will 


be a speaker. It is known that the 


nickel mines will point to the present 
absolute lethargy of the industry as 
an evidence that it cannot stand an 
increased tax. However, the tax is 
ae based on profits and on a sliding 


scale at that. and would therefore de- 
pend on the price of-nickel and the 
volume of production. With no pro- 
duction there would be :10 tax. 


Many laugh at the cry that the new 
tax will scare away foreign investors, 
but on the other hand there are min- 


ing men who contend that mining is 
such a gamble it should not be taxed 
at all. 

As to Mining Costs 


Some interesting figures on the 
cost of mining in Kirkland Lake are 
secured from the report of the Lake 
Shore. The total tonnage treated for 
the year ending November 30, 1920, 
was 18,889 and the average value was 
$25.61 a ton. Operating costs were 
$236,792.62 or $12.53 a ton. In a 
word, half the gold produced was pro- 
fit. Of course certain deductions were 
made but the net profit was $10.02 a 
ton. 


Properties operating in Lebel town- 
ship are seeking electric power for 
development purposes. The power 
company, Northern Ontario Power & 
Light, has been asked to extend -its 
transmission lines into the township. 
Directors of the Lebel Crystal Lake 
Gold Mines plan to spend $50,000 on 
development work and exploration. 


That the output of Cobalt has been 
seriously cut down is shown by the 


|| January ore shipment report of the 


T. & N. 0. Five companies shipped 
cars, Beaver 30 tons, Coniagas 62, 
Dominion Reduction 67, La Rose 88 
and McKinley-Darragh 84. 

Working on the 410-foot level the 
Chambers-Ferland has found the vein 


passing out of the Nipissing into its 


property. It is two inches wide and 
runs as high as 5,000 ounces to the 
ton in. values. The high-grade ore 
is being sorted out and bagged while 
the low-grade is being sent to the 
surface by the Right-of-Way shaft. 

The general opinion is that the Mc- 
Intyre-Porcupine Gold Mine will in- 
crease the size of its plant by at least 
50 per cent. The mill capacity now 
is 600 tons.. With a milling capacity 
around 1,000 tons the McIntyre could 
handle $3,000,000 yearly. It is gen- 
erally accepted that the recent de- 
velopments on the McIntyre below the 
1,000-foot level are such as to war- 
rant an increase in plant. Besides 
the old ore body of vein No. 5 is in- 
creasing in value at depth. 


MINING STOCK QUOTATIONS 
Week ending Feb. 22. . 
High w Close Sales 
Alanad: % 2 8000 
25 6000 
3% »¥ 

39 

9 

18 


16% 


Mas A] 
Dome Mines: 18.95 ; 18.75 
Gold Reef . % % 4% 
Hollinger . . + . 6.72 


Hunton .. Sy 
Keora ... . 18% 
Kirk. Lake . 53 
La Rosé. . 

Lk. Shore ... 

Inspiration . 

McKinley .. 

McIntyre . .. 

Min. Corp.. 

Newray .... 

Nipissin 

Pete. Lake . 

Pore, Crown. 

Preston ..:. 

Provincial . 

Schumacher 

Teck-Hughes 

Timiskam’g . 2 

Thom-Krist . 

Trethewey . 

West Dome . 

West Tree. 

Skead . 

La Palme . 
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WM. A. ROGERS 


Increase in Sales for January — 
Steady Improvement Looked for 


Sales of the Wm, A. Rogers Co. for 
the month of January were in excess 
of those for the corresponding moncn 
& yedr ago, according to an announce- 
ment made by President S. J. Moore 
at the annual meeting in Toronto last 
week. Indications pointed, he added, 
to a steady improvement over the last 
four months of the past year, when 
there was a considerable shrinkage 
in the volume of business offering. 


.|The annual statement showed profits 


for 1920 in excess of the returns for 


|1919 by $46,154. The old board of 


directors was “re-elected. 


SUIT.FILED AGAINST 
MACKAY COMPANIES 


United States Government 
Wants Accounting—Alleges 
Large Sum Due 


Suit has been filed against the Mac- 
kay Companies, Clarence H. Mackay 
and others as trustees by the Depart- 
ment of Justice of the United States 
Government, through Assistant U.S. 
Attorney E. B. Barnes, according to 
a New York despatch, for an ac- 
counting from the postal telegraph 
system for moneys which the system 
collected while acting as agent for the 
United States Government while its 
telegraph liries were under govern- 
ment control. In. November, 1914, 
President Wilson fixed the compen- 
sation to be paid to the Mackay Com- 
panies at $1,680,000 for the year with 
an allowance of $500,000 for depre- 
ciation. 

The compensation fixed was unsat- 
isfactory to the company, and settle- 
ment was refused. The government 
in its complaint alleged that- when the 
system was returned to its original 
owners, the company demurred when 
asked for a settlement on the basis 
of the net revenues for the year. These 
net revenues the government alleges 
are over $4,000,000. The government 


contention that approximately $2,000,- 
000 is due it from the company 


made the basis for the present suit for 


accounting. 


BRIGHT OUTLOOK 
FOR F. N. BURT CO. 


Business Active at Opening of 
Year—Strong Financial 


Position 


‘The outlook for larger business for 
the F. N. Burt Co. for the present 
year is decidedly favorable, according 
to President S. J. Moore, who pointed 
out to the shareholders at the annual 
meeting of the company in Toronto 

a few days ago that the sales for 
Sidney of. this year were ahead of 


‘l\eiated Goldfields, Ltd., 


pany had ia doubled its produc- 


tive capacity without calling upon the 
shareholders for any additional cap- 
ital, The profits during the five-year 


period had increased each year over 


the preceding year, He added that 
there was every prospect of continu- 
ing the present dividend of 10 per 
cent., which being paid in New York 
funds breught a return of 11% per 
cent. to Canadian shareholders. No 
change was madé~in the directorate 
and officers of the company. 


WOULD PREVENT 
- . GOLDFIELDS _DEAL 


Alleged That Minority Inter- 
ests Would Be Penalized— 
Seek An Injunction 


: By Resident Representative. 

COBALT.—The writ issued at Os- 
goode Hall by Peter Kirkgaarde, as a 
shareholder, against the Goldfields, 
Ltd., for an injunction to prevent the 
officers from carrying out or conclud- 
ing a certain contract with the Asso- 
of Larder 
Lake, or the new $30,000,000 corpora- 
tion known as Canadian Associated 
Goldfields, Ltd., is to be acted upon 
at an early date, according to infor- 
mation just obtained. 

Mr. Kirkgaarde claims that the 
Associated Goldfields, Ltd., who claim 
to have a majority of the shares of 
Goldfields, Ltd., are acting in a man- 
ner that would penalize the minority 
shareholders of Goldfields, Ltd., and 
he seeks to prevent such a deal by 
taking out the injunction asked for. 
His solicitors. are Fasken, Robertson, 
Chadwick & Sedgewick, of Toronto, 
and when Mr. Robertson was seen he 
stated that Mr. Kirkgaarde seeks to 
prevent the Associated or the Cana- 
dian Associated Goldfields, Ltd., from 
getting the property of . Goldfields, 
Ltd., under the present scheme of is- 
suing a part of the new stock in the 
30,000,000 share corporation. He in- 
sists that Goldfields, Ltd., own the 
power plant and other valuable prop- 
erty, and the plan to water the stock 
of the new organization may be a 
scheme to acquire for this new cor- 
poration the properties owned by the 
Goldfields, Ltd. “I shall endeavor to 
get at the bottom of the whole busi- 
ness and purpose to examine Dr. Mc- 
Kay and other officers and directors 
who know anything about the mat- 
ter, under oath,” Mr. Robertson is 


quoted as having stated. 


Mr. Kirkgaarde is reportéd to have 
said: “The matter is entirely in the 
hands of Mr. Fasken and Mr. Robert- 
son, but I feel sure that some very 
interesting information will develop 
when Mr. Robertson comes to examine 
Dr. McKay. These men, who have 
for so many years made use of the 
power.plant of the Goldfields, Ltd., 


those in January a year ago. Com-! should not squeeze out the sinall 


menting upon.the company’s position 
he stated that during the past five | 


years the profits of the company | 


totalled $2,808,000, and out of this 
total had been paid the sum of $960,- 

000 in dividends. There was accord- | 
ingly retained in the business some | 
$1,500,000 for extensions of plant and | 
increased working capital. The com- 


shareholders.” 

It is also learned that a petition, 
signed by about fifty-two sharehold- 
ers, resident in the Dakville and Chat- 
, ham districts, has been presented to 
|Premier Drury and Hon. H. Mills, 
' Minister of Mines, asking for a Gov- 
ernmert investigation of the affairs 
of the company. 


Beausoleil, Limited 


Investment Securities 


112 St. James Street 


Montreal 


INVEST YOUR FUNDS. IN 
A BASIC NECESSITY 


000) Write or 


The Investor who puts his money into a company 
that will produce a basic necessity under careful 
management and with conservative financing is 
making the best investment. 


@ We ask you to write to us 
forfurther particulars concern- 
ing such an investment — a 
security with many different 


Phone features that make 


it an 


: exceptional opporiuty. 
Wire to SS ae ee 


3 ALBERTA FLOUR MILLS, LIMITED 


112 Manning Chambers, TORONTO, Adelaide 7344. 


The Estate You Have Built Up 
for Your Family 


Have you provided enough protection to 
secure it for your family after your own 
administration has ceased ? 


You can do so most wisely by appointing 
this Company your executor. 


Write for our booklets or consult us.. 


National Trust Company 
-Limited 


Capital, $2,000,000, - Reserve, $2,000,000. 
18-22 King Street East, Toronto. 


Is This YOUR Young Man? 


There's s young chap. in Toronto who firmly believes he wenld pews: & Guee: 
investment for a growing financial concern or expanding company. 

He will bring to this concern a broad, 
advertising and intensive sales methods. 


of 
consult him regularly regarding advertising cam 
Me bee made a tere Wendy of abl iy mabotek bales oi eae 
correspondence departments of several concerns. 
Poujentn.0 Gans weeline: keewielgs. of: aeney snd. sahara: Ses Has 
securities for several magazines. 
of office routine and banking. Thinks he “hes better aeniois than the average, 
but doesn’t know it all. 
, While in-a New York advertising agency he was assistant to chief of research 


Salary unimportant. Age 27. 
Why not get in touch with him? You ha 
to lose. Apply— 


Dominion Power & Transmission — 


Company, Limited 


HEAD OFFICE: HAMILTON, 
| ANNUAL REPORT 


TO THE SHAREHOLDERS : ji 


d fi i in a 
soko ae a ae ‘Company's. business. ik ncausing @ considerable 
effects of which were fully felt, the chief are increased labor cost, 
tion, cost o* coal and cost of exc Expense of. 
the sum of $484,171.99, to offset which ‘the gress earnings 
of $326,396.77. Some‘ of these abnormal costs have begun. to 
and others must and will do so. 
There has been no relaxation in the policy of keepi inch , 

Borie t “Gace sr 4600, m0 600.00" he hie Sees ot tore sting smooth macea' The 

to ve en issu 
total of Ressives ond Profit and Loss Accounts ‘haa been slightly reduced * the 
sum of $3,218,162.24. 


As is the case with most railways, the condition under which our malware 
work, is detrimental to them and to their patrons. The very extensive 

tion over the whole Continent of the fact that railways — fair : 
well as other business, should soon have its effect in caus relief being commen 
in reasonable and suitable measure to properties of that 


The usual statement of the year’s business with the Auditors’ report is in- : 
cluded -herewith. 
Respectfully. submitted, 
WM. C. HAWKINS, Secretary. 
Heuilten, Ontario, 2ist February, 1921. 


ANNUAL STATEMENT 
FOR YEAR ENDING 3ist DECEMBER, 1920 
Being a Statemént of combined results of Operations of the’ 
Company and its Subsidiary Companies. 
EARNINGS AND EXPENSES 


Cron Wernings soko. cea ie engaeayasoaeteaevec meen tes; 
Operating Expenses 


ONT. 


J. R. MOODIE, President. 


Bond Interest and Interest 
New York Exchange, 1920 


1920 
Jan. 2nd.—Balance from 1919 
Dec. ait Sa Earnings, 1920 
: Bad debts, oes written off 

Income Tax 
New York Rushanie, 1919 
Dividends 
Balance 


1920 
Dec. 3ist—Properties 
: Bonds Purchased for Sinking Funds ..... eseeeeeens ba 
Accounts Receivable ; 
+ neg ou Hand 
n: 
Cash - Trustee’ ’s Hands for account of Sinking Fund. . 


LIABILITIES 
To The Public 


192 
Dec. 3ist—Accounts Payable 
: Bond Interest Accrued 
- Imsurance Accrued 
“ Bank Overdraft 
- Bonds, including Outstandings of Sub- 
sidiary Corporations issued 
a Bonds Redeemed 
To Shareholders 


Dec. 8ist—Capital Stock, Cum. Pref. ..........«+:- $ 3,681,1 
" Capital Stock, Ordinary rr1an0e 4 11,395,600. 00 
“ Dividends Payable 15th January, 1921. . 
- Maintenance and Renewals Reserve .... 
= Reserve 
x Profit and Loss 


On behalf of the Board, 

Teme, {Dios 

Hamilton, Ont., February 4th, 1921. 
dited the books and accounts of the Dominion Power & Transmis- 
abn json Limited, and also those of its various Subsidiary Companies, for 
the year ended 3ist December, 1920, and have been furnished with vouchers for 
all expenditures. I have obtained all the information and explanations I have - 
required; and in my opinion the above Balance Sheet is proper! drawn up 80 a3 
to exhibit a true and correct view of the state of the Company’s affairs, accord- 
ing to the best of my information and the explanations given me, and as shown 


by the books of the Company. C. 8, SCOTT, F.C.A,, Auditor. 





_ SPECIAL TO PAPER AND TEXTILE MANUFACTURERS 


lL. B. HOLLIDAY & Co., Limited 


MANUFACTURERS OF 


oe ANNE DYES AND COAL TAR PRODUCTS 
HUDDERSFIELD, England 
have opened a Canadian Office and Warehouse at 
_.. 27’St. Sacrement Street, MONTREAL 


* 


oe Son ee 


2 Dominion Textile Company 
Limited 


Manufacturers of 


COTTON FABRICS 


TORONTO WINNIPEG 


Tents 
Flags 
-Tarpaulins 


Clothing and 
Cotton Fabrics 


TELEPHONE 
MAIN 7300 


As a guide to better costing methods, siaed salidliahiieh btbieblen wall situs ache. 
able sales and merchandise policies, write for our booklet, 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
INDUSTRIAL ADVISORS 


Bank of Hamilton Bldg. Toronto, Ontario 


AMERIGAN BANK NOTE COMPANY 


_ Incorporated A.D. 1897 by Act of the: Parliament of Canada 


STEEL ENGRAVED BANK NOTES, BONDS 
STOCK CERTIFICATES, CHEQUES 
AND OTHER MONETARY DOCUM 


, SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 
‘TORONTO MONTREAL WINNIPEG 


}L.R. STEEL SERVICE CORPORATION LIMITED 


OF CANADA 
Investment Securities 


Branch Offices: 


Be: Vancouver, Victoria; ALBERTA: Calgary, Edmonton; MANI- 
“TOBA: Winnipeg, Brandon; ONTARIO: Port Arthur, Sault Ste. Marie, 
: , Haileybury, Oshawa, Hamilton, Kitchener, London, Brantford, 
% Chatham, Stratford, Toronto, Kingaton, St. Catharines, Windsor, Peter- 
; ‘ t : boro, Ottawa; QUEBEC: Montreal, Quebec, Sherbrooke, Three Rivers; 
“NOVA SCOTIA: Amherst, Halifax, Sydney, New Glasgow; NEW BRUNS- 

" WICK: St. John, Fredericton, Moncton; hori eer: 


f. : 
en ay MY. 


nm Executive Offices: 
eae Bank Bidg., Toronto, Canada 


THE FINANCIAL POST 


DOMINION POWER 
AFFECTED BY HI 


B.C. ELECTRIC RAI RAILWAY 


Withdraws Application to Ottawa— 
Existing Conditions to Continue 


OPERATING COSTS General Manager Kidd, of the Bri- 


Pa 
Net Earnings in Conse- 
quence Are Lowest for 
Several Years 


GROSS INCOME. UP 


Improvement in Sight for Pub- 
lic Utilities—Pres. Moodie 
‘Says System is Operating 

‘Smoothly and Well 


The adverse conditions under 
which the majority of public utilities 
on this continent operated during the 
past fear, arising chiefly out of the 
steadily mounting operating costs is 
reflected in the financial statement 
of the Dominion Power & Transmis- 
sion Co., Ltd., fer the “year ending 
December 31 last. While gross re- 
turns for the year show a substantial 
increase, and stand at the highest 
figure in the company’s history, 
thereby indicating a substantial ex- 
pansion in business this increase is 
more than offset by the several ab- 
normal factors, the chief of which are 
the increased labor ‘cost, federal tax- 
ation, cost of coal, and cost of ex- 
change with the result that net earn- 
ings are under the net returns for 
several previous years. 


According to the balance sheet 
gross earnings for the year amounted 
to $3,803,723, compared with $3,477,- 
886. for the previous year or an_ in- 
crease of $326,336. For the same 
period expenses reached a total of 
$2,771,723 compared with $2,287,704, 
or an increase of $484,171, thereby 
more than offsetting the advantage 
to be derived from the increase in in- 
come, From. earnings of the past 
year there was applied the sum of 
$436,280 in interest compared with 
$453,816. Two items appear for the 
first time in last year’s account, be- 
ing New York exchange, 1919, $30,- 
805, and New York exchange, 1920, 
$68,378. Income tax requirements 
made a large inroad upon earnings the 
sum of $85,619 being disbursed for 
this purpose. The balance after all 
charges had been met amounts to 
$940,526, compared with $1,008,119, 
at the close of the previous year. 

The following tables shows the dis- 
tribution of earnings for the past two 
years: 

1920. 1919. 


Gross orn.) j “eames $3,477,386 
Expenses, .. . 2,771,876 2,287,704 


$1,031,847 $1,189,682 
Replacements . 35 
Interest . gg Whe 
N. Y. Exchange. - 


Surplus Earnings .$ 527,187 
Bal. forward ... . 1,008,119 


$1,535,308 
13,7 


Income tax 
Dividends 
New York Exc. 


Balance 1,008,119 


$1,535,308 $1,553,783 
Consider Growth in Business 
_ From the following. table it will be 
seen that there has been a consistent 
growth of the company’s business, 
but owing to the adverse conditions 
mentioned above the net earnings have 
declined: 
Eight Years’ Record 
oe oe Net Earnings. 
1920 ... . - $3,803, $1,031,847 
ROIS: 5 8 s47T 386 1,189,682 
1918 ... ... 8,204,644 1,160,177 
BRE 8 oe. cates 2,967,273 1,233,514 
1916 ... ... 2,698,211 1,233,610 
1915 ... ... 2,853,956 1,001,955 
1914 ... ... 2,895,967 1,005,121 
1913 . 2,737,806 1,281,814 
President J. R: Moodie holds out 
hope that conditions will soon im- 
prove. Some of these abnormal costs 
have begun to right themselves, he 
says, and others must and will do so. 
At the annual meeting in Hamilton 
this week, he pointed to the necessity 
of increased fares upon the Hamilton 
Street Railway if the public was to 
be assured of accommodation. It was 
not reasonable, he said, in view of 
the fact that companies in many other 
cities had secured increased fares, to 
expect the Hamilton company to con- 
tinue with no reasonable return upon 
its investment, : 


Speaking of the company’s activities 
generally he continued as follows: 


There has been no relaxation in the 
policy of keeping plants and properties 
in good condition, and as a whole the 
system is operating smoothly and well. 
As in the case with most railways, the 
condition under which ‘our railways 
work, is detrimental to them and to their 
patrons. The very extensive recognition 
over the whole continent of the fact that 
railways need fair treatment as well as 
other business, should soon have its 
effect in causing relief to be accorded in 
reasonable and suitable measure to pro- 
perties of that class. 


The value of the company’s assets 
is now placed at $23,924,272. ‘The 
total of reserves and profit and loss 
accounts has been slightly reduced 
to the total of $3,218,162. Bonds to 
the sum of $600,000 have been issued 


and $149,000 retired. 


tish Columbia Electric Railway Com- 
pany, makes the announcement. at 
Vancouver that the application to Ot- 
tawa to transfer the company to the 
Fraser Valley & Southern Railway 
Company, in order that the whole 
system might. come under the juris- 
diction of the Board of Railway Com- 
missioners would be withdrawn. This 
action, he pointed out, would be taken 
in view of a decision of the officials of 
the municipalities in which the railway 
operates to take immediate steps to 
pass such by-laws as. will maintain 
existing conditions under which the 
railway operates, including the in- 
creased street railway fares. Con- 
ditions will in that event continue as 
they are until June 30, 1922. 


NEW RECORDS FOR 
SALESBOOK COMPANY 


Profits Stand at $602,679—Or 
40 P.C. Higher Than in 
Previous Year 


A year of record activity and pros- 
perity during 1920 was enjoyed by 
‘the American Salesbook Co., Ltd. The 
annual statement of this company, 
which was issued several days ago, 
will be a source of satisfaction to 
shareholders, as it reveals profits for 
the year amounting to $602,679 
against $427,237 for the previous 
year or a gain of approximately 40 
per cent. The total amount-available 
for distribution last year, including 
the sum of $270,851 brought forward 
from the previous year’s account, less 
$22,146 applied on United States fed- 
eral taxes on 1919 earnings, was 
$851,384, compared : with $697,314. 
From this amount the sum of $28,921 
was applied on interest on bonds; 
$130,658 on depreciation reserve, com- 
pared with $129,073 for the previous 
year; $50,000 in the reduction of the 
patent account; $322,696 in dividends 
against $215,131. The balance to be 
carried forward stood at $319,107, 
against $270,851. — 

Commenting upon the company’s 
position, President S. J. Moore point- 
ed, out that the year just closed was 
the best ever experienced by the com- 
pany. There was, he added, a falling 
off in business during the last quar- 
ter, but the prospects were encourag- 
ing for a gradual return to normal 
volume during 1921. The inventories 
at the close of the year had been 


116 | written down to correspond with pres- 


ent market prices, the shrinkage hav- 
ing been charged off in the year’s 
operations. The regular quarterly 
dividends on the prefered at the rate 
of 7 per cent. per_annum had been 


1| met during the year, the president 


continued, and in addition two quar- 
ters of arrears were paid during the 
year. It was hoped, he added, that 
it would be possible to make a simi- 
lar distribution during 1921. The ar- 
rears of dividends are now 8 3-4 per 
cent. 

The company reports merchandise 
on hand valued at $654,208, against 
$444,664 a year ago, notwithstanding 
the writing down of inventories, Ac- 
counts and bills receivable are slightly 


‘l|higher at $583,367, compared with 


$515,942. Assets total $5,630,536 and 
include $2,474,563 in patents and 
goodwill. Bills payable are higher 
also at $407,315, compared with 
$286,405. The profit and loss balance 
of $319,107 is subject to deduction of 
United States federal taxes, the 
amount of which cannot be accurately 
determined at this time. Following 
are comparative figures showing pro- 
fits and their distribution for the past 
two years: 

1920. 1919. 

J $427,237 

270,851 


269,897 
$873,530 $697,134 
U. S. Federal taxes .. 22,146 


$851,384 
Int. on bonds $2,079 
Dep. reserve : 129,073 
Res. Pat. account .. 50,000 
Dividend He 215,181 
; 319, 107 


270,851 
— $851,384 $697,134 


WHALEN PULP AND PAPER 


A western report is that the earnings 
of the Whalen pulp and paper mills 
for the year ending February 28 next 
will show a remarkable increase over the 
returns of the previous ‘year. Net in- 
come for the first eight months of the 
year, according to reports, after fixed 
charges, including bond and debenture 
interest, but before taxes, were approxi- 
mately $1,200,000. 

This figure is more than three and 
one-half times the amount reported for 
the_preceding complete twelve months. 
During the eight month period bond in- 
terest was earned approximately twelve 
times over, and debenture interest ten 
times over, After allowing for 7 per 
cent. dividend on the company’s out- 
standing preferred shares, current earn- 
a were at the rate of approximately 

ee cent. on the company’s common 
ao 


$697,134 |, 
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REPLACEMENT _ 
CHARGES OUT OF 
DEPRECIATION 


N. B. Telephone Only Had 
Benefit of Increases for 
Two Months 


HOPES FOR FUTURE 


Anticipated That. Bigger Reve- 
nues in Future Will Mater- 
ially Help to Improve 
Company’s Position 


ST. JOHN.—The New Brunswick 
Telephone Company will expend half 
a million dollars on reconstruction, 
new buildings, new lines and equip- 
ment, according to the report of the 
president and directors submitted to 
the annual meeting of the sharehold- 
ers in Fredericton. 5 

Owing to a change in the by-laws 
requiring the company’s business 
year to terminate on Dec. 3ist the 
financial statemer submitted only 
covered nine 1 mths. It showed 
gross earnings of $689,786~and op- 


erating expenses of $572,457. Out of |] 


the net earnings of $117,328 the com- 


pany has continued the usual eight }} 


per cent. dividend amounting té $113,- 
959 allowed by the Public Utility 
Commission, but has not been able 
to place anything. in reserve for de- 
preciation. uring the past year 
over $81,000 was spaiiete from de- 
pregiation reserve account for re- 
placement. At present the deprecia- 
tion is about $200,000 short of the 
amount which the directors consider 
necessary. 
The Increased Rates 

Last July the 
granted permission to increase its 
rates and to adopt the measuréd ser- 
vice system in the city of St. John, 
but the financial statement submitted 
showed the full benefit of these rates 


for less than two months. The direct- ||| 


ers anticipate that the net earnings 
for the coming year will show a sub- 
stantial increase, and enable the com- 
pany within a few years to bring its 
reserve back to normal. 


When the new rates were put into 
effect the company lost about 1,000 
telephones, but this loss is~ rapidly 
being made up, and the company is 
now experiencing a normal 

During the year one hundred and 
ten miles of farmer line circuit. were 
erected and the toll system was in- 
creased by 750 miles of copper and 
phantom circuit. 


The company has a capital stock 
of $2,099,590, and a reserve for de- 
preciation of $681,254.19. . Col.. Frank 
BK. Black was re-elected president and 
E. W. Mair, mayor of Woodstock, 
was elected to the Board of Directors 
in place of the Hon. Frank Carvell. 


C.P.R. LAND SALES 


Fell Off Approximately Ten Millions 
in 1920 


Sales of Canadian Pacific’s land de- 
partment last year fell off approxi- 
mately $10,000,000, against the fol- 
lowing total sales of agricultural land 
in recent years: 


1919, $13,668,443; 1918, $15,375,996; 
1917, $14,329,239; ‘1914, $4,616,804. 


From the total amount of sales, 
cost of irrigation and sales expenses 
are deductible. These amounted in- 
1919 to $4,284,046, and in 1918 to 
$3,664,358, leaving net from land 
sales in 1920 about $6,000,000, if ex- 
penses remained the same. 


Most of this_land is sold on the in- 
stalment plan, with 10 per cent. down 
and the balance payable over a period 
of twenty years, if the purchaser de- 
sires, so that the bulk of income from 
land sales in any one year consists 
of ‘deferred payments from sales in 
other years. 


B. C. ELECTRIC 


As a result of a decision of officials 
of municipalities in which the British 
Columbia Electric Railway operates to 
take immediate steps to pass such by- 
laws as will maintain existing condi- 
tions under which the railway operates, 
including the street railway fares, the 
application to Ottawa to transfer the 
company to the Fraser Valley & South- 
ern Railway Company, in order that the 
whole system might come under the 
jurisdiction of the Board of Railway 
Commissioners, will be withdrawn. Pre- 
sent ry will continue until June 
80, 192 


REDBO, LTD., WINNIPEG 


The firm of Redbo, Limited, of Win- 
nipeg, which has acquired the business 
of Ansley-Hallberg-Lewis, Ltd., manu- 
facturers of marmalade and food pro- 
ducts, is offering for a sale an issue 
of $50,000 common stock, in order to 
provide, the company with working cap- 
ital to enable it to take care of the 
large amount of business now offering. 
This is the only industry of the kind on 
the prairie provinces, and the prospects 
are said to be very favorable. The 
comzany is incorporated with a capital 
stock of $100,000. 


company was |. 


CONCORDAN 
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COMPANIES oe 
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INCOME WAR Tax ACT - 
BUSINESS PROFITS WAR TAX 
By LESLIE G.BELL of the Montreal J 
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Serunhar? at 9934 


The National al City 


sia edit 
74 Notre Dame Street West, Montreal. 


10 King St. East, McCurdy Building, 
‘Torente, Ont. Halifax, N.S. 


TIMBER AND es 
Original Graphic Methods to Show ¥ 
Standing Timber. Your Opportunity 


James W. Sewall 

832 M Bidg., Forest , 

Washington, D.C, OLD TOWN, MAINE 
Largest Cruising House in America § 


Your Interests in ‘Alberta | 
Appoint this firm your adviser and {: 
agent in connection with Western’); 
real estate, industrial and commer- 
cial locations, investments, etc. 


¥ Limited, | 
TOOLE, PEET (&JCO..1 i, 


. CALGARY 


at ocalot tecas te oe 
ticulars. We will tell you 
exactly what we do, how we 
do it and what we charge. 


Union Trust Company 


Rickmend and Victoria Streets 143 


‘Government 
Municipal 
~ and 
Corporation 


j R.A. DALY & CO. 
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BUSINESS PROFITS WAR TAX ACT 

By LESLIE G.BELL ft Montreal Br 
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We direct the attention of 
investors to this 
tional offering of Siok, 
‘$7,000 Province of Al- 7@ Yield 
berta 6%. Bonds 
due ist of May, 
1930. Interest (ist 
of May and Ist of 


November) at 98.93 6.15% 
# 5,000 Province of On- 


ruary, 
est (Ist of Febru- 
= - Ist of Aug- 


November) at 9944 
The National City 
Limited 


Canadien H-ad Office : 
74 Notre Dame Street West, Montreal. 


10 Kirg St. East, McCurdy Building, 
‘Toronto, Ont. Halifax, N.S. 


TIMBER AND SERVOCE 
Original Graphic Methods to Show You 
Standing Timber. Your Opportun 
—Our Expense. A 3c Stamp 
Brings Us to You. 


James W. Sewall 


832 Munsey Bldg., 
Washington, D.C, 
Largest Cruising House in 


Your Interests n'Alberta| 


Appoint this firm your adviser = 
agent in connection with Western t 
real estate, industrial and commer- 
cial locations, investments, ete. —_ 
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xceptional— 


th for safety of principal 
‘and surety of return is this 


7% Canadian | 
Industrial Bond © 


with a bola ‘of Common 
Stock payable in New York 
‘funds. 


Ask us for full particulars. 


. M. Heffernan & Co. 


oe eee Bellies 
Oca: 26 Jachoon Buidog, Otawa 


FAIRBANKS 
GOSSELIN. & CO 


STOCKS, BONDS; 
COTTON, GRAIN. 


Write us for particulars. 


103 NOTRE DAME STREET.W 
MONTREAL 


MAIN 4090 ~-1-2-3 - 540 - 4525 - 6944. 
SR 


Buy 
Long-Term Bonds 


‘We Offer 


Province of 
SASKATCHEWAN 
15 Years, to Yield 


96 Heirs Dome &. W. "ad see 


We will sell or rent it for you. 
We can do it for you, because 
we are doing it every day for 
‘others. Collection of Rents, 
Efficient Management of 
Apartment Houses, Stores, 
Offices and Factory Buildings 
—we do these things excep- 
tionally well. 


For the service we render 
our fees are small. By com- 
parison with previous results, 
our services very often cost 
the owner nothing. 


Call, write or ‘phone for par- 
ticulars. We will tell you 
exactly what we do, how we 
do it and what we charge. 


Union Trust Gompany 


Richmond and Victoria Streets 143 
Winnipeg TORONTO London, Eng. 


Government 


Municipal 


and 


Corporation 
Bonds 


R. A. DALY & COQ. 


- Bank of Toronto Bids. 
ORONT 


the Toronto Pape: Company proper- 


— 


HOWARD SMITH 
EARNED 30% ON 
COMMON : STOCK 


Profits Showed Increase of 
54 Per Cent. Over 
~ Those of 1919 


BUSINESS SLACKER 


Reports President For Time 
Being—Looking For Improve- 
ment Soon—Output of 
$7,456,000 


By Resident Representative. 

MONTREAL.—The report of the 
Howard Smith Paper Mills, Limited, 
for the year ending December 31, 
1920, showed earnings far in advance 
of those of the previous year, reflect- 
ing both higher prices and profits for 
the past twelve months, and also the 
extensidns of production of the com- 
pany’s mills. The total profits for 
the past year amounted to $1,087,380, 
as compared with profits of $695,500 
from the operations of the two sepa- 
rate companies as they were at the 
end of 1919, the Howard Smith and 
the Toronto Paper Mfg. Co. The for- 
mer showed profits alone for 1919 of 
$429,228, and the Toronto Paper .Co. 
of $266,271 for a similar period. The 
increase, therefore, of 1920 over 1919 
in profits was 54 per cent. Reducing 
these comparisons to the amounts 
available in the two years for common 
dividends it is seen that in 1920 the 
balance works out at 30 per cent. on 
the capitalization of $3,000,000 as it 
stood at the end of 1920, or at a little 
over 22 per cent., taking the new 
capitalization of $4,000,000, as it will 
be on May 1, 1921. In the case of 
1919 the profits worked out a‘ about 
17 per cent., so that the gain for the 
year is a very substantial one. 


Present Conditions 
Lest the shareholders take. this in 
a too optimistic vein the President, 
C. Howard Smith, thus indicates pres- 
ent conditions of the company’s pro- 
ducts: “Since the beginning of the 
present year there has been a slack- 


| enitig of business, which has affected 
grade in ommon with other | | 


is no surplus of paper caine normal 
conditions in the world, your direc- 
tors anticipate a very lively demand 
for your company’s product in the 
near future.” The president adds 
that export business showed a very 
satisfactory improvement over 1919. 
“We anticipate an increased demand 
during the present year, and are in 
a position to supply it.” Which na- 
turally implies, as is the case with 
practically every paper company to- 
|day, that present earnings for the 
owe being are running much below 
the high record of last year. 

There appears below a comparison 
of the profit and loss account of the 
company for 1920, with the combined 
figures for 1919 of the separate com- 


‘panies. In this case THE FINAN- 


CIAL POST secured the figures of 
profits for the first three months of 
1919 as well as the published figures 
for the last nine months for the To- 
ronto Paper Mfg. Co., and the deduc- 
tions for the first three months are 
made proportional to those of the last 
nine, as no special report was ever 
prepared for the first quarter. The 
items compare thus: 


Profit. and Loss‘ Account 
(Combined Mills). 
1920 1919 
Net profits oper. $1,087,380 $695,500 
Sundry rev. and inv. 2,518 8,761 
$1,089,898 $704,261 
Deduct bond int..... 78,000 62,650 
Deduct pref. div..... 
$608,251 
142,500 
154,191 


Avail. for com 
Com. divs. 

Res. for deprec. ....: 
Written off secur., 
disc, account .. 

Res. for taxes 


11,200 
20,211 


Surplus for year... $ 366,982 366,982. $280,149 
Advance in, Working Capital 
An exact comparison of the balance 


sheet for the combined companies for 


1920 at the end of 1920 or January 
1, 1921, when the two were formally 
united, is impossible, as all the figures 


\ for the Toronto Paper Company for 


one year before are not available. 
Taking the original Howard Smith 
mills it is seen that one year ago 
the liquid assets were $803,541, while 


at the end of 1920 these had risen to 


$1,815,392. The current liabilitiés one 


year ago were $331,987, leaving the 
working capital at the end of 1919 as 
$471,564 on-the Howard Smith Com- 
pany alone. The current liabilities 


one year later were $603,430, leaving 


the net working capital at $1,212,962. 
Taking the complete: statement for 


ne w- Howard 


current assets amounted to $2,469,793 
with current liabilities of $1,360,528, 
leaving net working capital of 
$1,109,265. 

Two items are to be added to this 
total in the near future, By the first 
of May the balances are due on the 
$1,000,000 issue of new common stock, 
amounting, as is stated in the balance 
sheet, to $648,456. Besides this there 
will be'the proceeds of the new issue 
of 7 per cent. bonds, which will be 
about $900,000, giving at that time a 
total working capital of over 


$2,700,000, or more than the total of 


the new combined bond issues as they 
will then be. 

The balance sheet of the comibined 
companies shows inventories of stocks 
at the mills of $951,349. 
payable amount to $931,414, with 
$250,000 owing to the banks, one- 
half each for the original companies. 
This is a new item so far as the 
Howard Smith mills are concerned as 
compared with 1919, 


PROMISING START 
FOR BALDWIN’S 


Affairs Discussed : at Birming- 
ham Meeting—Outlook 
is Bright. 


In discussing the affairs of the 
Baldwins, Limited, at the annual 
meeting in Birmingham recently Col. 
Sir John Roper Wright, chairman of 
directors, who presided, made special 
reference to the Canadian subsidiary, 
Baldwin’s Canadian Steel Corporation 
Limited. The British company, he 
pointed out, had held a valuable and 
lofig-established connection in Can- 
ada, but had found that this business 
was threatened by the ever-increasing 
American competition. As the most 
effective plan for combating this 
competition it was decided after care- 
ful consideration and investigation to 
take over the site and plant of the 
British Forgings, Limited, in Toron- 
to. He adds: 


We have been encouraged in every 
way by the Toronto city authorities, and 
the largest consumers of such products 
as we intend to produce, who recognize 
the importance of establishing such an 
industry, and thus ensuring supplies 
at short notice. We have made a very 
promising start, and can now confident- 
ly look forward to, not only retaining, 
but eee expanding our tri 
in Canada. We are nq 

=. steel_bars,- but 


so eventually.” 


STOCK OF COSGRAVE 
BREWERY IS OFFERED 


Million Dollar Issue Being 
Made in Montreal—aAttrac- 
tive Export Market 


By Resident Representative. 

MONTREAL.—A public offering 
was made this week of the balance of 
an issue of $1,000,000 of the common 
stock of the Cosgrave. Export Brew- 
ery Company, Limited, at $10 a share. 
There is no preferred stock or bonds 
of this company, the $1,000,000 issue 
constituting the whole funded obliga- 
tions. The company has acquired the 
property of the Cosgrave Brewery Co. 
of Toronto, and the whole product 
will be exported. The field will be a 
portion of that held in the old days 
by the United States breweries. As 
the prospectus states, “Owing to the 
shutting off of supplies from the 
United States there is an insistent 
demand for the products of this com- 
pany from Cuba, the West Indies, 
Central and South America, which is 
greatly in excess of the output of the 
plants that are operating in Canada.” 
It is intended to dispose of the out- 
put, not to individuals, but through a 
New York exporting house, and ar- 
rangements for this, it is stated, are 
under way. 


The stock is being offered by Geo. 
W. Hamilton & Company, of Mont- 
real. The officers and directors in- 
clude James F. Cosgrave, Toronto, 
president; N. L. Macdonald, of the 
Macdonald Lumber Company, Toron- 
to, vice-president; Hal MacD. Brown, 
Montreal; Lt.-Col. H. A, Stewart, 
D.S.0., of Lukis, Stewart & Co., Ltd., 
Montreal, with two other directors 
to be still appointeod. 


CANADIAN PACIFIC RAILWAY 


Notice is gazetted at Ottawa of the 
intention of the Canadian Pacific Rail- 
way Company to apply to parliament 
this session for an act authcrizing the 
company to issue bonds, debentures. or 
other securities collateral to, or in lieu 
of its consolidated debenture stock. 


INTERNATIONAL PAPER 
International Paper Co. has announced 
a price of 5.7 cents a pound for news- 


print in rolls, carload lots, for delivery 


during the second quarter of the current 
year. Quotation of 5.7 cents a pound, 
or $114 a ton, compares with $130 a ton 
on deliveries both during this quarter 
and for the final quarter of 1920. The 
company has also given customers the 


option of accepting a quotation from 


April 1 to the balance of the year of 


5%. cents a pound or $110 a ton. 

Prices charged by International Paper 
Co. since January, 1920, are as follows: 
First quarter, "20, $90 a ton; second 


Accounts | 


Gananoque; Lieut.-Col. 


% # re 
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THE FINANCIAL POST 


A BIG SHAKE UP 
IN DIRECTORATE OF 
FORGINGS COMPANY 


Old Control] Dislodged With 
Capt. W. M. Weir 
President 


CUT IN THE PROFITS 


Surplus Called on to —Meet 
Dividends—Echo of Attempt 
~ To Include Company 
In Merger 


By Resident Representative, 

MONTREAL.—There was a violent 
shake-up in the directorate of Canada 
Foundries and Forgings at the annual 
meeting held in Brockville on Tues- 
day of this week, another reaction of 
the British Empire Steel Corporation. 
There was a time when a group bid 
high for Forgings stock on the as- 
sumption that there was something 
like $300 cash per share in it for them 
when it should be turned over. The 
price jumped well over $250 a share. 
The dividend was increased. Then it 
was thrust out of the merger, as a 
sort of ballasting thrown overboard 
to keep the other afloat, and down 
slumped the price of the stock. From 
a high of 256 last year there was a 
drop before the end of 1920 to/114 
a share. And as a sequel, there were 
dislodged from the old board several 
of those who were supposed to have 
been closely *connécted with the am- 
bitious plans for the soaring of Forg- 
ings’ securities last year. 

One year ago Thomas J. Dillon 
assumed the presidency, holding the 
position of general manager as well. 
This time the former president, W. 
M. Weir, becomes president, and a 
new general manager is appointed in 
the former assistant, James Arnold, 
Others who retired from the board 
besides Mr. Dillon were Henry Ber- 
tram, Dundas; C. O. Cameron, form- 
erly of Thornton, Davidson & Co., 
Montreal; Lawrence Chamberlain, 
New York; John T. Dillon, Buffalo; 
8. J. LeHuray, Montreal; J. A. Mac- 
Kay, ayer Tom formerly of Montreal. 
ane new. d cons sists of Hon. W. J. 


aed 


lean, Montreal; W. T. Sampson, gen- 
eral manager ‘of Ontario Steel Pro- 
ducts Co,; H. F. Conway, Montreal, 
president ‘St. Lawrence Iron Foundry 
Co.; W. D. Robb, Montreal; W. M. 
Weir, Montreal; James Arnold, J. Hi. 


A. Briggs and Hon. Geo. P. Graham, 
Brockville. 


The profit and loss statement shows 
a considerable decline over 1919, and 
the surplus had to be cut into to pay 
the comimon dividend of $96,000, ten 
per cent. on the stock. The items for 
the past two years compare as fol- 
lows: 

Profit and Loss Account 


1920 1919 
Net profits $ 162,843 
Invest. inc, 77,A96 


79,219 

$ 117,475 $ 242,062 

10,139 10,422 

66,062 61,725 

41,276 $ 169,915 

1,285,222 1,297,706 
ie 


$1,826,496 496 $1, 467,621 
Readjustment 54,585 


Total balance $1.381,081 
Loss on Victories .. 5,000 
War tax, a Laas 8,608 


Total income - 
Bond. int. 
Expenses and int. .. 


Previous surplus .. 


Balance $1,367, 473 $1, 467,621 
Dividend pref. 62,200 62,200 


$1,305,278 $1,405,421 


Balance 
Dividend com. 


Surplus forward ...$1,209,273 $1,290,221 


*On value of machinery. 


LAKE SHORE MINES 


Returns Show an Increase—Profits 
Amount to $104,992 


Gross income for the Lake Shore 
Mines, Ltd., for ‘the year ending No- 
vember 30 last, shows 4 distinct im- 
provement over the returns for the 
previous twelve-month period stand- 
ing at $628,028, against gross pro- 
duction for 1919 of slightly under 
$300,000. Conditions were not wholly 
favorable during the past year, as 


during the earlier months there was 
an acute shortage of labor, and the 


shortage of power proving handicaps 
which affected gross output. Ex- 
penses are given at $293,035, and the 


profit before providing $130,000 for 


exhaustion or Dominion taxes amounts 
to $234,992. Net profit for the year 
amounted to $104,992, compared with 
$38,273. 

Owing to the adverse conditions, 


according to the report, the develop 


ment work. has been exceedingly 
limited. However, all the ore treated, 


was the ore that eof ing oer 
stice She oe milling oper- 
s k of d _ the 


‘Lieut,-Col: C. | 
C. W. Wae> 


ee: ee et 


M.S.WH FELWRIGHTECO. 


LIMITED 


CANADIAN. INVESTMENT. SECURITIES 


TRANSPORTATION BLDG. 
132 St.Peter St. MONTREAL 


63 Sparks St. 
QUEBEC 


JUDGE by RESULTS ° 


There must be some good reason why The 
Great-West Life Assurance Company wrote 
over Sixty Millions of Insurance during ~ 


1920—and now has a Business i in force o 
- over $256,000,000, 


The reason is—the proven VALUE of the 
Great-West~ Policies. High interest earn- 
ings on investments, and low opera’ 
expenses, have effected remarkable Results 
for Policyholders. 


Ask for personal rates, stating age. 


The Creat-West Life Aséarance Co. 
Dept. “G” Head Office: Winnipeg 


P. Lyall & Sons — : 
Construction | 
Company, Limited — 


Montreal - Ottawa - : 


Toronto - 


Branch Offices : 
Quebec, Ottawa, St. John, Winnipeg, Sialiay, Toronto 


Connected by Private Wire 


Corporate Trusts 


It is a common occurrence to have stock offered 
for~transfer not in conformity with law or 
unaccompanied by proper authority. . This 
frequently occurs in the case of stock belonging 
to estates of deceased persons. Our knowledge 
of the fundamental principles of transter prevents 
errors that might be costly. _ 


“Westers Canada Flour Mills Conner 
A. KELLY Limited J. E. MACFARLANE 


: * Head Office: Toronto wo 


Mills at 


Goderich Winnipeg 
Brandon Edmonton Victoria 


Daily Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 
MANUFACTURERS OP 


PURITY OATS 


Caigary t 


GEO. O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 


CONSTRUCTIVE ACCOUNTING and SYSTEMATIZING 
: LUMSDEN BUILDING 
TORONTO 


Canadian Appraisal Co., Limited 


Established as ae eens et 
Property Values Definitely to 





x! Plant. 
~ "3 Investments in other Companies 


| CREDIT NATIONAL 5% PREMIUM BONDS 
Rose! to Yield from 44 to 10% sa 
t of the 
a direct suligetion of i oe 
J. G. GARNEAU & COMPANY 
Investment Bankers 
. 97 St. James St., Montreal ~ - Main 1776 


-THE FOUNDATION COMPANY 
LIMITED 

@NGINEERS ano CONTRACTORS 
INDUSTRIAL BUILDINGS AND HEAVY FOUNDATIONS 
STEAM AND HYORO-ELECTRIC POWER DEVELOPMENT 
CAMS AND BRIDGE PIERS 
UNDERWATER CONSTRUCTION 

VANCOUVER 


MONTREAL 


. “Report of the Directors to the Shareholders for 
ae the Year Ended December 31st, 1920. 


~The Directors present to the Shareholders their Twelfth Annual Re- 
7 with the accompanying statement of Assets and Liabilities as «* 
Sist, 1920: 
Balance brought forward from 1919 $713,044.81 
Less Federal Taxes on 1919 earnings paid in 1920 126,087.73 


-on Pref 
‘and 45, at the rate of 7% per annum ...... 
Dividends on Common Stock, Nos. 41 and 42, at 
the rate of 8% per annum, and 43 and 44, at the 
vate of 10%> per annum 


~ Balance carried forward to 1921 


~Sitien be eee reaee nied “ne the moar — ean thereat 
-tories- to ues. n r 
. off in the year’s operations. In view of this, it is gratifying to be A 
_. to report that the profits are the largest in the Company’s history. “ 
a r ago, the balance in the 
of Federal Taxes on the 
accurately at this 


- - ‘Commencing with the October 1st payment, the rate ‘of dividend on the 
. Common Stock was increased fr 8%-45°10%. Dividend payments on 

oth cinsaes Erégate ror the year $214,132.50, which is about 
". + @ne-third of the year’s profits. All dividends were paid in New York 


the amount of which cannot be 


1 Preference Shares to the amount of .$420,200 were convert- } 


. Additiona 
ed into Common Shares during the year. Up to date a total of $528,700 of 
Preference Stock has been nenwerteil 
but we have entered 


business_fell off during the last quarter, 
the year 1921 with a substantial amount of orders on hand and look for a 


satisfactory volume of profitable business. 
Oa ie ‘By order of the Board, 


S. J. MOORE, 
President. 


Statement of Assets and Liabilities, December 31st, 1920. 


Real Estate and Buildings $ 879,030.38 
nt, Machinery and Equipment ee 


Patents and Good-will 


—— iNew Westminster 631,323 + 


Ca Stock Issued:. 
os erence Stock 
Common Stock 
Dividends payable January 3, 1921: 
on Preference Stock No. 45.$25,322.50 
Dividend on Common Stock No. 44.. 31,955.00 A 
57,277.50 
Accounts and Bills Payable 502,670.94 
Meccasee Properties Purchased 5000.00 
on perties c . ,000 .00 
Realty and Plant Reserve $ 709,106.01 
Other Reserv 


es 29,185.00 . 

Profit and Loss Account (subject.to Federal Taxes 
on 1920 earnings) 984,857.34 
a 1,723,148.35 


. $5,103,296. 79 
as 


At the Twelfth Annual Meeting of Shareholders, held on February 
18th, 1921, the President, Mr. S. J: Moore, reviewed at length the Com- 
pany’s operations of the past. year. 

The Board of Directors was re-elected as follows: Messrs. S. J. Moore, 
A. E. Ames, F. N. Burt, Hon. W. Caryl Ely, James Ryrie, Alfred Jeph- 
cott, Wm. Findlay, Ph.D., and Hon. Holland S. Duell... 

officers were re-elected as follows: S. J. Moore, President; A. E. 
F. N. Burt, Vice-Presidents; E. G. Baker, Secretary, and W. N, 
Assistant Secretary. 


You Press One Button Once 
to Get Your Party ore ‘dea 
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THE FINAN 


SAVING DEPOSITS - 


NOW MORE THAN 
CURRENT LOANS 


Effects. of Deflation Are 
Seen in the Bank 
Statement 


ASSETS CONTRACTED 


Are Down $130,000,000 For 
January and Only $15,000,- 
000 Greater Than at Same 
Time Last Year . 


The contraction of current loans 
continued during January as indicated 
by. the Government statement of the 


-| chartered banks. The reduction dur- 


ing the month was $37,313,000, which, 
coupled with .other reductions since 
the peak of credits was passed, makes 
a total of over $130,000,000. The 
total is now $1,264,500,000, which is 
$37,500,000 higher than at the cor- 
responding period a year ago. 
Savings deposits continue to reflect 
thrift on the part of the public, being 


.| $20,000,000 higher for the month, and 


at a total of $1,313,000,000 nearly 
$150,000,000 greater than a year ago. 
The fact that savings deposits are 
now greater than current loans is an 
indication of a much more healthy 
position as regards commercial cred- 
its than has prevailed for a long 
time. At the same time demand de- 
posits were reduced by about $73,- 
500,000 and at $584,000,000 are now 
over $37,000,000 less than a year ago. 

Total assets declined over $130,- 
000,000 during the month, another 
indication of the process of deflation 
now taking effect; for the year total 
assets are only $15,000,000 greater. 


CIAL POST 


In addition to the reduction of cur- 
rent loans, January saw a réduction 
of $19,500,000 in call. loans abroad, 
$23,000,000 in gold reserve, over $2,- 
000,000 in Canadian call loans and 
over $11,000,000 in commercial loans 
abroad. Holdings of Dominion notes 
and specie increased about $11,- 
500,000. 

Foreign deposits during the month 
were reduced by more than $38,000,- 
000 and circulation was cut down by 
more than $22,500,000. 


EXCHANGE MARKETS 


Fluctuations During Week Within 
Narrow Range 


Exchange markets were steady in 
tone throughout the week. New York 
funds closed weaker or down from’ 


15 3-16 to 14 at close. Sterling moved the Ontario legislature under three | Of the ra 


down more than a point from $3.88% | 
to $3.87.—Francs were slightly firmer. 
The following are the fluctuations: 


NEW YORK FUNDS 
Feb. 17—Markets opened at 14 11-16 
bid, strengthened to 15 3-16, closing at 
15% bid. 


Feb, 18—Opening quotations 15 3-16, 
moved up to 15%; closing at’ 15%. 

Feb. 19—Funds opened steady at 15%, ' 
slightly easier at close at 15% to 1 


Feb. 21—Funds opened at 15 9-16, sold 
at 15%, 16 6-16, 14%, 14 3-16 to 14%. 
Feb, 22—Opened at 14 11-16, closing at 
14 to 14 1-16,” 

Feb. 23—Funds opened at 14%, sales at 
14%, 14 5-16, 14 at close, 


18.56 13.54 

13.64 18.62 

14.04 14.02 

aoe 8, 13.94 18.92 

Feb. 22..... 8. . 18.79 18.77 
Feb. 23 .... 8. ‘ 18.78 18.76 


C. E. Brien, manager of the Niagara 
Falls branch of the Royal Bank, has 
been transferred to the Owen Sound 
branch of the bank. 


JANUARY BANK STATEMENT. 


Jan., 1921. Dec., 1920. - 

& 85,118,010 $ 82,687,559+ 

177,489,280 + 

113,852,533— 

211,442,652— 

112,474,318 114,703,246— 

Current ... °.. 1,264,490,463 §1,301,804,342— 
Loans ab’d ... . 173,379,729 184,540, 423— 


Change in Mon. Jan., 1920. Change in Yr. 
$ 2,430,451 $ 80,895,602+$ 4,222,508 

9,100,247 181,018,036 + 6,571,491 
23,650,000 103,200,000— 13,497,467 
19,588,649 170,206,806 + 21,647,198 

2,228,928 132,015,334— 19,541,016 
37,318,879 4 37,527,500 
11,160,694 182,533,124—— 9,153,395 


Total assets ... .2,926,867,072 _3855,919,489— 130,112,437, 2,911,853,848+ 15,013,224 
Liabilities BMT Lage oma 


- enn OI 
- .$ 206,176,821 $ 228,758,587— 
584,025,710 657,496,742— 
++. «+ 1,318,008,870  1,293,007,488 + 
- 1,897,119,580  1,960,504,230— 
818,622,947 ,856,771,009— 
«++. 2,642,380,435 2,778,308,547— 


7 
Weekly Bank Clearings 
(In comparison with same ‘week last year.) 
Eastern Cities 
Feb. 17,1921. Change. % 
Toronto .. . ..$102,743,184+ 4,881,857 4.4 
Montreal . .... 99,958,054— 27,897,491 21.8 
oss oes .4,228,8056— 688,433 8.6 
5,713,568— 49,564 8 
6,198,028+ 1,207,541 24.1 
3,074,505— 1,087,910 26.1 
2,501,324— 377,892 13.1 
2,718,846— 522,615 16.1 
2,667,107 + 153,234 6,0) 
1,177,901+ 83,878 7.6 | 
1,236,777 + $37,240 37.5 
923,554— 66,8238 6.7 
889,670 + 238,652 36.6 
Total East ...$237,021,768—$24,288,326 9.2 
Moncton ... .. 940,115 
Western Cities” 
# 45,399,111+$ 4,293,021 10.4 
- 12,918,598— 2,281,942 15.0 
5,597,251— 1,964,540 25.9 
4,277,428— 669,093 13.5 
1,162,771— 187,441 13.8 i 
1,620,290 176,780 9.8 | 
Fort William ... 844,835 + 79,895 10.4. 
62,378 10.9 | 
Lethbridge ... . 651,246— 76,618 10.5; 
Medicine Hat . . 352,217— 18,801 5.0; 
284,765-—— 75,588 20.9 : 
682,258 + 41,634 7.0; 


. «$8 74,872,088—$ 973,825 1.2 
Grand Total .$811,898,856—$25,262,151 7.5 
BO wae: dee" 3,149,092 ‘ 
Yr. to date . .$2,891,029,793—$98,706,571 3.9 
ae UNION 
J. Maclean, manager of the Craik 


branch of the Union Bank, has been 
transferred to the Gull Lake branch. 


‘3 HOME 
The Home Bank of Canada hus opened 
its fourth branch in Montreal, at the 
corner of Mount Royal Avenue and St. 
Lawrence Boulevard. 


» IMPERIAL 
The Imperial Bank of Canada opened 
a new branch at 378 St. Mary’s Rd., St. 
Vital, Winnipeg. This makes the fifth 
branch in Winnipeg. R. Mavor has been 
appointed manager. , 


STERLING 

J: H. Robinson, formerly accountant at 
the Almonte branch of the Sterling 
Bank, who has been at the head office 
of the bank for some time, has been ap- 
pointed acting manager of the new 
branch at Madawaska. 

H. Robinson has been transferred from 
the Brookdale to the Glenella branch to 
take over the duties of teller. 

. E. Hawke, formerly teller at the 
Lakefield branch, has been transferred 
to Fenelon Falls. 

M. A. McLaughlin, accountant at Port 
Stanley, has been appointed acting man- 
ager at the Varna branch. 

R. J. Moore, teller at Staffordvill, has 
been transferred to the. Port Stanley 
branch. es 

F. E. Atkinson has taken over the 
management of the Staffordville branch 


of the Sterling Bank. 
| J.B, Hardwicke of the head office] ic 


-- <= 


$ 22,582,766 $ 216,691,916—¢ 10,516,095 
78,471,082 621,408,024— 37,382,814 
20,086,382 1,168,297 ,037 + 149,796,833 
53,384,650 1,784,705,061 + 112,414,519 
38,148,062 285,203,939 + 33,419,008 

135,928,112 2,644,392,838—. 2.012,403° 


New Issue 


IMONEY BANKING AND EXCHANG 


NO WIDESPREAD 


CALL FOR RURAL 
LOANS IN ONTARIO 


Indications That Needs Of 


Farmers Are Being 
Well Met 


THE PROPOSED PLAN 


One of Three Acts Provides for 
Accepting Deposits but Un- 
likely That it Will be Put 
Into Effect 


Legislation along the lines of that 
adopted in Manitoba for the provision 
of rural credits is being considered by 


bills. However, it is not” expected 
that the schemes will be carried as 
far as they have in the Western pro- 
vince in the direction. of accepting 
deposits and doing a banking busi- 
ness. The Situation in Ontario at 
present is such that there does not 
appear to be any crying need for the 
inauguration of such a system. In 


financial cireles that the legislation 
is largely a political move and that 
conditions are such that there will be 
little incentive for the farmers to 
take general advantage of it. 

The proposed Farm Leans Act pro- 
vides for the formation of farm loans 
associations under an.agricultural de- 
velopment board, capital to be fixed 
and made up as follows: 5 


(a) One share of par value of $100 
for each member, and no association 
shall carry on business until at least 
thirty members have subscribed; 

(b) Shares to the extent of one-half 
of the total amount subscribed by indi- 
vidual members shall be subscribed by 
the corporations of municipalities in the 
territory for which the association is 
formed, except where the association is 
formed in an unorganized district; and 

(c) Shares to the extent of one-half 
of the total amount subscribed by indi- 
vidual members shall be sabscribed by 
the Government of Ontario. 

Ten per cent. of the subscription 
must be paid with application and 
the balance when called. On the 
formation of an association the pro- 


vincial treasurer ‘itiay subscribe for 


shares as outlined in clause (c). The|C. Steam., pfd; .Apr. 
board will advise as to credits avail-| Wayagamack .-.Mar. 


able and loans may be granted for 
the. following purposes: 


$5,037,000 


“ (a) Purchase of seed, feed, fe 
and other sfipplies; 
(b) Purchase of implements and 
chinery; 
(ce) Purchase of cows, horses, sh 
pigs and poultry; ' 
(d) Paymeng of Cost of carrying on. 
any farming, ran " i ther 
agricultural’ Sherations: a ee 
(e) Payment of the cost of prep g 
land for cultivation; 


(f) Fire or life insurance, ; “ 


Notes are to be dated not later ¢ a 


31st December following making of 
loan. Renewals cannot be grar 
for longer than one year and ¢ 
with the approval of the board. 
the event of loans being 
the bank the following clause a ; 
Every bank from which loans are ob- 
tained by any association under this 
Act shall forward to the board a month. 
ly return showing each loan made by it 
under the Act, and the amount advanced 
at the date of such return and also 
showing all loans, if any, then past due, 
Municipal councils may subscribe 


for stock in the association formed iv 


under the withont taking a vote 


The act providing for the appoint. 
ment of the agricultural development _ 
board gives power to issue bonds up 
to $500,000 and debentures as ap- 
proved by the Lieutenant-Governor 

. These securities are auth- 
orized 


Government to accept deposits for 


| fact the opinion grows in business and | the purposes of providing funds for — ? 


erg omg not considered likely 


t this will be brought into opera- 
tion. 


Bank of Commerce will 
open @ new branch at the corner of 
Arlington and Notre Dame, Winnipeg, 
Man., about March ist. This makes the - 
13th branch of the Bank of Commerce 
in Winnipeg. ' B 

DIVIDEND PAYMENTS 

Company. Date. Rate. 

Crow’s Nest Coal Mar. 1% 
2 


etroit Rly. .,..Mar, 
+ -Mar, 
-Mar. 


C. Forgings, pf. 

Royal Bank 2. -M. 
Ogilvie, pref. ..Mar. 
C.P. Rly, prefi..Apr. 


Dom. Steel ; 
Woods, Mfg. »..Mar. 
Montreal Loan, . Mar. 
Sh. Wht., com. .Apr. 

Do., pref. ....Apr. 
Dom. Bk. «--Apr. 


® . a 
os , wats 
at Oe I Pa ek es bat ta PP tk fk 


1 Mar. 15 
2% Feb. 12 


Can. Permanent. Apr. . 1 * "B24 “Mar. Dt Nengaas 


~~ 
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City of Toronto 


Dated Ist March, 1921 


6% Bonds 


payable in Toronto 
DENOMINATION: $1,000 


Registerable’as to Principal 
LEGAL OPINION: J. B.- Clarke, K.C. 


Price and Interest Yield . 


1925 - $113,000 Par 
-1926 119,000 “ 
1927 127,000 
1928 134,000 
1929 142,000 
1930 152,000 
1931 160,000 
1982 ° 169,000 
1983 180,000 
1934 190,000 
1935 _ 202,000 
1936 213,000 
19387 227,000 


MATURITIES 


Due Ist March, 1925-1951. 
Principal and half-yearly interest (ist March and September) 


t 


¢ 


Price and Interest Yield 


1938 $241,000 Par .......... 6% 
1989 255,000 “ .......... 6% 
1940 270,000 “ous... 6% 
1941 286,000 100.58. . 5.95% 
1942 86,000 100.59:... 5.95% 
1943 91,000 100.61... 5.95% 
1944 96,000 100.62.... 5.95% 
1945 108,000 100.68... 5.95% 
1946 108,000 100.64.. 5.95% 
1947 .115,000 101.82... 5.90% 
1948 121,000 101.84.... 5.90% 
1949 129,000 101.86.... 5.90% 


%o 1950 


136,000 101.38.... 5.90% 


1951 145,000 101.40.... 5.90% 
The growth of the City of Toronto is evidenced by the fact that the 


value of its manufactured 


to $499,738,802 in 


1918. 
Population 512,812 


products grew from $54,415,498 in 1900 ~ 


Full particulars will gladly be furnished upon request. 


Aemilius Jarvis & 
+ Jarvis Bldg. 
TORONTO 


Co., Ltd. 


A. E. Ames & Co. 


Union Bank Bldg. 
TORONTO 


‘Wood, Gundy & Company 


Canadian Pacific Railway Bldg. 


¥ - 


t 
MS os, ieee eas Sieg 


bite 


iyee 


i 


+ = - 


STERGSE 


ee 


iu tae te 


PSEREEE 
pins 


iit 


asing lic 
liquid 

as indeed 
if the ban 
virtual 

Dakota 

our corre 
could hav 
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- (a) Purch eal ae 
and other sanantens . sh fertilizer 
(b) Pur 


cha 
chinery; of implements and ma- 


(ce) Purchase of , ; 

pigs and poultry; ee 
ayment of cost of carrying on 

any farming, 

sariculturaf operations, "Ne °F Sther 

land for cultivation: ce 
ire or life insurance. 

Notes are dated not later than 
3ist December following making of 
loan. Renewals cannot be granted 
for longer than one 
—_ the ov of the board. In 

event of loans being secured from 
the bank the following clause applies: 

Every bank from which loans are ob- 
tained by any association under this 
Act shall forward to the board a month- 
ly return showing each loan made by it 
under the Act, and the amount advanced 
at the date of such return and also 
showing all loans, if any, then past due. 

Municipal may subscribe 


year and only . 


_February 25,1921 = 


y 25, 1921 


=~ 
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RTH DAKOTA 
IN A BAD WAY 
FINANCIALLY 


iste Credit Shattered And 
Receivership Has Be 
| Suggested 


TICS IN FINANCE 
uation which Should be 


-.Banks in Canada 


eT advantages of the Canadian 
ro bank system are being mére 
ad more appreciated in the United 
tates. Floyd W. Parsons, in the 
“Saturday Evening Post,” declares 
hat money is cheaper in Canada than 
e the U.S. because of the efficient 

y system. The collapse of the 

g system in North Dakota is 


WS AND 


FAILURE OF STATE CONTROL 
IN BANKING 


Liquidation of the Bank of 
= Fm erage 0 closing 
e only state controlled .cen- 
tral bank in the United States. It 
was organized as the hub of the 
Non-Partisan League ~ industrial 
and deposits of over $26,000,- 
000, due to its being the depository 
of all state, county and municipal 
funds by law. For the last four 
years it has been the dominating 
figure in North Dakota banking. 
Business men have always 
doubted the ability of a state to 
carry on a bank, build homes, ele- 
vators and mills, and extend ex- 
tensive credit to farmers without 
getting into difficulties. During 
the period in which the ‘Non-Par- 
Soak d the rockin i nea 
an e program flourished, 

but with the ton 
backing and the inability to seli 
its bonds it began to totter. Ex- 
pectations of its. failure were 
common among business men some 

time ago. 


Dakota at this time, word comes from 


OR 


lure of its political | 
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-MANAGERS 

(FARMERS WHO 
SOLD OUT CROPS 
ARE BETTER 0 


Bankers Were a Factor in 
Bringing About 
Liquidation 


EXCHANGE HELPED 


Gave an Advantage in Ameri- 
can Market—Loans Last 
Fall Were Unusually 


Large 


Branch managers of Canadian 
banks are so prone to accept their 
guidance of customers in financial af- 
fairs as wholly a part of daily 
business routine that it will surprise 
many of them to find the New York 
Herald thise week expressing com- 
mendation of the part Canadian bank- 
ers have taken in the Dominion’s re- 


lowed the advice of the bank it would 
have saved him a very large sum, 
many thousands of dollars. - 

Bank advances are still compara- 
tively heavy in the West, but the sit- 
uation is much better than the early 
harvest situation indicated would be 
the case—J. W. T. 


RETAILERS ON — 
ADJUSTMENT OF 
PRICE QUESTION 


Cofitinued on page 9. 
with the result that there is a fairly 
large accumulation of stocks of this 
nature. But in the fact that stocks 
generally are fairly well sold out lites 
the hope for a favorable readjust- 
ment in the near future, when buying 
on a large scale can be no longer 
delayed. There is little doubt, how- 
ever, that there willbe further de- 
clines in some lities before the bot- 
tom is reached. 
The Building Situation 

Babson’s Reports, speaking of the 
course of prices for building mate- 
rials, states that, with the exception 


| Bonds 


BONGARD, RYERSON & CO. | 
85 Bay Street an - eee Toronto 


On request we will be 
Stocks pleased to forward to 


you a copy of our 
MONTHLY REVIEW 


Striking Features of 


the Year 1920 
1. Unprecedented volume of. business. 


* 


oa 


mis 
fom 


2. Heavy cash collections— 
premiums and interest. 
Low cancellation rate. 


Low expense ratio. _ 


Minneapolis that the bankers there 
are standing by North Dakota banks, 
all which are said to be more or less 
embarrassed by the financial dead- 
lock with the Bank of North Dakota. sete thad Canetion ¢ sas ealeedl 


of lumber, post-war deflation in 
building materials is only of minor 
volume. It is quite evident that there 
will have to be further reductions in 
the lines that enter into constrygtion 
before building on a large scale will 


ible for 1 eriticiens: “of 
attempts at socialistic financing 
hat state which should be care- 
ly considered by those who advo- 
He government banks im Canada. 


adjustment. The New York Herald 
article speaks highly of conditions in 
Canada and indicates its belief that 
this excellent state is due to the fact 


Basiness men who would like to undertake life 
insurance work are invited to correspond with 
as. The opportunities are rapidly expanding. 
We have a very attractive proposition to offer. 


CROWN LIFE.INSURANCE CO. TORONTO 


Complete Report will be mailed on request. 8&7. 
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1 
k. Commerce ..Mar. * 
at Seen .- Mar. 
. Forgings, pf..Mar. 
Royal Bask 2 } 


managers should post them-| Predictions are made, according t0/ tine by the forelock and sold “while : 
yes on these developments us the New York Times, that the virtual | cn . be undertaken. Building returns for . : earned 
IEE oc: efectine vopty t the eeitice| inatlvancy eof the Bank of North De- a ee was the! the month of January for the larger . Increase in rate of anterent 
: of the Canadian banks —J.W.T. kota and the closing of the Scandin- ae eo a Canadian centres- demonstrated the 6. Favorable mortality experience. 

“The Canadi. eee Cg? 3 "there is a lesson for the radicals|®¥iam-American Bank of Fargo, This “s ternatio ate stigoes t "| adverse influence of costly materials, ‘ z ‘ 
open & new branch at the eereer "ty ‘MEMS Canadian provincial finance in the | N-D» will bring the suspension of per- | Tectly ® cn ea oli: ag ed eee 7. Increase in Policyholders’ Surplus. 
Arlington and No e Fe haps one hundred banks in addition y under gures for the ie : ; 

Man., about March ist. This oon oe = og st Oe aoe tea: to the thirty-five closed so far. agriculturists “got from under” with | corresponding month of the previous It will pay you to insure in this sound, aggress- 
18th branch of the Bank of Commerce = a0 - American their crop. Appreciation coming from | year,” Present prospects point to a . ‘d Emu Contdtan fei W 
in Winnipeg. loth East and West, during the week} The elasticity .of the Canadian/ 91.0.4 is more than ever acceptable, tek anil wane 2. telidinn ive, rapidly expanding Canadian Company. 

c urned down North Dakota’s proposed | branch bank system becomes more for it was not easy to foresee con- , h lev to suit: your needs. 
Date. Rate. roth 0 9 t tutereat rate (the Nosth Dakote banking deadlock. | oo" "= M2 at the} The Federal Reserve Board of the | 

1% jee with a 9 per cent. interest rate. |i properly understood,” opines  the| time the advice to liquidate was not! United States reviews the situation 

au “It is a significant commentary on | new York Journal of Commerce, “the | 2#PPY duty that head offices put! on the other side, and points out that 

3 rth Dakota’s situation that efforts! North Dakota banking enterprise | 7?" the shoulders of the branch | while the process of readjustment is 

sto borrow money for the state at 9/ ought to-educate the community for |< manssers last September. not yet complete it has proceeded far 

"per cent. interest have failed, while years to come in respect to the funda- The early autumn urgings of Cana-/ enough in a number of branches of 

a h Dakota sold $5,000,000 of rural | wental principles of credit- and its dian bankers for the liquidation of | business to prepare the way for new 

bank loans was criticized rather | constructive work.’ The better out- 


credit bonds bearing 6 per cent. in-| sytension,” 
terest in, Chicago last month at a widely at the time, but their action | look, it is pointed out further, for 
premium,” declares the New York Receivership for the State has been completely vindicated. Ex- | business generally has been paralleled 
i The Wall Street Journal suggests| change created an advantage which | by a decided improvement in financial 

AiVlint has bein Bippesbig in North | ‘hat North Dakota should go into a/ financiers appreciated. Fuller reali-| conditions. 
Dakota is the outesme of. political receivership: , sates of ne piven Wooes Soe 

me -What is obviously needed in the state | farmers banking business 
pterference with the operations of | .2 North Dakota is @ receivership. for | collapse in the State of North Dakota, 


Times. 


na] Woods, Mfg. «.. 
=| Montreal Loan -.Mar. 
Sh. Wht., com. .Apr. 
Do., pref. 


business and banking,” says the New| the state itself. The offer of outsid 
Seeching eos aticall oT cannes: bende ak re 7 committed, ‘s 
F mance bonds of the s nk” is 
% Se try which ri the vee paralleled not by the solvent financing 
‘Business in nh po or po. of a well-governed state, taxed reason- 
-considerations do most harm and pro-| ably, but by the sale of receivership cer- 
‘duce -da&ngerous conditions most/tificates for a bankrupt cdrporation 


kly.” which has floundered into enterprise of 
8 * an increasingly visionary and specula-| was 
| North -Dakota’s banking misery 


tive kind. 
a been further accelerated with the On September 25 last our special cor- 
fannouncement this week of the 35th 


; aes ndent in the Northwest fully han- 
* SD Dank fature, thi aubonnte: 68 4 dled the control of North Dakota by that/ing farmer got the price advantage. 
situation that bears particular signi- 


blatant conspiracy known as the Town-iny Bp Shaw. general manager of the 

ley Non-Partisan Lea He pointed} _.*.’ . Can 
Micance in Canada at a moment of pro- out the inevitable consequences: "1 Union Bank, the only, one of f 
posed class legislation in banking.| “Every North Dakota taxpayer is now 


ada’s banks with head office in Winni- 
orth Dakota has learned the lesson|®" Unlimited partner in a bank which 


2 Feb, 22 
1% Mar,21- 


Mar, mT 
Mar. é . 
Mar. | : 


FIRE INSURANCE CO. OF CANADA, TORONTO . 


DIRECTORS’ REPORT ae 
To the Shareholders and Members of the 
London Mutual Fire Insurance Company of Canada 


submit herewith the Sixty-First Annual Statement of the Company's affairs, showing Assets and Lisbilities — 
Income and Expenditure Accounts for the year 1920. = 


the course of the past year, made wonderful progress, and the results of the year’s 


i , z 
Yat pk ka Ee ba Pp 


peg, said at the recent annual meet- 


seems to face some of our own ia oo Ind pevaietaing teeabroney «tar. ne: a handling of our crop to 
been on a much more rapid 

if they persist in radical|tainty. This is not to say that the bank ' vd 

nce, that no one state can exist|is insolvent. But the state of North|turnover basis than in ordinary 


- ¥ ” 
unto itself; that sooner or later tent ond moving towards that condi-| years. 
e 
e 


being an increase over the previous 
was. $625,001.76, an inerease of $09,817.71. The gross .~ 
losses were $258,319.33, being 41.3% of the net premium 


imces 


ig d the Townley 1 owns 
it must come to a recognition of its| the ‘president of the bank (an'ex-livery| This liquidation, the New York 
[Meighbor. Its behavior in the mean-| stable keeper), the state officials, the| Herald avers, put money into circu- 
“¢ he must be such that its neighbor courts and a sufficient number of law-/jation, prevented the development of 
Se dee . makers—a condition which makes New condition of frozen credits, such as 
at all times—in feast or famine] York’s Tammany under Bill Tweed, in|® eat a 
willing to extend the hand of| the early '70s, look like the merest petty | has prevailed in the agricultural an 
friend hip. To-day North Dakota’s larceny—it will work out its inevitable many other areas of the United 
neighbors refuse to be “friendly” be- conclusion. It is only a question of/ grates. . 


a time.” 
= eause of North Dakota’s behavior; i i tl Commenting upon the New York 
Niet? Dakota’s -n eighbors —— It was only a question of time—of less 


3 he}than five months, to be exact. Under} appreciation, the Manitoba Free 
sean that North Dakota needs. the auspices of the vociferous Townley | Press maintains that liquidation . in 
“A complete turnover of the State . 


and his gang, the North te tax-| Canada was in part due to the fact 
hment and abandonment of the] farmer, was carried into en 


Directors wish to place record their appreciation of the loyalty to the Company shown by its Agents, and of the 
cident ceils centred ty" the S0ld and cies crete, which have pecduecd sesh execllent resulta. : 
All of which is respectfully submitted. - 
February 12th, 1921. _ & H.C. CARSON, President. 


BALANCE SHEETS 
_ December 31, 1920 
» K.C. 


and Interest Sundry Account | Paysble 
000 Par «.cdcsc 
,000 
,000 
,000 
,000 


and Automobiles, 
three and Montreal) .$ 31,499.41 
Less Reserve for e 
Pom ..sseee cobdceenpedce 21,400.41 


Real Estate and Buildings. $166,576.22 
Less Reserve for 


$157,600.00 


$1,063,906 .07 


In addition to the above there is on hand $83,346.85, being portion of Premium Notes subject to assessment during the next 
two years. 


INCOME AND EXPENDITURE ACCOUNT FOR YEAR ENDING DECEMBER 31, 1920 


Te LAO cveserccrecscecersccscescess $407,696.63 $1,103, 470.60 
Less Salvage and Reinsurance Recovered 149,377.80 
——_——— $258,319.83 


by the fact that the 
54,415,498 in 1900 — 


payer, which means the North Dekgis that Canada ie a newer’ try, and- 
tic program would, it is be-| which he knew nothing. He was ex-|that our farmers were compelled in 
Townley knew as little as the farmer the: eldes of the U.S 
kota among investors and probably} about the capable conduct of solvent} ers in sections 0. 
hing else would do it,”. comments | business. But all he and his eonfeder-| were in a position to hold. In this 
the Min: neapolis correspondent of the | #*¢* wanted was “sucker” money. The case, as the Winnipeg paper points 
’ ote ” had no more concern about the finis ha that men who had 
wew York Times, adding: “That is enterprises than Ponzi, Ferdi- | Ut, it so happens 
mething whi h N rth Dak ta would > aw d z Get rich quick” Miller,|no credit and who were forced to sell 
0 whic 0 akota w nan ard or “Ge ch qu 1 
to work out for herself without Accordingly the North Dakota tax-jare now in a better position, finan- 
dictation.” payer was plunged into something! sisny, than those men who possessed 
fe dictation. euphemistically called “banking,” an y, bl hold. The 
Shinned. He was plunged into flour| credit and were able to } 
Political Interference milling, wees. He was aa Free Press vecognizes with its New 
orth + ” marketin 8 
Bs N Dakota’s predicaments in r= Ye er ‘milked ‘alike on prion and York Conpetnperary that the advice of 
E and banking come at an comisisaion: He was taken into a chain-| Canadian bankers played an import- 
time to warn possible sym-| store gamble called “co-operation,” and | ant part in clearing the situation. 
with the non-partisan drive | t#*¢d, ig a a imavion thaaters nusually 
ce : ’ 8 a 
our Canadian West, for North Da- and resuing in eahoels, ublic owner- U Big Loans 
kota’s banking and business were|ship of both public and private utilities,} While rendering this service of ad- 
| Bimarily upset by political inter-| "4 * complete Socialist outfit. vice the Manitoba Free Press se 
) fetence, The banks are said not to} He has been squeezed dry. If the/that Canadian bankers were ready to 
be hich was 
‘Ansolvent in the usual sense, but | **te Bank Re gbidgn pecirye ch was| make usual advances and indeed, as 
Pp i C. W. Rowley, of the Canadian Bank 
iply to be carrying long term and erely a depository of public funds, ’ 
rrying 4 but m y p hast 
assets obtained in the effort|using liquid assets to finance non-}of Commerce, Winnipeg, emphasizes 
astain the local f, duri liquid securities, represented the state,/in an interview, “loans were in fact 
Oca” Larmers GUFINg ® | a5 indeed it did, the state is insolvent this past fall than in any pre- 
of stress. According to others, if the bank is insolvent. Nothing but a 
#te is in the North Dakota institu-| virtual receivership will show the North | vious fall in the history of the country. 
MS a good deal of r, secured | Dakota taxpayer where he stands. When} There was thus some credit due to 
n oe correspondent wrote, the farmer! tne Canadian banks in this matter. 


rod To Siam, Automobiles and Real Reta 
s . our ° ‘ 
: oon be gaidated -eatle in the ee eabee no gh ig 7 The position of Canada is not wholly To Improvements to Head Office Building ....-. 
Int that these products return to|vency might have enabled him - a a matter of accident.” 
old high-price levels—a most|bi# leaky ship of state afloat. But OF! we Rowley, according to Winnipeg 
s 


the Townley wheat poo 
y development. At all events oe rn or eetl is largely insolvent. | report, stated that the Canadian Bank 


Union Bank Bldg. P18 clear that many banks in that] North Dakota was not, as the Non-jof Commerce from the early part of 
, udly boasted, a a Insurance Com 
TORONTO ot the state have become badly ion ato tor progress and freedom. UTE ak ough eo nlp lip swegcer 0 Wan tnd tae tocke to be in order and ail the information asked for has been 
eo Up” and cannot meet their obli- " Ted to the top of its bent. But that the deflation which had then set 1920. We the Cash and Bank Books; Premium Registers, Agents and Branch Balances and the securi- 
ewons at once. What is the exact eden perform a great service to thejin, to some extent, was permanent den wali SS Cee a ; a 
y te a8 of the state’s own banking country in standing as » warning for #0 We certify that the annexed Balance Sheet is in accord with the books and in our opinion is « full and fair statement of the 
Fprises and interests there is said ime, The recelverstlp {06 Ca sdmir- Seen at Se Cymenny: on, Hak Sot. EDWARDS, MORGAN & CO., 


a, New Jersey, had ‘ Chasen’ Acceetandii 
> Se no sufficient evidence to show. |able moral effect.on city governmen® | tc ce Webewnry «1981. wa ts a a a a 


14 
86,853.44 
18,325.07 
$645,899.90 


pon request. 


A. E. Ames & Co. 
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_ ‘THE FINANCIAL POST 


. e - - a J. W. TYSON 
A weekly newspaper, presenting i popular manner reliable 
information cane tavertments aaa financial affairs in Canada. 
_ No paid edvertising, other than annual reports or official notices 
of corporations, will be inserted in the news columns unless marked 
‘Advertisement. 


news pau sources submitted for editorial pur- 
“poses will be published, and no such bureau or individual should be paid 
_ Sanenerevion or given any credit for the insertion or inspiration 
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: MUST PUT CARDS ON THE TABLE 
T is fortunate that the British Emptre Steel Corpora- 
I tion as-odriginally conceived is dead; the investing pub- 
lic could not stomach some of the units in the first con- 
ception. There will be a. disposition, however, to support 
. the proposed new amalgamation in so far as the con- 
solidation of Dominion Steel Corporation and Nova Scotia 
Steel & Iron Company are concerned. The fusion of 


these two great industries would appear to be not only T 


beneficial but almost necessary for technical reasons in 


order to develop in concert to a far greater extent than 
has been. done in the past the enormous coal areas tribu- 
_ > tary to them. 


*, ® t 
__ ~ . The public attitude towards the inclusion of Halifax 
Shipyards, Limited, however, will be more critical. Not 
only is the need for this company in the merger not at 
all obvious, but its chief weakness is that some of those 
_ *leoked upon as the leading shareholders of this company 
. ate regarded also as among the leading spirits in the 
. Merger proposal, This savors a little of the family com- 


pact element in the original merger that repelled the 
- average investor. It is not unfair to state that the 
_ . .association of Dominion Steel and. Scotia and Canada 


__- Steamship Lines with that merger reacted very decidedly 
‘Yu the public estimation to the disadvantage of the securi- 
___ fies of the three companies themselves. 

. It will be necessary now, in order to restore” public 
confidence and enlist support, for those formally con- 
nected with the triple merger to display more frankness 
‘than marked the first attempt at a merger. The British 
Empire Steel Corporation cannot afford to risk again ‘the 
resignation of a group of able directors from any of the 

constituent companies through being refused information 
that they were perfectly right in insisting upon having. 
Information unstinte will be called for; the cards must 
be thrown face up on the table; they were not before. 


MAINTAINING BANKING EFFICIENCY 


ey ae price of money is materially lower in the Domin- 

ion than is money here in the United States, which 
condition is a tribute to Canada’s good banking system,” 
writes Floyd W. Parsons, in the Saturday Evening Post. 
The statement by such a widely recognized authority on 
world business and finance as Mr. Parsons is significant 
not only because of the periodically recurrent high money 
trates in the States but because of the financial crisis in 
North Dakota where experiments in banking have led to 
such a situation that the Wall Street Journal is suggesting 
that the State go into a receivership, 


The strength of the Canadian banking system is in the 
wide ramifications of the chartered institutions and their 
oagio sepagad cash resources immediately to any 
point _they may be required or used to best advant- 
age. This m@bility has enabled them to control their loans 
on the basis of supply of money rather than of demand 
for it. Borrowers are treated in accordance with their 
needs in relation to the general trade and business situa- 
tion rather than on the basis of what they may'be willing 
to pay. The result is that credits can be curtailed grad- 
ually in relation to money supply and the danger of a 
crisis averted without having to advance money rates 
until demand is checked simply because the borrower is 
unable to pay the rates. 

But the question may very well be considered whether 
the banks in Canada will be able to cont{nue this efficient 
service with low interest rates if the tendency to under- 
mine their position and divert their funds to other pur- 
poses is continued. Not only are the mortgage companies 
actively campaigning for funds in Canada now that out- 
side funds are difficult to obtain but provincial govern- 
ments are going into the loaning business and in some 
cases into the banking business. At the same time, while 
of course government ventures pay no taxes, the increas- 
ing of taxation burdens on the banks is popular with bud- 
get framers. 

THE FINANCIAL POST believes that the government 
ventures into the banking field will fail in Canada as they 
have in North Dakota and elsewhere. Closer practical co- 

_ operation between the banks and the farmers may be pos- 

_. gible and undoubtedly there will be amendments proposed 

‘to this end when the Bank Act is again up for revision. 

_ However, such statements as those of Prof. Jackman that 

the farmer cannot get longer loans than three months 

' from. the banks and of Geo. Prout that the banks have not 

lost a cent on the Rural Credits scheme in Manitoba are 
‘mot to be taken seriously. __ : 

- The great majority of farmers who have had dealings 
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of farmers who have been carried for years and in parts of 
Western Canada this has been done with recurring in- 
creases rather than decreases of the total. In Manitoba 
there is still about a third of the $900,000 advajiced under 
the Rural Credits Act in 1917-18-19 which has not been re- 
turned to the banks and, with other accounts since trans- 
ferred to the government, the total outstanding would 
perhaps be raised to one-half the original loans. 

An efficient banking system is essential to the material 
well-being of any country. Canada’s stands second to none. 
Let us see that it so continues. 


rd 


PUBLIC OWNERSHIP AND TAXES 

i’ was to be expected that Sir Adam. , as chairman 

of the Hydro Electric Commission, would object to the 
unanimous proposal of the special legislative committee, 
representing all parties in the Ontario House, that the 
public ownership power enterprise should pay its munici- 
pal and other taxes like private corporations. The report 
of the committee is in agreement with all authorities on 
the subject of taxation and with the recognized principles 
of good business. wt 

The Hydro chairman sums up his objections by declar- 
ing that the commission is selling its product at actual 
cost and, therefore, “if you tax us you take your money 
from one pocket and put it in the other.” True, perhaps, 
but it seems much better to have more than oné pocket— 


ie Hydro pocket, a municipal pocket and a provincial pock- 


et. Besides there would then be assurance if taxes 
were paid that the sum involved was not being used to 
cover up public ownership inefficiency in competing with 
well managed private corporations which are able to pay 
their taxes. Surely Hydro should be able to pay its way 
and still compete with private power developments when 
the latter in addition to paying taxes must impose rates 
which will in addition provide those “enormous profits” 
which the investors are supposed to harvest. 


FALSE ECONOMICS FOR THE PUBLIC 
HE “platform and newspaper economists” who are 


directing public opinion into a “realm of fantastic 


generalities” and. ignoring the simplest rudiments of 
economic fact in dealing with the great issues of the 
day received the pointed criticism—just a little tinged 
with sympathy—of S. K. Ratcliffe, representative in 


America of the Manchester Guardian, in an address be- 
fore the Toronto Canadian Club this week. The spirit 


in which his remarks were received in this connection 
indicated that the reference to half-baked theories on 


matters of commerce, finance and public affairs by many 


newspapers and platform performers was appreciated by 
the audience of business men. 

Mr. Ratcliffe referred particularly to the situation iy 
Europe. _ There were in his opinion altogether too many 
of the Horatio Bottomley type who had a certain public 
following. an2 who declared on the one hand that the 
Allies should demand every last cent of indémnity from 
Germany, and that at the same time not a farthing 
should be spent for German goods. The simple economic 
principle that nations could only meet their debts through 
trade and commerce was ignored. The result of such 
tactics was that public opinion was divided into many 
factions on social, commercial questions, political ques- 
tions. The great problem of Europe would only be 
solved when there was recognition of the fact that all 


the various phases of the situation were co-related and 
must be dealt with under one general policy. 

What Mr. Ratcliffe says of England and Europe is 
general throughout the world. The war has been fol- 
lowed by a-state of unsettledness in which political ad- 
venturers and socialistic quacks are leading the people 
into many blind alleys. Safety lies in the hope that 
the common-sense of the average Anglo-Saxon will con- 
tinue to leaven the mass of public opinion at home and 
set an example abroad in the future as it has done in 
the past. 


EDITORIAL NOTES : 
ANY ONE who is not taking his full share of the losses 
entailed by deflation is as difficult to find as was the “pro- 
fiteer” of yesterday. ie Ni 
* 


* * 


FIVE hold-ups in Stratford resulted in net earnings for 
the footpads of $16.75. Such results will tend to drive 
‘gun ‘artists back to common labor. 


* * * 


THERE has been much ado at London about a reference 
to the United Farmers’ Government in Ontario as a 
“bunch of farmers.” What is the deadly insult? Surely 
it cannot mean that there is any truth in these rumors 
about “profiteering” in agriculture? 

* * «& 


HOW LIKE Sir Adam Beck to ask permission to discuss 
informally with the members of the Ontario Legislature 
tHe recent report on the question of Hydro taxation and 
rates and then talk for.two hours on almost every other 
phase of the power situation but that dealt with in the 
report. 
* *. * 

WITH an estimated loss of $168,000 on housing schemes 
in 1919, Toronto City Council has wisely decided, despite 
the desire of Mayor Church to put in another $1,000,000, 
to vacate a field of activity which it should never have en- 
tered. Municipal paternalism has proven a failure when 
it comes to building homes. : 


THE proposals of the Drury Government to increase On- 
tario’s revenue do not entail any assessment on the farm- 
ers. However, in this it cannot be argued that a departure 
is being made—Liberal and Conservative governments have 
generally followed the same policy. “What they have 
we'll take” seems to be the motto of budget framers, and 
big business suffers accordingly—that large totals repre- 


sent the small funds of many individuals is too often for- 


gotten. 
; * * * 


LLOYD GEORGE is wisely asking the co-operation of the 


banks in establishing credits for the benefit of European |- 


trade rather than endeavoring to establish government 
banks in opposition. Governments should only do those 
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Professor Mavor on the 
Problems of Readjustment 


Important Phases of the Economic Confusion in Europe 
: —Individual Enterprise Must Be 


Encouraged / 


By PROF. JAMES MAVOR, 
In the “Wall Street Journal.” 


Any attempt to analyze the econ- 
omic confusion of Europe must take 
account of the following principal 
conditions: 

First: Inflation of the currency of 


every country in Europe due to forced 
issues during the war. 


Second: Actual diminution of tangible 
wealth due not merely to military de- 
struction, but to the cessation of re- 
placement and repairs upon the mechan- 
ism of industry and transportation. 

Third: Disorganization of the domes- 
tic industry and commerce of every na- 
tion due to interference of governments 
through emergency legislation. 

Fourth: Increase of national budgets 
through advance of prices due to various 
causes, involving increase of taxation. . 

Fifth: Increase of the external debt 
of several of the European countries, 

Sixth: Demoralisation of international 
trade due to interferenc@s and ditect ac- 
tion by all of the governgtents, European 
and other. “ 


These cgnditions have altogether 
produced the following effects: In- 
ternational exchange has been de- 
moralized, the normal movement of 
commodities has been disturbed, in- 
dustry and commerce have alike be- 
come precarious and indtstrial diseon- 
tent has followed violent fluctuations 
of employment. Over a large part 
of Europe, including Russia, disor- 
ganization of the supply of necessary 
commodities is so great that many 
billions of people stand in imminent 
danger of famine, Customary meth- 
ods of supply have been disofganized 
or destroyed and no other methods 
have been devised to take their place. 

The concentration of masses of pop- 
ulation in cities and interpendence of 
urban and rural populations ‘were 
consequences of the devélopmeént of 


railways and of domestic and external 
trade and these in turn were Cconse- 
quences of growth of capital, of in- 
creased economy in the utilization of 
capital and of the organization of 
credit. The war has not smashed the 
capitalist*system but it has staggered 
it, as it would have staggered of 
smashed any conceivable system. 


The World As It Is 

The system of capitalism is an or- 
ganic growth, deeply rooted in funda- 
mental human motives and even the 
war could not destroy it. The only 
hope for the world lies in the certain- 
ty that if this organic growth is suf- 
fered to live, it will resume its full 
service to humanity. No extended 
argument is necéssaty to show that 
the. above mentioned conditions and 
consequences have alike not been 
merely incidental to the capitalist 
system. Given a state of general war, 
the same phenomena would have made 
their appearance under any economic 
system—under one of inflividualistic 
capitalism pure and simple, co-oper- 
ative capitalism, which is the cur- 
rent system, state socialism or any 
known variety of communism. 


It is, true that in a world of per- 
fectly self-contained small groups, 
absolutely isolated and wholly unre- 
lated to one another, neither the war 
nor its economic consequences might 
have occurred. Such a world does not 
exist. Given the intimate touch be- 
tween communities that has been the 
consequence of centuries of growth 
in population, of growth in science 
and of increase in human comfort and 
wellbeing in spite of the growth of 
population, the wide economic reac- 
tions of the war were wholly inevit- 
able. 

The Destruction of Russian Capital 

Very little is accurately known of 
the actual condition of the mass of 
the Russian people at the present mo- 
ment, but there seems no reason to 
doubt that the attempt to impose 
upon them a thorough going system 
of communism has not been success- 
ful. It may be true that Russian cap- 
italism has been destroyed, but it does 
not appear that the attempt to re- 
place it either by a system of state 
socialism or by a system of commun- 
ism has resulted in anything but a 
serious diminution of the means of 
life for the mass of the population. 
This is indeed the conclusion at which 
on a priori grounds all serious econ- 
omists had arrived at the inevitable 
consequence of an attempt to impose 
either state socialism or communism 
upon any people. 

It would not be surprising if, on 
cool examination of all the available 
evidence, the quasi-state socialism im- 
posed upon practically all of the bel- 
ligerent nations during the war were 
found to be the primary cause of the 
long delay in liquidating the imme- 
diate consequences of the war. 

The Incubus of Officialdom 


Interferences with prices, with sup- 
ply and consumption of commodities 


with movéments of ‘capital, with re- 


aie 


smooth working of the system by 
means of which through spontaneous 
action of innumerable groups the 
neéds of mankind were satisfied; but 
have bred a reliance upon governmen- 
tal action which has burdened the 
governments of all countries with ob- 


\ligations that with the best intentions 


in the world they could not find ad- 
ministrative. agency adequate to 
implement. As it is, the immiense in- 
crease in governmental functions has 
thrown upon the taxpayers the main- 
tenance of vast armies of functionaries 
imperfectly trained and imperfectly 
supervised, a condition which has not 
ohly intensified bureaucratic control 
but has also resulted in highly inecon- 
oiical rendering of services previously 
rendered voluntarily and in case of 
failure at the risk of individuals or 
of mutually associated groups. 


Currency Inflation 


The conditions which have been 
enumetated séem ‘to require some elu- 
cidation. - 


First: As tegafds inflation of cur-~ 
tency, it is to be ébserved that the mass 
of specie upon whi¢h the currency of 
the world depends for its solvency has 
been subject to a éondiderable inérease. 
The visible gold resetves concéntrated in 
the various tfeasuries and fiational 
banks haVe been doubled since the 
1919. This citcumstance might be 
to justify a large inctease in paper cur- 
rency withéut the imputation of infla- 
tion but it cannot be denied that the 
aggregate amount of currency far ex- 
ceeds any such justifiable increase. The 
protien is how is the currency to be de- 

lated? Expetience in the past has shown 
that this process fiiust take place grad- 
ually. Deflation by means of repudia- 
tion would not sélve the ‘problem; it 
would only distribute the loss unjustly 
and would bring grave reactions ir its 


train, 
Deflation by Taxation 


Only the gradual withdrawal of gov- 
ernment paper and abstention from fresh 
issues can be tegarded as the sound 
method. This gradual withdrawai can 
be accomplished through the system of 
taxation, The ¢olodsal budgets of the 
Eufopean tiations must tetiaii colossal 
for a long time. Gradually, héwever, 
they may reduced by cancellation of 
Government paper. here is no differ- 
ence in principle between a treasury 
note issued with definite date for pay- 
ment, as six months of twelve months, 
and a treasuty note issued without defi- 
nite. date. he equivalents for these 
various notes have equally been b- 
tained when they are returned ‘o tne 
treasury, they are ipso facto cancelled. 
If they are paid in as payment jor taxes, 
they simply mean that the government 
in qesetion has anticipated its tax re- 
ceipts. Reissue of paper money so re- 
ceived would simply mean that another 
forced loan was ing effected. 

Successive issues of this paper consti- 
tuted forced loans and the cancellation 
of the paper means simply the replace- 
ment of these loans. So soon as the 
forced enrrenty is withdrawn .and can- 
celled or is paid in to the treasuries as 
payment for permanent debts, the value 
of the permanent debts will be re-estab- 
lished. In order, however, that this pro- 
cess may f° forward without interrup- 
tion, it will be necessary rather to éx- 
tend than to restrict effective private 
credit. Only thus can the productive 
powers of any nation be stimulated and 
the amortization of debt accomplished. 


Credit and Capital Replacement 

Second: The replacement or repair of 
durable forms of capital must occasion 
a demand for materials and labor. 
Whether or not this demand is effec- 
tive must depend upon the possession 
of liquid resources or upon the exten- 
ion of credit. One of the problems of 

e moment is how to render this de- 
mand effective in the case of those na- 
tions whose liquid resources have been 
reduced and whose credit has been im- 
paired. Credit may be re-established 
by evidence of stability of political con- 
ditions as a primary and by economic 
conditions as a secondary essential. For 
instance, however insistent the demand 
on ‘the part of Russia for maternal for 
re-equipment of her Worn out railway 
system, that demand must remain wholly 
ineffective unless she can produce’ evi- 
dence of, political stability and of eco- 
nomic soundness. The same observation 
applies to Austria. 

So far as Germany is concerned, she 
appears to have attained at least rela- 
tive political stability and her economic 
soundness does not appear to have been 
seriously impaired. Material change in 
this second condition can thus be ex- 
pected, so soon as the Se apse and eco- 
nomical situations justify confidence in 
the extension of credit, : 

Any country in which the spirit of 
revolution is strong must therefore in- 
evitably be left to work out her own 
salvation as best she may. She cannot 
count upon assistance from any external 
source to re-establish her economic 
soundness. No country can obtain credit 
from the world of capitalism and at the 
same time take such action as might 
undermine it. 


Individual Enterprise Better. 
e Third: The resumption in its full vigor 
of capitalistic enterprise and interfer- 
ence with that resumption on the part 
of governments are mutually ex-iusive. 
The day of emergency legislation is over. 
Either governments must assume the 
role of organizing supplies for the 
needs of their populations or they must 
leave this role to those who will play 
it spontaneously if they are allowed to 
do so. Profits must be taxed—indeed 
surplus earnings constitute after all the 
only continuous source of taxation. If 
the earnings of profit is prevented on 
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revenue must be found. The only 
sible source is a levy upon capital wh 
could not in the nature of things ¢ 
a continuous revenue, 


Government Reductieng — 
5 Deare The increase in the ast 
udgets must be checke€ by the sae 
severe economy in public sdministes 
tion. The hordes of civil servants susie 
be sees and ae Jasconeings nder 
ing of services by the governm rust 
be abandoned. tales 4 this is da 
those nations which have gone to 
in enlarging the functions. of 
ment in the industrial sphere, there é 
never be any prosperity—natio 
international. Governments that invo! 
their people in the payment of son 
uous deficits on national raj 
other similar enterprises must inevita 
suffer a decline of credit not merely 
publi¢ but on private account. The am 
is true. of ineconomically  ¢on¢ 
municipal, enterprises. : 
Debts Are Strangulation © | 
Fifth: The payment of ve. fe 
ternal debt is a prime necessity for any 
country. which aims at ind nt na- 
tional existence. The political embar. — 
poormetes of huge external debt may be _ 
llustrated by the case of Turkey and 
China whose finances have for a long © 
time been administered by foreign 
authority and their independence theres — 
by irtetrievably compromised, a ae 
Sixth: The resumption of the smooth 
movement of commodities between 
tions depends upon the removal of at 
least some of the conditions abeve ae- 
scribed. There is a huge in - 
in insisting upon selling to a nation ant 2 
in refusing to buy from it. Fiscal a “ 
tgad- 


geet Pe 


na- 


tions apart, trade cannot be one 

Ships come in ballast and go away | ‘ 
ed. Such an intefnational trade cannot 

endute. .Much of the legisiotice of these 

last days—legislation from which even 
free-trade England has not been exempt 
—cannot be catried into effect without 
prolonging the petiod of international 
disturbance. If people wan: to import, 
due regard being had to necesasaty cr 
expedierit customs duties; they should be 
permitted to do its if they ate not then 
international trade cannot proceed vig- 
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orously. 


Reparation and German Exports 


The upohet of these observations is 
that until the conditions enume 

gin to be altered, there cannot be any 
prospect of normal trade—either domes- 
tic or international. Even when this be-~ 


ginning occurs, there must remain for 

a long time as a material factor the 
economic effects, which must inevitably 

be very widespread, of the payment to 

the Entente Powers of the war repara- 

tion by Germany. The perplexing pro- 

blem of how German exports for repara- 

tion yrotyenee can be continuously ef- 
fected. without corresponding imports 

must remain as a cloud over interna- 

tional trade during the next generation. 

There have been cases of indemnities in 

the history of war; but never before did 

a reparation form sd large a proportion 

of the net total annual product of a na- ' 
tion’s industry, not to speak of its ex- _."% 
pertable surplus. What the effect of > 
the annual payment of it may be upon a | 
the trade and upon the-financial rela- 
tions of every country in the world re- 

mains to be seen. 


PERSONALS 


WwW. P. G. HARDING, governor of the 
Federal Reserve Board, it is 
will resign after March fourth for the 
purpose of taking the presidency of the 
Foreign Trade Financing Corporation, 
now in process of organization. : 


: ‘ORS’ D 


DR. R. F. RUTTAN, head of the De- 
partment of Chemistry of McGill Uni- 
versity, has been appointed to succeed ‘ 
Dr. A. B. Macallum as Administrative 
Chairman of the Honorary Advisory 
Council for Scientific and Industrial Re- 
search. Dr. Macallum some months ago 
accepted the chair of Bio-chemistry at 
McGill. . 


HEE 


LE 


P. M. STEEPER, of Toronto, has re- 
-ontly entered the service of the London 
Mutual Fire Insurance Co., of 
with head office in Toronto, and will 
take over the managership of the cas- 
ualty department. Mr, Steeper has had 
twelve years experience in casualty in- 
surance in the offices of the Ocean Ac- 
cident and Guarantee Company, and the 
Norwich Union Fire Insurance . 


CURRENT OPINIONS 


RETURN OF INTENSE COMPETITION 
First National Bank in St. Louis 
There is every indication that intense 
competition will again become a matter 
of paramount importance in the business _ 
world. The reaction from the pe 


big profits, high costs, and easy sales.is 
likely to be revolutionary in its ultimate — 
effects. The world-wide destruction of — 
capital must be made ‘good and this can 
only be accomplished through efficient 
business methods. The demand for - 
goods will be upon an entirely different +3 
scale and upon a new basis. The buyer & 
will no longer be in such urgent n 

for goods that he will pay almost any ~ 
‘price. ost and quality will replace 
speed and quantity production. R 
question of fair value will again resume = 
its former place of importance in selling. 
goods. The future of the business man 
today depends upon his ability to Te 
organize his business from its war bast 

of speed and quantity production to ay 
basis of low cost and quality produc 
tion. ‘ 


for 1921 is discussed cl 
in the current number 
Items. 

Reasons are given 
business men should f. 
twelve months with 
optimism. — 

Every business man and 
read Investment Items 
A letter, or a postal, w 
to our mailing list. 


BRITISH TAX REFUND 


Editor, The Financial Post. 

Sir,—By a concession Po undef 
the Finance Act, 1920, al British sub 
jects resident in the colonies or abroad 
are granted the right of reclaiming Bri- 
tish Income Tax. Those who derive taxed 
income, such as dividends, rents, annul- 
ties, etc., from the United Kingdom, can 
now recover the whole or part of the 
tax deducted. If dividends or interest > 
are received “free of _ a-claim for & 
refund can still be made. e 

I have for many years interested — y 
self in this subject and have constantly 
advocated that this concession should be 
made. I shall be pleased a0 sfvise, Se 
out charge, any of your readers care. “ 
to write to me as to whether they have 
a claim for repayment and if so», 
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be abandoned. Unless this is done by 
those nations which have gone to excess 
in enlarging the functions of goverr- 
ment in the industrial sphere, there can 
never be any prosperity—national or 
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PE RSONALS 


‘ . P. G. HARDING, governor of the 

Federal Reserve Board, it is reported, 
will resign after March fourth for the 
purpose of sexing. the presidency of the 
Foreign Trade Financing Corporation, 
now in process of organization. 


DR. R. F. RUTTAN, head of the De- 
partment of Chemistry of McGill Uni- 
versity, has been appointed to succeed 

Dr. A. B. Macallum as Administrative 
| Chairman of the Honorary Advisory 
Council for Scientific and Industrial Re- 
search. Dr. Macallum some months ago 
accepted the chair of” Bio-chemistry at 
McGill. 


P. M. STEEPER, of Toronto, has re- 
cently entered the service of the London 
Mutual Fire Insurance Co., of Canada, 
with head office in Toronto, and will 
take over the managership of the cas- 
ualty department. Mr. Steeper has had 
twelve years experience in casualty in- 
surance in the offices of the Ocean Ac- 
cident and Guarantee Company, and the 
Norwich Union Fire Insurance Society. 


‘CURRENT OPINIONS 


RETURN OF INTENSE COMPETITION 

First National Bank in St. Louis 

There is every indication that intense 
competition will again become a matter 
of paramount importance in the business 
world. The reaction from the period of 
big profits, high costs, and easy vales is 
likely to be revolutionary in its ultimate 
effects. The world-wide destruction of 
capital must be made good and this can 
only be accomplished through efficient 
business methods. The demand for 
goods will be upon an entirely different 
scale and upon a new basis. The buyer 
will no longer be in such urgent need 
for goods that he will pay almost any 
price. Cost and quality will replace 
- | speed and quantity production. The 
" [question of fair value will again resume 
its former place of importance in selling 
goods. The future of the business man 


today depends upon his ability-to re- - 
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BRITISH TAX REFUND 
Editor, The Financial Post. 
Sir.—By a concession ro under 
the Finance Act, 1920, al _ British sub- 
jects resident in the colonies or abroa 


are granted the right of reclaiming Bri- — | 
tish ineome Tax. Those who derive ane? ia 
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The Investor’s - 
Accumulation Period 


The chief characteristic of 
emake the present investment 


of all the highest class 
at the ruling rates, There ie’ penaral riteation 
ordinarily high rates now available are gradually 


The present yields, us compared with pre-war yields, are still ex: 
. A few comparisons will indicate the 
present opportunity: — ; - 


A mech similer ratio holds with all City. Tewe and ether Municipal issues, 


Such rates, as compared with pre-war yields, demonstrate how 
decidedly the present is the accumulation 
: ok a : period for the far- 


Copy of the new investment list, giving @ wide renge of 
Government and Municipal » forwarded on request. 


A. E. AMES & co. 
TORONTO 
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Bonds ‘Suitable for the American Market 


: Royal Financial Corporation, Limited 
i Capital Paid Up $592,928.53 


Branch Offices: 
201 Central Bidg. 


| Head Office 


| Rogers Bldg. —_—B. C. Permanent Bldg. 
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arrangement was made with Eastern 


_ Fort William—Would like your ad-|packing interests, the Harris Abat- 
~ Vice regarding B. C. Fishing as an in-|toir Company, Ltd., to take over the 
As a business man’s investment we |°Peration of the plant. 
would recommend B. C. Fishing. This : 
lian and we are as-|tirely upon the conditions which may 
W sured that the outlook for the con-|Prevail during the next couple of 
leoncern ‘is bright. Dividends have|to pay interest for some time but the 
been steadily met for some y holders of the bonds should event- 
und at the present rate of 6 per cent.|Ually come out all right. Conditions 
this stock offers a substantial yield.|in the packing industry have recently 
"This security has- never been a pop-|>een unfavorable but it is reasonable 
ular feature, but we believe that it| to look forward to better things. 
ns the elements of a good spec- ere me a? 
tive investment; a high yield, with} BROMETON PULP AND aor 
#air prospects of appreciation, when | o¢ Soieaien Palp and Fae ~ 
Market conditions are satisfactorily | vestment? 
fe Tee . You probably have noticed that the 
a 0 ae market quotation on Brompton prices 
"GORDON, IRONSIDES & FARES | of newsprint have been adjusted on a 
_H. R., werent aor be a tojlower basis for the second 
es. en tere ne ©P, | of the year, and this has had the nat- 
d d F bond d if th ’ 
S binkian fied, vad if there % ural effect of depressing the stock. 
Se esas Oe gia ek Ge le ieee ae ee 
Siding same. Do you security inclines to pessimism, 
they will pay the coupons that several brokers have remarked to us 
that they can see but little merit in 
They contend 
Winnipeg byt in recent years it has|;that prices of paper commodi- 
een only a holding concern following | ties have been unnaturally buoyed up, 
formation of Gordon, Ironsides &| and are due for a heavy fall; that pro- 
ares Packers, Ltd., in 1918 when anj duction is rapidly overtaking demand; 


ave been returned ee! 
' Gordon, Ironsides & Fares Company, 
is an old established concern in|the paper securities. 


The Business ae 
Outlook ° , 


for 1921 is discussed clearly and briefly 
in the current number of Investment 
Items. ; 
Reasons are given why Canadian 
business men-should face-the coming 
twelve months with confidence and 
optimism. — 

Every business man and investor should 
read Investment Items regularly. 

A letter, or a postal, will add your name 
to our mailing list. 


fi Royal Securities 
{ con Tee. 


_ Yoronto Helifax St Johm Winnipeg Vancoever few York London, Eng 


Our advices from Winnipeg are that 


tHE FINANCIAL POST 


and that heavy stocks are accumu- 
lating in the various companies’ ware- 
houses, Just how much truth there 
is in the latter statement we are not 
in a position to determine, but there 
is no doubt but that competition in 
the field is rapidly growing keener. 
As a permanent investment we are 
doubtful whether this security would 
prove as satisfactory as the preferreds 
of some of the other companies with 


] || |More stable market prospects. 


GOULD ROTARY MACHINE | 
A. 8. T., Toronto.—Would like your 


opinion of the Gould Rotary Sewing 
achines, 


Recent information regarding the 
Gould Rotary Sewing Machines, Ltd., 
indicates that the company is not as 
yet manufacturing but has entered 
into negotiation for selling foreign 
patents for considerable sums. It is 
a difficult matter to estimate the com- 
pany’s actual condition. The assets 
are composed principally of patent 
rights for the Gould machines. There 
would seem to be sufficient capital 
available for ordinary requirements. 


MONARCH TRACTORS 


Enquirer, Everett.—Kindly give me all 
the information you can on the stock 
ie Monarch Tractors, Ltd., Brant- 

The Monarch Tractors, Limited, 
was incorporated in Canada in Janu- 
ary, 1918.. The plant is located at 
Brantford and has a daily capacity 
of 6 tractors. The authorized capital 


| of the company is $500,000 common 


and $500,000 7 per cent. ‘cumulative 


participating preferred, of par value, 


|| $100. Of the outstanding common, 
$400,000 is owned by the General 


Tractors, Inc. The preferred stock 


has preference as to assets as well 


as dividends up to 7 per cent. and 


} shares equally with the common in 


further dividend distributions after 
7 per cent. has been paid on both 
classes. The preferred stock is sub- 
ject to redemption at 105 after 1923. 


A DEAL IN OIL 


G. N., Toronto.—I bought 600 shares in 
Allied Oil, through a stock broker and 
received the following account: 

600 Allied Oil at $15 

Toronto Brokerage 

New York Brokerage 

‘xchange 


$122.50 
Is it lawful to charge 18 per cent., 
when it says plainly subject to the 
rules of this exchange upon which the 
order is executed? « : 


We are of the opinion that’ the 
brokerage charges in connection with 
York broker with oa Si the local 
broker dealt was entitled to 2 per 
cent. of the amount of money in- 


no New York con- 
entitled to another 


fairly satisfactory. You 
entitled to a premium on your funds 


when you dispose of your stock i 
New York. ait: . 


K. & 8S. TIRE 

E. C., Toronto.—I have. been asked to 
invest in the 15 year 7 per cent. sink- 
ing fund ist mo ge bonds of the 

- & 8S. Tire and Rubber Goods Com- 
pany, carrying a bonus of 50 per cent. in 
common stock. Do you look upon it as 
a good investment? 


The new bond offering of K. & S. 
Tire & Rubber Goods Co., Ltd., of 
Toronto, appears like a very fair 
speculative investment. This com- 
pany manufactures a wide range of 
rubber goods, including a variety of 

” accessories, and for this 
reason it is probably in a more favor- 
able position tq weather the present 
period of industrial depression. The 
company, we understand, has enjoyed 
a very fair business. The rubber 
companies generally have of course 
passed through a very trying time, 
but there is now some indication of 
a revival in business. It may be 
questioned whether it would be advis- 
able to purchase stock of this nature, 
which undoubtedly is of a speculative 
nature at a time of industrial uncer- 
tainty, and especially when there are 
many gilt-edged securities offering, 
but for the investor who can afford 
to wait with a reasonable chance of 
a profitable return this security may 
be regarded. favorably. , 


PACIFIC OIL 


J. B. ‘W., Nova Scotia—I hold 30 
rights to buy Pacific Oil at $15 per 
share and do not know what the rights 
are worth or value of the stock, Woul.J 
you advise me to buy or sell? 

We believe that you would be well 
advised to exercise your rights in con- 
nection with Pacific Oil, and buy at 
$15 a share. This security is selling 
on the New York curb at around $30 
a share. Would. suggest that you 
get in touch with a reliable broker 
in Halifax, who would be glad to 
handle your business for you. 


The Wages of Mechanics — 
are The Wages of Statesmen 


Boys Who Drove Rivets During the War Earned at a 
Higher Rate Than the Ministers of the Crown 
; —What Is the Answer? 


By AGNES C. LAUT. 


I was waiting for a midnight train { high; for the hours of the former are 
qn the Pacific Coast in September, sit-|limited only by their physical 
ng with my head against the high|strength; and the hours of the latter 
backed seat of a Canadian National| are limited—in many cases by law— 
station. Two boys, who had evidently | to eight. 
came up from an American ship plant} Here are some wage scales I took 
on the Pacific Coast, where they had|down in my note book as I crossed 
worked as steel riveters on a Sanj|and recrossed the continent. ~ 
Francisco ship for the American Ship-| Paper makers, 80c. to $1.37 an 
ping Board, were sitting with their|hour. Ayerage age, twenty-one. 
heads against the reverse back of the} Track repairers, $5 a day. Aver- 
same seat. I gathered they were go-|age agé, twenty-two. - 
ing East through Canada to a plant} Lumbermen, skilled, $8 to $11 a 
on the Atlantic Coast because the| day. oe 
Canadian exchange on their American} Miners, skilled, $8.50 to $33 a day. 
money would positively pay their fare Shipyard workers, $8 to —? a day. 
East. On the same train was an old| Longshorémen, 80c to $1 an hour. 
gentleman from San Francisco with Teamsters, $1 an hour. 
American drafts for $5,000. He ex-| Unskilled threshers for farms, $6 
plained to me the exchange would|to $9 a day. 
practically pay his fare to his old} Tractor men for farms, $8 to $12 
home down East. a day. 

I had just been reading a protest| Engineers on railroads, in mines, in 
in a Canadian paper against the Can-|lumber mills, $200 to $385 a month. 
adian Cabinet members voting them-| Gold, silver and copper miners, $8 
selves an increase of salaries from/to $11 a day. 
$7,000 and allowances to what will] +, Oil drillers, $8 to $13 a day. 
amount to about $12,000 with allow- 
ances, when my ears were arrested 
by the conversation of the two boys 
behind me, neither of whom was over 
twenty-six years of age. 


The Wages of War Editor, The Financial Post: 


“How much do you reckon you ‘ Sir:—The article in your recent issue 


‘ y Agnes C, Laut, “The Coming Big 
knocked down during the war?” Cities of the Canadian West,” I read 


“Gosh, that_is hard to say, enough |with interest. It appears to me as 
to quit now if I want to, or to set up| *hough this lady rode on the C. P. R. 


in business for myself. As long as pn eee = ee See 7 
we were only building for the Allies |future of the cities on this line is ex- 
es cant #100 wok, #50 it wr [tive cert Get ent at ae 
put in overtime and Sundays; but you “I leave Saskatoon and Battleford and 
bet when we went into the war and|Prince Albert out of these categories 
we were put on piece work for speed- ee Die oy a ae _ age 
ese cities an ow $ have italien 
up with bonuses to the fastest rivet- in another, they never laid, out areas 
ers it was a dead cinch. I don’t know, for a prospective Chicago. Saskatoon 
but I can tell you from my. pay-time | never had a boom at all, in the wild pro- 
check book here what we knocked |PoTtions of other booms. It grew ra- 
down for two months before the|"°™#!!y and naturally.” 
armistice. The boss had been across| / »#ve for the t 10 years made fre- 
quent trips to the West and have just 
to look over the firing line. When he} returned. Saskatoon owing to its bein 
came back word was passed down the/|the geographical and_railroad centre o 
line the war would not last three the west (look at any map) will cer- 


months. We had contracts to get the oa a rapt t ee 2 pe 
tankers off the stocks before spring! that it is my opinion-that it will be the 


and bonuses promised biggest city in the Canadian West be- 
P ae we Come | an ideale sal ee ae 


: Saskatoon credit is high. Its taxes are 
= those tankers off so the Shipping| no higher than other places though I 


would have to take them over,/ understand that owing to partial adop- 
and not throw them back on the Oil|*tion of the single tax system the owner 


Compan bande? The at went bo angen at 
fore the armistice, B— and I put in|it has been in other places. The finan. 


all overtime we could and knocked |cial condition of Saskatoon is the equal 
down $60 a day easy. I would say|?f any other Western tity and better 
t} i an mos ere are two reasons fo 
ae we were on those |this: (1) ‘the city was not old enough 
tankers we knocked down easy $40, a - ner. . big soeasing era ant (2) Bod 
— | the pas years nances have n 

so e's‘ ape nhs, Some Sr 
experiences alm ig sarailel who has recently accepted a similar 


P position in the eity of Edmonton. 
I pricked up my ears. Forty dol-} gasstoon is the metropolis of a 


lars a day would be $280 a week.'large productive agricultural ares. It 
Knock off $80 for exuberant exag- is far enough from other cities that it 


n—an has the field largely to itself. When 
geratio d yet it didn’t sound like aaa considers that Saskatoon is on the 
boasting—it was figures from wage main line of the G.T.P. from Winnipeg 


books.they held in their hands as they to Edmonton, 475 miles from Winnipeg 
compared notes week-by week for "4 326 miles from Edmonton; on the 


in li from Winni to Edmonton 
periods covering two years, with slack of the  Cenadian National, - 482 miles 
periods during the storms of one from Winnipeg and 850 miles from Ed- 
winter, when steel supplies were held, monton; on the main line of the Canad- 


up by storm-bound Eastern freights. ian National from Calgary to Winnipeg, 


Big Salaries for Boys ) 

“At $200 a week for the two years 
in which the United States were at 
war these boys had earned $10,000 a 
year. Why not? No why not. I; 
am glad they earned it and did not 
slacken up production, but I could not. 
help but recall the first address given | 
by Mr. Gompers, when he. returned | 
from the Peace Conference and ad- 
dressed the New York Civic Federa- 
tion at a public reception to him. He 
declared, with a dramatic sob in his 
‘voice, that never would labor remit 
the advantages it had gained by its 
heroic sacrifices in the war. I was a 
little vague as to what he meant by 
“sacrifices in the war,” but the dec- 
laration was awarded salvoes of ap- 
plause in which I joined. 

Yet $10,000 a year for boys of 
twenty-six was more than Canada 
paid her Cabinet ministers; as much 
as Canada paid any governor of her 
provinces; more than , any Western 
State but three pays its governor. 

Wages had just been raised on the 
railroads and it was shown by a, 
table of comparison that ber geet 
were earning more than bank man-; 
agers, college professors, mine super- | . offering a variety of services. 

tendents; that yard men and track | couthen tadaceutel: tu’ teat 
workers were earning more than | ness are invited without o 
teachers, preachers, bookkeepers, bank 
cashiers, lawyers, trade superintend- 
ents in retail stores and export busi- 
ness. 

Why not? 

No why not, only I like facts. 

A Matter of Comparisons 

Either the statesmen and the pro- 
fessional men are being paid too low, 
or the mechanic was being paid too 


desirable. 


to this business, we 
speedily. 


W ood, Gundy 


Toronto 
Montreal 
Winnipeg 


145 ST. JAMES STREET 


Confidential discussions between our officers 


I don’t object to these high wages, 
but I am stating them. I want to 
know which end of our social struc- 
ture is top heavy; for the top heavy 
end is the one that turns a somerset. 
Also I want to know why men like 
Sir Thomas White and Sir Lemer 


Gouin exchange jobs at $7,000 and 


$10,000 a year for jobs at $40,000 a 
year in private life. If we don’t get 
good value from our statesmen is it 
our fault or theirs? When we lose 
our Clifford Siftons from public life 
to see them make fortunes in private 
life should we start our mud-slinging 
at them, or ourselves? And if you 


free as Sir Somebody Kemp from 
ronto did, does the same thing ap 
to labor? Will that theory pay off 
sheriff’s attachment for unpaid 
tacked to a man’s office door? 
Adoo will tell you theories don’t sat- 
isfy a sheriff; for he got out of poli- 
tics and went into private life because 
he could. not longer afford to be a 
patriot; and not a hundred miles from 
Ottawa were some Cabinet ministers 
who didn’t pay their income taxes be- 
cause they hadn’t the money left 
from food, rent and clothes to pay 
them. 4 

I simply want to know whether we 
should pillory our statesmen for: 
meekly and fearfully asking a raise 
of pay for their jobs? 


THE COMING BIG CITIES OF THE WEST 


482 miles from Winnipeg; that it is on 
the direct route of the C.P.R. from Wia- 
nipeg and 848 miles from ' 

and in addition to all these: main lines 
there are other branch lines, it is: the 
railroad centre of the West, with such 
a start it is difficult to imagine it will 
not grow to a large city. 

The C.P.R. shops are now located at 
Sutherland, a suburb of Saskatoon. 
C.N.R. purchased a large tract 
at Saskatoon on which it was their 
tention to erect shops and presumably 
the Canadian National will do 

Saskatoon unlike many other 
cities has an abundant 
water, a vital essential in 
growth of any city. A few 
the manager of one of 
surance companies informed 
Oe ee 
uildings than an 
ada. I asked him if 
city .of its size 
exactly what he 
well built. 


Saskatoon is the youngest 
West and it has grown to 
population of over 
tical help which has 

and without 
mammoth C.P.R. which 


Toronto, Feb. 8th, 1921. 


Annual report of American Can fp 
disclosed further proofs of the broad — 
facts already known about the bus 
retrogression in 1920. Though sales 
almost as large as year and 
$1,000,000 less, net profits a 
the common were smaller in any . 
year since 1913 and in fact but little 
more than 50 per cent. of the average for . . 
the preceding eight years. 


“Who Serves Quickest” 


In the purchase or sale of Victory Bonds” 
promptitude, next to accuracy, is most 


We endeavor “to serve most” because in 
addition to the accuracy which is essential 


handle transactions 


This is due to the fact. that we maintain a 
large exclusive Victory Bond Departnient. 


Telephone orders particularly solicited. 


& Company 


Canadian Pacific Railway Bldg. 
Toronto 


New York 
London, Eng. 


EXECUTOR, TRUSTEE, AGENT 


Crown Trust Company, acting as Executor, Trustee 
and Agent, transacts a general trust company business, 


and 


hase of trust company busi- 


tion or charge. 


Crown Trust Co. 


“A Trust Company for the Public Service’’ 


MONTREAL 


SAFE DEPOSIT BOXES TO RENT ‘ 





_ NEW ISSUE 


CITY OF ST,- 


CATHARINES 


6% COUPON BONDS 
Maturities : 1922—1926 
sod Ccrober 30) comi-annval t aagerent (April 20 


tharines,, Denomination, 


to or St. 
D e5ee and 91,000 


PRIGE TO YIELD 6.48 PER CENT. 


HARRIS, FORBES, & COMPANY 


C.P.R. Building 


. 


TED 1 St. John Street 


MONTREAL 


+ «: r 


You Invest, Consult Us 


resume of the inquiries we | ‘receive 

| end a careful survey) of the “Inquiry 
ae that over 75% of investors, first — 

purchase securities and then seek opinions 


regarding them. 


In many cases: this 


intvinsic or market. value and when an effort is 


is too late. The price at 


made to convert these securities into cash they 


When Jou buy bonds from » reputable house 
you are assured: of not only safety but you are, 
buying security that can easily be converted 
into cash at all times a 


oe 


Before you Invest, Consult Us. 


REAL ESTATE 


Farm Lands 


Building Management 


City Property 
Rentals 


OSLER, HAMMOND & NANTON 


- WINNIPEG. 


TOWNSHIP OF YORK 67% BONDS 


Due. ist March, 1922-1944. 


Interest Payable Annually. 


Price—Maturities 1922-1929—Rate to yield 6.20% 
Maturities 1930-1944—Rate to yield 6.10%, - 


UNITED FINANCIAL - CORPORATION, LIMITED 


14 KING STREET EAST, TORONTO. 


Montreal ' 


Rural Municipality 


of Morris 
Good Roads Debentures 


THE undersigned will receive bids up 

till noon on Thursday, the 24th day 
_of February, 1921, for $50,000.00 worth 
of 20-year, 6%, Good Roads Debentures. 
Interest and one Debenture payable 
yearly on the first day of February in 
‘each year. Debentures dated February 
the first, 1921. Bidders to state offer in 
_, Canadian currency, payable at par at the 
‘Merchants Bank of Canada, Morris, 
Manitoba. The Council reserve the right 
to reject any or all bids. 


For further particulars apply to the 
undersigned. 

“Dated at Morris, Manitoba, this 8th 
- @ay of February, A.D. 1921. 
a WALTER N. STEVENSON, 
Morris, Man. Seecretary-Treasurer. 


Rural M f 
St ial , 


(Manitoba) ae 
DEBENTURES FOR SALE 


Y-LAW No. 542, to provide for the 

borrowing of $187,642.49. for -the pur- 
pose of constructing certain roads under 
“Good Roads Act” by the issue of De- 
bentures ng 56%% interest, 
able in Thi years, was legali by 
Manitoba slature in. 1920, and Bonds 
guaranteed by the Province of Manitoba. 

Debentures are in denominations of 
$1,000.00 and odd amounts, repayable in 


yearly series, with interest coupons at- |, Rio 
tached. 
Date of aes as principal ahd in-| 


terest, December 20t 
Bonds ready for clive 
Offers for $100,000.00 -o ‘these deben- 
tures will be received by the undersigned 
up to Noon, March 5th, A.D. 1921. 
The highest or any tender not neces- 
sarily accepted. 
For further information apply 
J. D. FORSTER, 
Secretary-Treasurer, 


Clandeboye, Man 


THE FINANCIAL POST 


| NEWS OF THE BOND .MARKET 


SWITCHING BONDS 


SOMETIMES VERY . 
PROFITABLE MOVE 


Men With Small Incomes 
Should Trade 1937’s For 
1934’s 


SOME OPPORTUNITIES 


Bond Investor Should Look 
Through His Lists For Op- 
portunities To Make a- 
‘Profit 


Many investors are finding it profit- 
able to look over their holdings at the 
present time. This applies particu- 
larly to bonds. The investor in pre- 
ferred and ¢ommon stocks usually 
watches his securities very carefully 
because he realizes they are more or 
less susceptible to sudderf movements 
and more likely to discount economic 
and business trends than bonds and 
other more stable securities. The 
bond buyer, on the other hand, is too 
prone to consider his investments in 
the terms of maturities. His bonds, 
once bought, go into the safety de- 
posit vault and are not gone over ex- 
cept at coupon clipping times and at 
maturity. But although the oppor- 
tunities for making profitable 
“switches” of bonds are not as fre- 


}. | quent as in the case of other secur- 
» Jities, they nevertheless exist in many 


cases, and the investor who goes over 
his list carefully at the present time 
may find many opportunities for 


profit, 
Trading in 1937's 

One of the most important ways 
the small investor—the man with an 
income of under $6,000 a year—can 
make a profit is in trading his 1937 
Victory bonds for 1934’s. So many 
similar transactions have been made 
it might seem impossible that many 
more small holders of 1937’s still 
exist, yet the fact that so much of 
this trading in is done every day in- 
dicates that there are still many 
people who could benefit by such a 
“switch.” The man with an income 
under $6,000 is lightly touched by in- 
come tax. The tax-exempt feature of 
the 1937 bond means little to him, but 
it means a good deal to the man with 
a larger income, and the latter is will- 
ing to pay for it in the shape of a 
higher bid for the 1937 bond than for 
the 1934. .Thus the man with $1,000 
of 1937’s can exchange his holdings 
for 1934’s, make a profit of around 
$20 after paying brokerage éach way, 
and still have exactly the same in- 
come. 
_ There are numerous provincial, 
railway and industrial bords out- 
standing payable in New York funds. 
The extra 12 per cent. the investor re- 
ceives on his coupons seems like so 


“AN ISSUE! AN ISSUE! MY 
FACTORY FOR AN ISSUE! |” 


A certain manufacturer in a 
small. Ontario town decided the 
other day’that the time had come 
for further expansion by his firm. - 
He needed capital and took a train 
to Toronto to see about finding 
the money. A friend of his in 
the investment business had 
handled numerous smal! industrial 
issues and he decided to call on 
oe broker, and submit to him a 

sition to sell $250,000 or 
000 of preferred stock in his 
pein 

He found Mr. Brown, the brok- 
er, in his-~ office. “Howdo, Mr, 
Smith,” said. the, broker. “What 
ean I do + , Pardon me while 


I answer yi tele 
vole is it? Oh, 


“Hello, 
Jones, Noe * couldn’t sell any 
The in- 


stock for you, Mr. Jones. 
dustrial share market is dead, 
Goodbye.” 

He turned to talk to Mr. Smith 
and the ‘phone rang again, It was 
another small manufacturer want- 
ing capital. The same answer was 
given to him. 

The dealer turned to his friend. 
“We get ‘em ten a day like that. 
They all we money and there is 
no money. By the way, what can 


I do for you 
Smith sere to go. “Oh, nothing 
I was in the 


at all, Mr. Brown. 
“and I just called in to say 
hello.” 


BURLINGTON ISSUE 
SOLD TO AMES CO. 


Town Pays 6.40 Per Cent. 
For $35,000 Of 
Funds 


A. E. Ames and Co. have purchased 
by tender $34,488 of bonds of the 
Town of Burlington, Ont. The issue 
was made up of two blocks, one of 20 
instalment 6’s and the other 30 in- 
stalment 6’s. The approximate price 
basis was 6.40 per cent. 

Tenders received were as follows: 


A. E. Ames & Co. 

Wood, Gundy & Co. . 

R. C. Matthews & Co. ; 
Brent, Noxon & Co. ...........«. 90.16 


FOURTEEN TENDERED 
FOR WHITBY BONDS 


Issue . Went ta Wood, Gundy 
& Co. On 6.42 
Basis 


Fourteen tenders wer were received by 
the Town of*Whitby for an issue of 
$60,000 of debentures, sold to pay for 
a new school. The debentures were 
6% per cent's., maturing in 30 years, 
and the price paid was 101.193. Wood, 
Gundy and Company got the issue. 
The basis was 6.42 per cent. 

The tenders received were as fol- 
lows: 

Wood, Gundy & Co. ............ 101.193 
McLeod, Young, Weir & Co. ....101.175 


Dominion Securities Corporation .101.138 
R. C. Matthews oe 100.62 


much extra profit to him, but it is]C. H. B 


undoubtedly true that in many cases 
the holder of a bond payable in New 
York would be putting through a bet- 
ter deal if he were to sell and-invest | W 
in a bond payable in Canada only. The 
New York payment gives his bond a 
higher value at the present time in 
comparison with. bonds of Canadian 
payment only, and the profit made by 
exchanging the New York bond for a 
bond of Canadian payment only would 
in many cases be more valuable than 
the premium on the coupons—a pre- 
mium with very indefinite future. 
The question of provincial bonds, 
free from suceession duties, was taken 
up in the FINANCIAL POST last 


week. The holder of Province of On-|. 


tario or Province of Quebec bonds 
would be well advised to look over his 
holdings to see if they include any 
bonds free from succession duties. If 
there are any such in his list, and he 
is not.a man of great wealth, the 
profit to be made on these bonds 
would amount to a very tidy sum. 


a entns @. Ce. 65 ee ea 99.96 
. A. Mackenzie & Co. 

MacNeill Grahani & Co. 

United Financial Corp. 

Be TNIV BOO iso keeese ch 98.27 


FORT GARRY SCHOOLS 


Aemilius Jarvis and Company have 
bought-from the school district of 
Fort Garry, Manitoba, $50,000 of 7 
per cent; 20-instalment debentures. 
This is in addition to a block of the 
town’s bonds purchased a week ago 
by the same house. 


FINANCE AT HOME 


Having been successful in selling a 
small block of its debentures locally, 
Kerrobert, Saskatchewan, is consider- 
ing trying the plan again in connec- 
tion with the financing of an electric 
light plant. The issue that has just 
been sold consisted of $4,500 of 7 per 
cent. ten-year bonds, offered at 90. 


BOND MOVEMENTS OF THE WEEK 


Int.. Due, 
Rate. Year 
1941 
1929 


Bonds— 


Canada Bread .... 
Can. Cement .. 
Cons. Rubber ... . 
Can. Eocomotive é 
Cedar en: 
Dom.’ Cotton . 


High 


1946 
1951 
1963 
1922 
1929 
1925. 
1924 
1928 


Mont. Trams. deb. 
Montreal, May ’23 
Ogilvie (C) ... . 
Stlbe. hA 1940 
19389 


RMRAAIAAAHARAAVQMAGRH 


1929 
Sterling Coal .... 1940 
Wayagamack . 

War Loan (1925) 
Do., (1981) ... 
Do., (1987) .... 

Victory (1922) .. 
~Do., (1928) .... 
Do., (1924) ... . 
Do., (1927) ... 
Do., (1933) 

Do., (19384) ... . 
Do., (1987) ..., 


AAarana 


Range 1921. Latest price. Wk. 7nd. Feb. 22. 


Low - Ask Bid High 
84 86 e 86 
91% % ... 
86 90 a4 90 it 
66%, 89 88 89 88 
i 87% .. 87% 86% 


7% 80% 80 
eo .. 
65 65% 65% 
106. 108 
% 1. 6 
7% 81 80 
89° 65 O64 


a Ao 
i 


Lew 


75-47% 


4W. A, MacKenzie & Co. 


GUELPH RECEIVED 
EXCEPTIONAL PRICE 


But Sale to Local Investors. 


Was Assured From 
_. The First 


Surprise was expressed at the ex- 
cellent price received by the City of 
Guelph for an issue of bonds it sold 
this week, the price basis being 6.12 
per cent., but an explanation is the 
fact that the bonds were sold locally, 


tjand it is understood that their sale 


to the Guelph investors was assured 
before the tenders were opened. 


Canadian Government. 
Bonds 


Investment Securities 


The issue was $175,000 of twenty- | 


year 6 per cent. bonds, and was 
bought by A. E. Ames and Company 
at 98.658. 

, Tenders received were as follows: 
- E. Ames & Co, 

C. Matthews & Co. ; 
Weed, Gundy & Co. .....-..44.. 98.41 
United Financial Corp. ......... 97.88 
Harris, Forbes & Co. ......... 97.827 
Dominion See. Corp. .....-.+5... 97.758 
S R. Clapp & Cor iweb eaves 97.664 

. H. Burgess & Co., and Turner, 

ya Me Se eee ae 97.6217 
National City Co. ...........+-. 97.617 
McLeod, Young, Weir & Co. . 


ge ag, & Mackay 
W. L. McKinnon a Co. 
Sterling Bank 
Can. Debenture Corp. ........... 97.26 


Fp an, eer 97.21 
MacNeil, Graham & Co. -.....-. 
Stewart, "MeNair, Reid & ie e 
Housser, W & Co. 
Imperial Bank - 


OFFER TORONTO’S 
AT 6 P.C. AND UNDER 


Big Issue Went to Syndicate 
On 6.11 Per Cent. 
. Basis 


Toronto’s big $5,087,000 issue of 
bonds this week went to.a syndicate of 
three investment houses at a price 
that brought a smile to the face of 
Finance Commissionér Ross. The 
funds cost the city 6.11 per cent., and 
yet it cannot be said that the bid was 
out of line with the market. The 
bonds are being offered at from 5.90 
to 6 per cent., and considering the 
strength the market has been gradu- 
ally accumulating for two or three 
months, with constant advances being 
recorded in the quotations for the 
best bonds, they are good invest- 
ments at that figure. 

The purchasers of the issue were 
Wood, Gundy and Co.,A. E. Ames and 
Co. and Aemilius Jarvis and Co. The 
bonds bear 6 per cent. interest, ma- 
ture in thirty instalments, and the 
highest bid was 98.94. 

Three tenders were received, as 
follows: 

Offer Torontos 
Wood, Gundy & Co., A. E. Ames 

_ Co. and Aemilius Jarvis & 

0. ° 
Dominion ee conn 

ris, Forbes & 0.5 

ef Co., R. A. Daly's & Con and 

Ww. Mackenzie ge 98.389 
Osler ": Hammond, R. oo Mat- 

thews & Co., and ‘United Finan- 

cial Corporation 

Despite the fact that only - three 
tenders, 


Toronto bond dealers were present at 
the’ city hall when. tenders were 
opened. The Toronto issue has been 
awaited with interest for two weeks, 
as it was felt to be the dominant fac- 
tor in the Canadian bond market. 

Toronto will be in the. bond market 
more. than once again during the com-" 
ing year. 


MORE WINDSORS SOLD 


In addition to a block of $450,000 
of bonds previously purchased, the 
Dominion Securities Corporation has 
bought $225,000 of bonds of the City 
of Windsor, The bonds are 20-year 
serials, bearing six per*cent: interest. 


TRY LOCAL SALE 


Finding it impossible to market its 
bonds in the ordinary way, the Town 
of Wainwright, Alberta, which has 
been in financial difficulties for some 
time, is offering $10,000 of 6% per 
cent. ten-year bonds, of $100° each, 
to local citizens. 

The bonds are being offered at 96, 
giving a yield of 7.08 per cent. to the 
investor in the town. The bonds are 
an obligation of the Town of Wain- 
wright, and in addition are a first 
claim against all. uncollected taxes 
prior to 1919. 


WILL PAY 10 PER CENT. 


Directors of the Eastern Trust 
Company have decided to make the 
dividend at the rate of 10 per cent. 
per annum. The ly dividend 
of 2\per cent, will be payable April 
first. 


representing but eleven |/= 
houses, were received, at least fifty |/= 


INVESTMENT. 
SECURITIES 
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GOVERNMENT 
MSKinnon Bidg. 
* Jelephone. 


W.L.McKmnon.  DeanH.Perres 
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Edward Cronyn & Co. 
Bond Department 
Members Toronle Siock Exchange 
Cronyn Bldg., Bay. St., Toronto 


TIBI INTNTITITNTTITTTITITITITVVTTHN 
PUNDOEL) VALET VSUELTET REPU SLEEPER ye 


Do You Know 


in the way of Bonds, Stocks, “M 
etc. Why not list them in® 
; one compact book so that 
on cin oder « gia ie 
details of all your Securities. 
We will send you such a 
record book, free, if you 
write us on your business 
stationer y- 
a 
Foster, Barrett, 
Riepert & Low 


Limited 


Transportation Building, 
Montreal. 


From all quarters there comes word 


that the fish sales on National Fish Day 
aie by far those of the last me 


al event in: 1919. 
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Beene ts 
Telephone 
W.LM‘Kmxon DeanH.Perres — 


Write for our recommendations 


Edward Cronyn & Co. | 
Bond Department 
Members Toronlo Stock Exchange 
Cronyn Bldg., Bay. St., Toronto 


Do You Know 
What You Own? - 


in the way of Bonds, Stocks, — 
etc. Why not list them in” 

‘one compact book so that 

you can tell, at a glance, the 

details of all your Securities. 

“We will send you such a 

record book, free, if you 

write us on your business 

stationery. 

~ 


Foster, Barrett, 
Riepert & Low 


From all quarters there comes @ 
that the fish sales on National Fish D 
exceeded by far those of the last natio! 
al event in 1919. So 


- TORONTO _ : 
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FIELD OF 


| RENE-T.LECLERC — 
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OTIS & CO. 


Investment Bankers 
CLEVELAND 


United States and Foreign Government Bonds, 
Municipal and Corporation Bonds, Preferred and 
Common Stocks, Bankers’ Acceptances, Foreign 
Exchange. 


Private wire connections-with the principal markets 
of the United States and Canada. 


embers of principal stock exchanges. 


New York Besten. Detreit Cincinnati Columbus 
Toledo Akron Youngstown Denver Colorado Springs _ 


Stock Brokers and Financial Agents 
Members 


Toronto Stock Exchange 
‘Montreal Stock Exchange 


Industrial Financial Corporation 
; Of Canada, Limited 
- Sulte 303-304 Webster Bidg. 
53 Yonge Street, Toronto, Canada 


: Companies Organized for Development of 


Canadian Industry 


Seeeeeel, ‘Mines, Pebiie Ole Stocks, gad Bonde’ bought: sm 
sol ; 


roposal too small for courteous and prompt attention. None 
for our facilities. 
Your business respectfully solicited 


“When selecting & Trust Company as an Executor, choose one whose fixed jolicy 
is to give 


_ FINANCIAL ASSISTANCE 


; to Estates being administered by it 
" PAID-UP CAPITAL AND RESERVE.’............. Sib bvcews nc CUSTER 


Imperial Canadian Trust Co 


EXECUTOR, ADMINISTRATOR. ASSIGNEE, TRUSTEE, ETC. 
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IN CIVIC DEBTS 


Passes Estimates Early 
Eliminates Need for 
Borrowing 


TAX LOSS RESERVE 
Fand For Uncollectable Taxes 


Now Exceeds What City 
Expects to Lose This 


Way 
Continuing its policy of issuing no 


and 


}|mew debentures, and paying off all 


maturing issues, the City of Red 


i} Deer, Alberta, further improved its 


financial position in 1920. The audi- 


| tor’s report just issued shows a-total 


debenture debt of $297,567, a reduc- 


Hi tion during 1920 of $16,000 and since 


1914 of $72,000. After deducting 


waterworks and local improvement 
} | debentures, the net debt is $147,130. 


Red Deer has paid all coupons and 


| treasury bills as they have been pre-! 
} | Sented; demands of public schools and 
|| hospitals have been met and the city 


has in the bank at the present time 
sufficient cash to pay all treasury 
bills and interest coupons due in 1921. 

One reason for Red Deer’s success 
financially has been the fact that as- 
sessments are made in the fall for the 
ensuing year and tex bills are sent 
out in February. Current tax collec- 
tions are usually sufficient to carry 
the city without bank borrowing until 
September. 


Conditions at Red Deer 


Writing to the FINANCIAL POST 
A. T. Stephenson, secretary-treasurer 
of the city, gives a summary of con- 
ditions in the district and offers some 
valuable suggestions - relating to 
municipal finance, 


“Red Deer will be about the first 
municipality in Canada to publish its 
report this year, and I am about cer- 
tain that we are the first in Canada 
to have tax notices for 1921 issued and 
sent out. We have already collected | 
over $3,300 of 1921 taxes, and they are | 
coming in daily. We expect again this | 
year that our tax collections will pay 
our expenditures until about September 
without having to borrow from the 
bank, I cannot see why .more munici- 


palities do not arrange to get their esti-| and 


mates passed the first thimg,in the year 
and get their taxes collected early. In 
Our experience it is just as easy toj 
colleet taxes in the beginning of the 
year as later and we save paying in- 
terest to banks on current account. 


‘ “That the people in Red Deer have 
confidence in its future is shown by the 
fact that we were able to sell locally a 
large amount of treasury bills on an 
interest basis of 7 per cent.; and we 
could have sold many more if we had 
had them, 


“The auditors’ report will show that 
we have not issued any debentures for 
some years and that we are steadily 
reducing our debenture debt. I am sure 
that this policy will be continued and 
we will not issue any debentures unless 
for some unavoidable purpose such as 
renewiug some bridges that we have 
been patching up for some years. 

“For some years we have made an 
extra levy for the purpose of providing 
a reserve fund for uncollectable taxes. 
Most of these uncollectable taxes are vn 
subdivision lots outside the city limits 
but in the school district, the taxes for 
which we have to collect. This ~eserve 
fund now stands at $67,686.28 and our 
loss on taxes will not amount to nearly 
that amount. 


“Our arrears of taxes are high, but 
we have granted extension of time for 

yment of arrears to all soldiers own- 
ng property and to some others who 
showed sufficient cause and the Town- 
site Company owes over $41,000 arrears 
of taxes which we will probably sue 
them for this year. 


Sound Financial Position . 

When it is considered that we ‘evy 
taxes on land only and business rental 
values and do not assess improvemeats 
it is remarkable that we have been able 
to miintain such a sound financial  si- 
tion. The imposition of a direct tax by 
the Provincial Government, which we 
have to collect, and the fact that the 
government takes a lot of revenues 
that rightfully belong to the city, and 
d not give us nearly enough grants 
for*hospitals or schools, make it neces- 
sary to get other sources of revenue. 
The council is now appiying for power 
to collect a service tax of $10 from each 
resident who does not pay any other 
taxes and who receives a fair income. 
Also a householders’ tax not exceeding 
10 per cent. of rental value of the pre- 
mises and the assessment of improve- 
ments for 1922. 


“The Canadian National Railway has 
built a connection into Red Deer with 
the Brazeau branch and will be operat- 
ing in early spring. Prospects are good 
for putiding this year. There is a 
great scarcity of houses for rent here 
and many families would move here if 


they could possibly get houses to live 
in. Population is increasing rapidly 
and the census to be taken this year 
should show a population of over 3,000. 


ARREARS ARE HEAVY 
CANORA SHEET SHOWS 


Unpaid Debenture Principal 
and Interest Totals 
Over $34,000 


Debenture principal unpaid to the 
amount of $13,623 and debenture in- 
terest unpaid to the amount of 
$20,644 is shown in the balance sheet 
of the town of Canora, Saskatchewan, 
for the year ended December 31 last. 
In addition, the statement of lia- 
bilities shows outstanding debentures 
$134,851; treasury bills $15,000; loans 
unpaid $21,000. Included in the town’s 
assets ard such doubtful items as un- 
paid taxes, $29,654; tax sale certifi- 
cates purchased by town, $35,540, 

The following analysis of the town’s 
finances indicates its position: 


Assets 

Cash in bank, general 

Cash in bank, trust 

Cash on hand 

Unpaid taxes 

Tax sale certificates 

Capital assets $177,615.46 
S reserve <.. 41,280.67 
> ——————— 136,334.79 

Other assets 17,646.82 


$280,628.59 


: Liabilities 
Debentures outstanding 
Loans unpaid 

Balance due schools 
Debenture arrears, principal . 
Debenture arrears, interest . 
Treasury bills ... ... ..-.. 
Other liabilities 

Surplus 


18,623.67 
20,643.60 


15, 


38,707.66 


—_-- 


$280,528.59 


MUCH OF 1916 LOAN 
ALREADY RETIRED 


Government Probably Will Not 
Make Refunding Issue 
For Bonds 


New York despatches indicate that 
the report is current in financial cir- 
cles that the Canadian Government 
has started negotiations to refund the 
$25,000,000 of five per cent. bonds 
which mature on April 1 next. In- 
vestigation discloses that the Do- 
minion Government has bought up 
retired already a considerable 
more than a majority of the $25,000,- 
000 maturity and has completed ar- 
rangements to care for the balance at 
maturity without refunding. 

That maturity is one-third of the 
$75,000,000 Canadian Government 
loan floated in the latter part of 1916 
at a basis ranging frem 5.10 per cent. 
for five-year bonds to 5% per cent. 
for the ten-year bonds and 5% per 
cent. for the fifteen-year bonds. 

The syndicate which placed the is- 
sue was composed of J. P. Morgan & 
Company, Brown Bros. & Co., Harris, 
Forbes & Co., the Bank of Montreal, 
the First National Bank, the National 
City Bank and the Guaranty Trust Co. 


Money By-Laws 


TENDERS WANTED 

Mar. 26, Drumheller, Alta.—$28,000, 
7 per cent., 20-year Hospital debentures. 
S. P. Williams, Sec.-Treasurer, Drum- 
heller, 

Feb. 28, Transcona, — $48,000, 6 per 
cent., 20-year school debentures. John 

Forbes, Sec.-Treasurer, P. O. Box 

, Transcona, Man. 

Mar. 7, Trail.—$37,000, 7 per cent., 20- 

ear waterworks debentures. Wm. E. B. 

onypenny, City Clerk, Trail, B.C. (See 
announcement on page ~13). 

Mar. 5, R. M. St. rews.—$187,642.- 
49, 5% 30-year good roads debentures. 
J. D. Forster, sec.-treas., Clandeboye, 
Man. (Sée announcement elsewhere in 
this issue). 28 

Mar. 31, R.M. Pipestone—$80,000, Good 
Road debentures. (See announcement 
elsewhere in this issue). 

BY-LAWS TO BE VOTED ON 

Mar. 10, Craik.—$35,000 for purpose of 
erecting a school, 

Feb. 28, Maple Creek.—$4,000 for pur- 
pose of purchasing and installing water 
meters. 

Mar. 8, R, pn eg ha for 

se of erecting a hospivai. 
Oe a Be M. russell. $25,500 for 
erection of a hospital. 


BY-LAWS PASSED OR DEFEATED 

Stratford.—$10,000 for local improve- 
ments and road machinery. Passed by 
the council on Feb. 21. 

DEBENTURE NOTES 

Toronto.—The council has passed a 
by-law .authorizing the issue of $5,000,- 
000 debentures on account of the pur- 
chase of the Toronto Railway Company. 
The city is called upon to vote $141,000 
this year for good roads in York County. 


COAST PROVINCE 
HAD BETTER YEAR 


THAN EXPECTED 


Surplus Shown in Provincial 
Accounts For Last 
Fiscal Period 


WELL ARRANGED 


Province Continues Scheme 
Inaugurated Last Year of 
Presenting Statement in 
Intelligible Form 


Again presented in the well classi- 
fied and easily understood manner 
initiated a year ago, the public ac- 
counts of British Columbia for the 
fiscal year ended March 31, 1920, in- 
dicate that the coast province had a 
much better year financially than had 
been anticipated. 


Revenue on current account totalled 
$13,861,603, exceeding thé estimates 
by $4,000,000, and larger than the 
previous ‘year’s totals by nearly 
$3,000,000. Profits under the Prohi- 
bition Act, exceeding the estimate by 
$625,000; income tax, larger by 


UNICIPAL FINANCE 


f Ontario 
6% Bonds, due 1941... 


. Saskatchewan 
6% Bonds, due 1935...6.10% 
i Toronto Sep. School 
} 5%% Bonds, due 1940.6.15% 
i Greater 
| Water District _ 

6% Bonds, due 1940...6. 
i City of Toronto 
i} =» 54% Bends, due 1924.6.25% 
i City of Calgary 
444% Bonds, due 1942.6.75% 
i City of Medicine Hat 
i. 6% Bondé, due 1930...6.80% 


We would ate the oppor- 
: tty of vending farther informe 


Barrister, Solicitor, Etc. 
801 Union Trust Building 


$400,000 than the estimate, and much |” 


enlarged receipts from natural re- 
sources provided the chief sources of 
increased revenue. 

The total expenditures charged to 
income were $13,510,272, about 
$200,000 larger than the estimate, 
leaving a net surplus of income over 
expenditure of $350,000. 

Profit Made on Liquor 

An interesting statement of ac- 
counts appearing in the accounts is 
that of the previncial liquor vendors. 
On total sales of $1,883,230 the de- 
partment made a profit of $733,282, 
of which $80,000 was put to reserve 
and the remainder ‘added to revenue. 
The total will probably be even larger 
during the present fiscal year. 

In making up the provincial bal- 


Dominion 
of Canada | 
Victory Bonds | 


All Maturities 
Bought - Sold - Quoted 


ance sheet, the Hon. John Hart, Min- 


ister of Finance, follows the system 
| introduced by Comptroller-General A. 
G. Mouat, showing capital, current 
}and deferred assets and liabilities 
| separately. Capital assets total 
$43,851,588, an increase of $2,800,000. 
An important increase in this depart- 
‘ment is in sinking funds, from $4,886,- 
273 to $5,837,600, There has been a 
ee increase in the provin- 
cial debt from $27,571,936 to $34,071,- 
936, which has reduced the excess of 
capital assets over capital liabilities 
from $13,788,196 to $9,534,727. 

The excess of current assets over 
current liabilities, which was about 
$1,000,000 a year ago, and which was 
|a deficit two years ago is now 
| $3,782,017. 

The accounts of British Columbia 
}are still the only public accounts of 
|any Canadian Government—federal 
or provincial—to be issued with reve- 
nues and expenditures of each de- 
partment segregated, and with corre- 
sponding tables showing actual and 
estimated figures under each item. 
The business-like presentation by 
Comptroller A. G. Mouat is greatly 
in. contrast with the public accounts 
of other provinces, 


MILTON SELLS ISSUE 
TO HARRIS-FORBES 


Basis of 6.83 Per Cent. For 
Block of High School 
Bonds 


The Town of Milton’s issue: of 
$34,000 of 6 per cent. thirty instal- 
ment high school debentures went to 
Harris, Forbes and Co. at 96.737, a 
basis of 6.33 per cent. 

Following are the tenders: 

Harris, Forbes & Co. " 

A: Be Ame & C6i 6. ict eens 96.43 
W. A. Mackenzie & Co. 
Wood, Gundy & Co. ...........% 96.12 
United Financial Corp. ......... 95.90 
Housser, Wood & Co. .........:.. 5.857 
R. C. Matthews & Co. ........... 95.73 
W. L. McKinnon & Co. ; 

C. H. Burgess & Co. :......%..:. 95.21 
Dominion Securities Corp. ....... 95.148 
Brent, Noxon & Co. ............ 95.147 


Mayor Hylan proposes that New York 
construct and operate its own lighting 
plants; suggests also to Board of Es- 
timate that power for lighting purposes 
may be obtained: from transit compan- 
ies because of city’s proprietary interest 
in subways. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Fredericton: N. 
Lachine, Quebec 
Yorkton, Sask. .....--+6.+-+ 


Sold to 
A. E. Ames & Cow. ici eeeerentere 


Dom. Securities Corp. ..-.-+++*++>> 6 
Wood, Gundy & Co. ...+.-++---+++-> 6% 


A. Jarvis & Co. 

Royal See, Corp., and others 

Rev’e T. LeClere . 

Strang & a 

A. E. es Be ei sew-aek oi 6 eet 

Wood, Gundy & Co., A. E. Ames & 
Co., and A. Jarvis & Co, ...-..-- 


RRL oo ec t Ca tuvose es catnlae 7 
Locally 
Cars Harris, 


Rate % 
6 


6% 10 yrs. 


Price. Basis 
98.658 6.12 


101.193 6.42 
90.676 6.04 
97.50 7.60 
96.18 6.40 
98.94 6.11 
96 7.08 
96.787 6.33 


Amount. 
175,000 


Term. 
20 yr. 
20 in. 
30 yr. 
20 in. 
18 & 15. 
5 yr. 
80 in. 
80 in. 
10 


80 in. 


ed 


Oe Thad sg ie: mal eo og ai 


Guaranteed by C. N. Ry. 4% 
Bonds Due Oct. Ist, 1934. 
“Payable Toronto, Montreal 
and New York. 
Denominations $1,000 
Price 76.48 and interest 
Yielding 6.60% 


TRAIL, B.C. 


GEALED tenders, marked “Tender on 
Debentures,” will be received by the | 
undersigned up to 8 p.m. on Monday, 
March 7th, 1921, for $87,000.00, 7%, 20 
years straight term waterworks deben- 
tures. Denomination $500.00. Interest 
payable semi-annually. Principal and - 


interest payable in Trail, Toronto or ~ 


New York at option of holder. Interest 
coupons attached. . 


WM. E, B. MONYPENNY, 
City Clerk. 


Drumheller Municipal Hospital 
Board No. 3 . 


OFFICE OF SECRETARY-TREASURER. 


tures, repayable 
of Principal and Interest in total. 


The highest or any tender not necessarily 
accepted. ‘ 


For farther, information write 


S. P. WILLIAMS, 
Secretary-Treasurer. 
Drumheller, -Alta. : 


The plan for increase in capital of 
Armour & Co. from $210,000,000 to — 
$400,000,000 is likely to be considerably 
revised. Proposal to 100 per cent 
eommon stock dividend ‘has been aban- 
doned, and -plan to issue $40,000,000 ad- 
ditional preferred stock will be delayed 
for some time. oe 
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Life Assurance Company of Canada 


Head Office: Montreal 


| UNION FIRE AND CASUALTY 
‘ie Canada’s Zenith Company . 
: Smut: wiices < 


Underwriting 
FIRE AND MARINE 


-“ Automobile - PlateGlass - Live Stock 
~ Health and Accident Surety and Bonding 


‘Merchants Casualty Company 
des Canada’s Zenith Company 


a a Underwriting 
: Automobile, Accident and Health Insurance 


oi Principal Offices: 
__ Toronto, Montreal, Winnipeg, Moncton and Vancouver. . 
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CANADA NATIONAL FIRE 
INSURANCE COMPANY — 
HEAD OFFICE: WINNIPEG, MAN. 


A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST: W: W. H. George, Superintendent of Agencies 
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THE FINANCIAL POS ‘ 


| CONSIDER PLAN TO 


LIGHTEN INITIAL 
- INSURANCE COSTS 
Life Insurance Without 


Medical Examination 
New in Canada 


PLAN OUTLINED 


Will Tend to Maintain Popular 
Interest in Life Insurance, 
and Extend Business—A 
Number of Restrictions 


By D. E. REID, 
Manager, London Life Insurance Co. 
Paper read before Insurance Institute 
Teronto. ‘ 


The business of life insurance in 
the period before the war was always 
considered of such a stable nature 
that no serious upheavals were 
thought to be possible and its staid 
dignity became almost a. byword 
among the more venturesome .in the 
world of affairs. During the past six 
years, however, one shock after an- 
other has followed in quick succes- 
sion, and if it were not a business 
crammed full of vitality aiid based 
on a rock bottom foundation of the 
most certain of all sciences it would 
not have been surprising if many 
failures had been recorded. 

We have had in succession the war 
period, including the Halifax disaster, 
the epidemic period, far greater in its 
intensity than the war strain of a 
like duration; the strain of the read- 


| justment of the financial market; the 
}\strain of the new business expansion, 


and the strain incident to conducting 
business on pre-war premiums but 
paying expenses on a post-war basis. 
It is not to be wondered at that the 
circumstances which 
characterized the position of most of 
the cqmpanies prior to the war have 


i'been rudely jolted, and the surplus 
};resources of all companies consider- 
|| ably depleted. 


After all these cruel shocks it has 
been left to the medical examiners to 


i\threaten the final staggering blow. 


Rumblings ‘have been heard. in many 
quarters as to the dissatisfaction of 
the local medical examiners that the 
fee for medical examination has not 


i|been increased in recent years, and 
| certainly no one can complain if the 


INSURANCE AND 


points in connection with the pro- 
posed regulations for non-medical 
insurance in Canada: 


1. The option.at the outset is not left 
to the spptieent to say whether he will be 
examined. ‘If his application comes with- 
in the limits upon which the company 
accepts risks without examination there 
will be no examination unless specifi- 
cally requested on account of some in- 
formation in the application which in- 
dicates necessity for such further action. 

2. The business will in all probability 
be conducted by a considerable number 
of companies acting more or less in har- 
mony, so that no one company will 
be unduly overloaded. 

8. The business will be limited to poli- 

ey although this 
may be extended to $1,500 or $2,000 by 
individual companies or in special dis- 
tricts. 

4. A report made by an inspector, in- 
dependent of the company eo 
will cover habits, occupation, and phy 
sical appearance of the applicant, with 
little or no reference to financial cir- 
cumstances. 

5. Limitation of age to 40 or 45. 

6. Some of the companies propose to 
accept married women without extra or 
lien. “Others will not accept on _y 
terms and in at least one case, suc 
risks will be accepted with a lien de- 
pending as to amount and duration upon 
the plan of insurance. 

7. It is expected that a system will be 
worked out which will place a check 
upon any applicant applying to a num- 
ber of companies for non-medical in- 
surance. . 

A general survey of the actual de- 
velopments of the non-medical sys- 
tem seems to me to fully warrant a 
trial on a moderate basis, with the 
reasonable expectation that both as 
to age limitation and amount we may 
in the future expect a considerable 
extension. 

There may be no expectation that 
the cost of the business will ultimate- 
ly be reduced but it will shift the 
cost from the strain of the first year. 
Deliberate fraudulent cases should 
be largely eliminated at the qutset 
and those that are accepted may be 


REAL ESTATE 


LONDON MUTUAL 
FIRE’S PROGRESS 


Gross Premium Income Shows 
An Increase ahs $270,386 for 
ear 


The annual report of the. London 
Mutual Fire Insurance Company of 
Canada, which was submitted to 
shareholders at the annual meeting 
on Saturday last, was received with 
unanimous approval. . The financial 
statement indicated that the company 
had completed one of the best year’s 
in its history, and that substantial 
progress had been made in every de- 
partment.. The company’s gross pre- 
mium income, less cancellations and 
rebates, amounted to $975,395, being 
an increase of $270,386 over the pre- 
vious year. The net premium income, 
after deducting reinsurance pre- 


miums, was $625,001, an increase of |- 


$99,817. The gross losses were $407,- 
696, being 41.8 per cent. of gross 
premiums, and the net losses at 
$258,819 were 41.3 per cent. of the 
net premium income. President A. H. 
C. Carson at the meeting pointed out 
that gross carelessness was respon- 
sible for the large bulk of the fire 
losses of the company during the 
year. 


| The trading profit after deducting 
losses paid and estimated, and ex- 
penses paid, amounted to $135,943. 
After meeting all requirements the 
sum of $15,575 was added to the cash 
surplus, making a cash surplus to 
policyholders of $222,950, to which 
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SALE or LEASE 
Modern, heavy construction: 
light four sides; forty thousand | 
fests rally facilities. _ 
or imm occupation. Large 
lot. Best section of Toronto, 
Very low figures quoted. 
Members Terento Real Estate Board 
ROBINS LIMITED 
Kent Building. Adelaide 3200 1,” 
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years after all-prior deductions 
were equal to over fifteen 

the interest on this issue, 
There are outs 

the 6% Notes $7.500,000 of E 
ferred Stock and $4,976,000 
Common. eed 


McCuaig Bros. & 


Members of the Montreal 


was added the contingent portion of | 
the premium notes, amounting to |/ 
$138,827, making a total surplus to | jf 


policyholders of $361,777. 
The bonds and debentares owned 


uch more successfully resisted in| by the company are shown at their || 
the event of a datas nclaiie than| book value of $430 438, an increase of |] 


would be the case if there had been| $109%6¢ over the figures shown at |/ 


a medical examination. the end of the previous yenr. 


There is one serious drawback. 
The system does remove a safeguard 
which every man should adopt for 
himself; but which is usually adopted 
only when applying for a policy of} 


LARGER BUSINESS ° 
FOR SECURITY LIFE 


life insurance. I refer to the fact) Grogs Insurance in Force Now |i. 


that many men find some defect in 
their condition only when they have 
made application for insurance. 


NEW HEAD OFFICE 
MANUFACTURERS’ LIFE 


iigeneral experience of the medical 
i| profession points to the necessity of 


In a 5144 DEBENTURE of 
The Great West Permanent Loan Co. 


}\ tion, and it is surprising to find how 
iimany thought either that it was not 
' F| possible legally to transact such busi-| against $67,000. The ‘amount of 
|| ness or that it was quite too danger-| mortgages held on capital account is 
}}ous an experiment to attempt it.| $208,449, as against $241,085, while 
i | Life insurance without medical exam-| bonds, 


Company Purchases Valuable 
a raise in the “fees for medical ex-| Toronto Property— Office 
amination. Assuming that the time Buildings Contemplated 
spent on the individual examination -__ 
is not, sufficiently compensated by the; The Manufacturers’ Life Insurance 
fee heretofore paid and an increased| Company has purchased from the To- 
fee must be faced by the companies,|ronto Board of Education a block of 
even for the smaller policies, another|land located on Bloor Street Est, 
considerable burden will be added to|Toronto, opposite St. Paul’s Church for 
a business that has already borne|the sum of $215,000 cash. The plot 
many heavy and unforeseen expendi-| comprises four and a half acres, hav- 
tures. ing a 300-foot frontage with a depth 
Lighten Initial Cost of 600 feet. It is understood that the 
If this additional burden must be| Manufacturers’ Life will erect a large 
faced, many companies will find it} handsome building on the site which 
imperative to seek relief in a man-| will be their headquarters for Canada. 
ner that will lighten the initial cost} This property was purchased a num- 
of procuring their business. Even|ber of years ago by the school board 
if the ultimate cost is the same or| for $62,500 as the site of a new Jarvis 
somewhat greater, there would still] Street Collegiate. It was sold to the 
be justification for a change if the| government for $90,000 and bought 
expense can be removed from that| back for $150,000. The lot has cost 
of first year charge to a charge|the board some $240,000 for since it 
spread over a number of years. was vacant land the school beard had 
In many sections of the country a| ‘to Pay taxes. 
great difficulty has been experienced 
- ee medical examinations 
after the agent’s part of the work has eee 
been accomplished. The waiving of| Profits Smaller but Expansion in 
the medical examination wil! bring Business Reported 


within. the protection of the life in- —- ak a 

surance system a great many homes The profits of the Chartered — 
that are now without it. The intro- and Executor Company at $87,044 for 
duction of such a system would go a mua a ane poog oun Tae ae 
long way in maintaining the popular stantially higher than the showing 


Sey Cue ree tone ee of $15,130 in 1918, while the increase 
multiplying of the number of small in assets from $4,924,099 to $5,232,- 


risks; provided they are of good qual- 412 indicates largely the development 
ity, thereby more widely spreading the in eee es co the 
total amount at risk, would be of ben- a a : at . rae ie ae 
efit. Should the practice become fair- eee $1, — Poll or oe 
ly general the effett would also be to | °°" tee gent ee 
enable each company to accept, with- Se 
out undue strain, a considerably 1920. 
larger volume of business than is 
now possible. 

Group insurance first brought : 
strongly to the attention of the Cana- enc teh 
dian actuaries the question of accept-| Balance .. 
ing risks without medical examina- 


CHARTERED TRUST 


~ 1919, 
$48,368 
40,665 


$89,033 
29,453 
58,397 
1,183 


$89,083 
The rest. accourtt is $60,000, as 


1918. 
$15,130 
4,598 


$19,723 


Bal, forward . . 


debentures and stocks are 
ination, however, far antedates the | $180,130, compared with $164,532. In 
business of group insurance, although| estates, trusts and agency accounts 


ijnot in this country for policies of| mortgages amount to $1,478,924, com- 


considerable amount. In Great Bri-| pared with $838,869, and bonds, de- 


| tain the system has been in vogue for| bentures and stocks are $1,140,460, 
| ordinary insurance for a great many| and real estate $1,751,111, these two 
} | years. 


items together last year amounting 
The following are some of the to $3,376,588, 


Amounts to $4,513,132— 
Increase of $1,500,695 


The favorable business experienced 


by Canadian life insurance companies 


during the past year is reflected in |} 


the annual statement of the Security 
Life Insurance Co. of Canada, recent- 
ly issued.” This company, which is the 
only company 


under a Dominion |} 


charter now engaged in writing non- || 


participating insurance, shows a very 


material improvement in the returns |} 


from the past year's operations. Dur- 
ing the year the applications for new 
insurance, increases and revivals 
amounted to $2,204,900. The amount 
actually accepted and issued was 
$2,023,100. This compares with 
$1,738,500 for the previous year and 
$561,350 for the year 1918, The gross 
insurance in force at the end of the 
year amounted to $4,513,132, an in- 
crease for the year of $1,500,695, be- 
ing over 75 per cent..of the new busi- 
ness issued. The gross cash pre- 
mium income for the year was $112,- 
648, an increase’ of $29,098, and an 
advance over the year 1918 of $96,101. 
After payment of claims, reinsur- 
ance premiums and expenses the sum 
of $90,809 was carried forward to in- 
vestment account.. The gross surplus 
now stands at $74,394, an increase for 
the year of $36,216. 

A further growth in assets is re- 
corded from $216,858 to $299,406. 
The assets include bonds and deben- 
tures carried out at cost value to the 
amount of $182,830. The sum of 
$13,159 has also/ been applied upon 
mortgages in real estate; loans on 
company’s policies, $16,795, and cash 
on hand, $14,382. The authorized capi- 
tal’ of the company amounts to 
$1,000,000, while paid-up capital to- 
tals $229,701. 


BEAVER FIRE 


Over 86 Per Cent. Paid-Up Capital 
Invested in Bonds 


In the annual report of the Beaver 
Fire Insurance Company, with head 
office in Winnipeg, emphasis is given 
to the fact that this company invests 


99 | all: its funds in Canadian securities, 


or in first mortgages on Canadian 
properties. At the close of the year 
investments totalled $339,369, made 
up‘of bonds and debentures, $252,963, 
and mortgages $86,406. "Assets now 
total $397,892... The surplus: available 
for policyholders amounts to $316,794 
and includes paid-up capital, $216,360, 
and net surplus of $100,434. 
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The Western Empire s : 


Fire Assurance Company 


Men of proven ability would do well 
to write for particulars of the Agency 
Contract the Company is prepared to 
offer, Several, District Managers 
quired to cover exclusive good 
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ALGONQUIN PARK 


a By order of the Board, 
The months of February and March © 2 

are two of the -best months in the | id 
year ‘to enjoy the attractions at Al- 3 3 
gonquin Park. Winter sports are at = 
their height and the Highland Inn is ~ 
the centre of“a happy and congenial ” 
coterie of guests. Further informa- 7 
tion or booklet from any Grand ~ 
Trunk Agent or write N. T. Clarke, = = 
manager, Highland Inn, Algonquin — S10ck of Woane 
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‘SEVEN YEAR NOTES _ 
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Now sellitig at a price to re- 
turn 10%, at 
Company in the past a 
years after all-prior deduc 
were equal to over. 


the 6% Notes $7,500,000 of Pre- te 
ferred Stock and $4,975,000 of — 


|\McCuaig Bros. & 
»- | Members of the Montreal Stock Exchange 
_ Cor. Notre Dame & St. Francois Xavier Sts. 


The Western Empire | 
Fire Assurance Company 
Head oerasalond: —" Bidg.. 


THE NORTH EMPIRE 


FIRE INSURANCE CO. 


Lead Office - WINNIPEG 
Toronte Office: 218 Confederation Life Building 
j & HOUNSOM, Manazer 


Thompson. Dale & Power, Led. oween i 
Fess & Smith, Ltd., Winnipeg. Western General 
W. Mayne McCombe, Montreal, General Agent 


Policies guaranteed the London Guarantee 
( wengtiee ot tals 


ALGONQUIN PARK 


The months of February and March 
are two of the -best months in the 
year to enjoy the attractions at Al- 
gonquin Park. Winter sports are at 
their height and the Highland Inn is 
the centre of a happy and congenial 


coterie of guests. Further informa- , 
tion or booklet from any Grand al 
Trunk Agent or write N. T. Clarke, | 


manager, Highland Inn, Algonquin 
Park, Ont. ei 


A glass factory.te to be established in 


Flat Rock, Mich., bythe Ford Motor 


Company. This. is to be the 
to wn Soenteil outside. of Detroi 
ing out the plan to establish 
tories in small cities. - 
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An Exceptional 
Investment 
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IS IN A SERIOUS 
WAY AT LONDON 

City Has Many Houses 


~ Which Cannot Be 
Sold 


|VERY UNBUSINESSLIKE 


These bonds are due April 
‘st, 1981, and are payable 
in New York, 


due to exceptional buying 
. facilities ' 
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Heavy Losses Being Faced in 
Connection with Paternal- 
istic Efforts—People Say 

Prices Are Too High 


‘By Resident Representative. 

LONDON.—Citizens of London 
will be lucky, extremely lucky, if they 
do not lose at least $100,000 in con- 
nection with the work carried out 
under the housing scheme. There are 
those who predict that the loss will 
reach $150,000. At a meeting of No. 
1 committee of the city council some 
rather startling facts were disclosed 
in connection with the unbusinesslike 
methods that have been followed. The 
city went ahead under the provisions 
of the Housing Act and erected a 
number of dwellings. Some of 
have been disposed of. But from 
the taxpayer’s standpoint the inter- 
esting fact remains that the city has 
no less than 57 dwellings, for which 
no offers have been received. Forty- 
two of them are located in Pine 
Lawn, an eastern suburb. 

While it is stated that the houses 
are cheaply constructed, considered 
from*the standpoint of quality, many 
of the people who looked them .over 
simply threw up their hands at the 
prices asked and walked away. These 


houses have been standing for months 


awaiting occupants, and everyone 
knows how rapidly unoccupied dwel- 
lings deteriorate. Instead of increas- 
ing in value the residences are more 
or less rapidly depreciating: 

At the meeting of No. 1 committee 
there was some plain talking. Ald. 
J. P. Watt, an outspoken Scotchman, 
and for many years in business in 
London, gave it as his opinion that 
the housing scheme all over the coun- 
try had been “things of insanity 
from beginning to end.” 


Better Burn Them 
- Ald. Geo. Wenige. suggested turn- 
ing the houses over to some reliable 
real estate firm and trying to dispose 
of them on a commission basis. This 


brought from City Olerk Baker the]: 


remark that it would be better to 
burn them. Ald. Watt said this 
would involve the city in considerable 


loss and thought that some of them 
might be rented. The city clerk de- 
clared this to be impracticable. He 


‘} probably had in mind a house that 


shareholders of record t the close of 
tines on the 18th day of February, 1921. 
Hy Order of the Board, 
. JOHN AIRD, 


Pr General Manager. 
a 2ist January, 1921. 


ANADIAN PACIFIC 


_ RAILWAY COMPANY 


DIVIDEND NOTICE 
2 @ meeting of the Board of Directors held 
— t&day the following dividends were de- 


A “the Preference Stock, two per cent. 

c half year ended 31st December last; 
| On the Common Stock, two and one-half 
Feent. for the quarter ended lst December 
WG being at the rate of seven per cent. per 
revenue and three per cent. per 


) etwem from Special Ineome Account ; 


woth dividends are payable ist April next to 
SOCK: rs of record at three p.m..on ist 


next. 

Order of the Board. 

8 . ERNEST ALEXANDER, 
Secretary. 

14th February, 192), 


‘Wabasso Cotton Co. 
Company 
DIVIDEND NOTICE 


ole 
ry" 


; CE is hereby given that a quar- 
E terly Dividend of One Dollar ($1.00) 
per share has been declared on the Capi- 
us of the Company,, for the quar- 

wending March 31st, 1921, payable 
Aped 2nd, 1921, to shareholders of record 
i. the — of business on the 15th of 


By order of the Board, 
JAS. R, RITCHIE, 


Secretary-Treasurer. 


/ Woods Manufacturing 


mpany, Limited 


ion Stock Dividend Notice. 


fegular quarterly Dividend of two 
mir cont. (2%) on the GOMMON 
. of WOODS MANUFACTURING 
y Feb; LIMITED, for the quarter 
ae LUary 28th, 1921, has been de- 
a pe Se tt 1921, to Share- 
or eorua nd: ° 
er of the oar” ms «i “" 
JOHN T. F. KEENE,  ~ 
Secretary: Treasurer, 
_ February 15th, 1921, 
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it was soon found that the place had 
been damaged to the extent of $500, 


for which there is no come-back to 
the city. 


Mayor Little emphatically declared 
that there will be no more building 
of commission houses until the pres- 
ent tangle is straightened out. This 


rather dashed the hopes of certain 


individuals, who had been hoping to 


make money out of building some 
more dwellings. 


Have No System 
Just. how unbusinesslike are _ the 
methods followed was shown when the 


Mayor stated that he had held up a 


cheque for work on the Pine Lawn 
houses. The cheque was a large one, 
for $40,000 in fact, and it was being 
put through simply for expenses in 
connection with the Pine Lawn 


houses. The Mayor said he was not 


used to doing business in such a slip- 
shod way and declared he would hold 
up the cheque until he got an item- 
ized statement of everything. 

This is a fair example of the way 
in which things have been carried on. 
No one thinks for a moment that any- 
one in connection with the work {s 
dishonest. 
ary knowledge of business methods 
and as a result the taxpayers are let 
in for heavy losses. 


On Commission Now 


One good move the committee made 
was to cut out the salary basis of the 
agent who has been trying’to sell the 
houses. From now on, instead of 
working on a salary he will work on 
commission, and if there are no sales 
the city will at least be that much 
ahead. 


According to statements made to 
THE FINANCIAL POST the city has 


an even worse white elephant on their 


They simply lack ordin- | y 


| 1915 


, DEBENTURE CO. OF CANADA 


Net Revenue More Than Adequate to 
Provide for 10 Per Cent. Dividends 


The annual statement of the De- 

benture Company of Canada, with 
‘head office in Regina; for the year 
ending November 30 last, shows inter- 
est earned after deducting the charg- 
es of management amounting to $6,- 
133. Including the balance to the 
company’s credit at the end of the 
previous year there is available for 
distribution the sum of $6,183. Of 
this amount $5,805 is applied on di- 
vidends at the rate of 10 per cent. 
After provision for sundry items there 
is a balance of $190. Assets now total 
$88,474, paid-up capital $77,243 and 
reserves, $5,410. 

This company invests all its funds 
in tax sale certificates on-farm lands. 
Although operating under a Domin- 
ion charter the company has not as 


yet done any business outside of 
Saskatchewan. . 


MONTREAL LOAN - 
PAID 13 PER CENT. 


Reserves Now of Proportions 
to Warrant* Larger Distri- 
bution to Shareholders 


With increased income from inter- 
est the profit and loss statement for 
the Montreal Loan and Mortgage 
Company for 1920—its 63rd year— 
makes a very satisfactory showing. 
Not only was the dividend rate in- 
creased from 11 to 12 per cent., but 
a bonus of 1 per cent. was paid in 
addition and the balance carried for- 
ward increased from $36,424. to $50,- 
578. The increased distribution to 
the shareholders. was made possible 
because no appropriation was made 
for reserve, but attention may be 
called to the fact that there is. al- 
ready a surplus of $800,000 as com- 
pared with the paid-up capital of 
$600,000. Following are comparative 
figures: ‘ 

1919. 1920. 
$132,689 $126,051 

36,424 64,494 
$169,113 $190,545 


Deposit interest $ 8453 $ 8,448 
Currency deb. coupons . 875 


7,286 
12,999 


Prev, balance ... 


000 
60,573 


oe 


: $169,113 $190,543 
Features of the company’s earnings 
record for the past six years are sum- 
marized as follows: 

Paid-up % on Earn. 
Capital. Profits. Div. Cap, Rate 
* . $600,000 $92,149 12+1 15.3 6.6 

és ne 

14.3 


‘ 10 13.2 
eresting to note that 


company’s sterling debentures out- 
standing at $148,488 are exactly the 


same as in the previous report. 
HOME INVESTMENT 


Recovery in Earnings Shewn fer: Last 
Year 


Profits of the Home Investment 


and Savings Association, Winnipeg, 
for 1920 at $106,411, compared with 
$101,231 in 1919 and $106,523 in 1918. 
After the payment of taxes and divi- 
dends at 8 per cent, the balance was 


carried forward at $90,121, of which 
$74,463 was brought forward. Fol- 


lowing are comparative figures: 


i 

. 1920, 1919. 1918. 
*Bal. forward .$ 74,463 $ 63,065 $ 42,200 
Prdfits 106,411 101,231 106,523 
Prem. on stock 10 50 387 


$180,884 $164,846 $149,110 
11,371 9,900 4,946 
$169,518 $154,856 $144,164 
19.391  79'3 184 
90,121 74,998 64,980 


$169,513 $154,356 $144,164 
“After adjustment of Dominion tax. 


Features of the company’s earnings 
record for the past six years follow: 


Paid-up % on Earn. 
ear. Capital. Profits Cap. Div. Rat 
1920 ..$992,482 $106,4 16.752 SW 
1919 .. 992,352 10.2 
11918 ... 991,928 10.7 
1917 .. 989,131 11.4 
1916 .. 984,481 11.7 


.. 981,726 126,551 13.0 


Govt. taxes ., 


— 


= 
aS 


BAIN 
Anne 


“After deducting war profits tax. 
The balance sheet shows that while 


there was a reduction of debentures" 


outstanding during the year from 
$175,343 to $150,661 there was an in- 
‘crease in deposits from $405,227 to 
$478,344. 


CAPITAL TRUST 
The rapid development of the 
; Capital Trust Corporation, Ottawa, 


hands in the houses than is realized. ,duTing the period of the war and af- 


Ciizens who have lookéd over -sgnie 
of the dwellings declare they are not 
well built and that at the prices they 


Jeost to construct will be unsaleable. 


In some instances people who moved 


‘nto Commission houses moved out 
again because had no gas or 
electric ligt te 


PO) TIO 


$1917... 


ter is indicated in the following sum- 
'mary: 

Account. Account. Trusts, etc. 

1920 ...$610,879 779,351 

1919 ... 545,0 605,302 

448,335 


14918... £48,335 
aoie ... 249,172 
1915... 146,541 


THE FINANCIAL POST 


GOOD BUSINESS 
“HOPED FOR WITH 
NEW LEGISLATION 


But It Remains To Be Seen 
How Trust Companies 
Will Fare 


RECORD FOR PROFITS 


Earnings for Mercantile Trust 
Company Were Best in the 
History of the 
- Company 


Although as compared with 1919 
the report of the Mercantile Trust 
Company for 1920 showed a decrease 
in the total assets of trust accounts, 
this did not reflect the trend of the 
general business of the year. Several 
large estates were closed out, one in- 
volving a distribution of about $800,- 
000. From the standpoint of profits 
the showing must be regarded as 
satisfactory, there being an increase 
of about $2,300 and the total of $56,- 
786, after all expenses and taxes, the 
highest in the history of the com- 
pany. 

In addition to the regular dividend 
of 6 per cent. a bonus of 1 per cent. 
was paid. The contingent reserve ac- 
count, provided largely on account of 
provincial moratoria, was increased 
$2,500 and $6,500 was placed in a 
special contingent .reserve to cover 
depreciation on Victory Loan and 
rother Government securities to mar- 
ket value as of December 31, 1920. 
The balance forward was increased 
from $7,578 to $16,314. Following 
are comparative figures for three 
years: , s 

1920. 1919. 1918, 

$55,470 $49,481 
620 205 
15,547 32,786 


$71,637 $82,472 


Dividend 29,314 


Benue: bikes 
Premises ... .. 
Reserves 

Res, for dep. .. 
Written off .. . 
Patriotic 

Res. for tax ... 
Res, for secs. .. 


6,745 

3,000 

6,500 rey 
16,314 7,578 

$64,314 $71,687 $82,472 

* The company’s earnings record for 


900 | the past seven years follows: 


: % on Earn. 
Capital. Profits. Div. Cap. Rate 
. .$500,000 $56,736 
6 


6 
6 
6 
6 


6 
were reduced, unde 
the conditions referred to, from $6,- 


915,107 to $5,919,339. The change in 
the capital account indicated in the 


6 following comparative summary was 


due to the meeting of a special loan 


of $131,772, bank advances showing 
an increase of about $59,999. 


Capital Guar. Trust. 
Year. Account. Account. Account. Total. 
19020 ..$801,179 $413,272 $4,704,887 $5,919,339 
1919 .. 829,361 451,167 5,634,578 6,915,107 
1918 .. 677,009 482,592 4,576,119" 5,625,722 
1917 .. 814,539 457,015 4,116,015 5,388,229 


1916. 707,894 400,820 8,926,070 5,084,786 

1915 ., 689,950 412,649 $294,859 4,347,458 

1914 .. 619,559 418,186 2,700,150 3,732,846 
The Question of Deposits 

In his annual report to the share- 

holders, President Cyrus A. Birgé re- 

,ferred to the proposed extension of 


the powers of the trust companies in 


regard to the acceptanc? of deposits 
under Ontario legislation. “Just 


“| what the result will be for the trust 


companies if the proposal is carried 
out it is too early to predict, but it 
is hoped that increased and profitable 


business will follow,” he comments. 


JANUARY BUILDING IN U. S. 


Only About Half the Total of Jan- 
uary 1920 


January building returns to Brad- 
street’s show a total value of con- 
struction permitted for of $56,035,925, 
against $120,003,182 a year ago, a de- 
cline of 53.3 per cent. Compared with 
January, 1919, however, the total 
this year is two and a half times as 
great. The decrease in the number 
of permits from January, 1920, is only 
3.2 per cent. 

The American Lumberman repérts 
business improving slowly and the 
market slightly firmer. Production 
continues at a low ebb and orders have 
caught ‘up with it, Cement prices 
have been cut 40 cents a barrel follow- 
ing the closing down of several works. 
The feeling is growing that basic 
prices of building materials have 
dropped to their lowest point and that 
the stage is fairly set for a heavy 
building year. The Fire Marshal’s 
Bulletin, of St. Paul, Minn., prints an 
interesting compilation showing that 
during the last ten years an .annual 


680 | average of $914,376,500 has been spent 


for new construction, while fire losses 


560 | Bave. totalled $242,201,600, or ap- 
503. proximately a quarter of the sum. 
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LONDON JOINT CITY & MIDLAND’ 


BANK LIMITED 


CHAIRMAN 
The Right Hon. R. McKENNA 


JOINT MANAGING DIRECTORS: 
6. 8. MURRAY, Eaq.. F. HYDE, Esq. E. W. WOOLLEY, Esq 


Subscribed Capita! - £38,096,363 
Paid-up Capital - 10,840,112. 
Reserve Fund. .- - 10,840,112 


Deposits (June 80th, 1920) ° - 367,667,322 


HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, EC. 2% 
OVER 1,460 OFFICES IN ENCLAND AND WALES 
OVERSEAS BRANCH: 6S & 66, OLD BECAD STREET, LONDON, - RC 2 
Atlantic Offices: “Aquitania’’ “Imperator” “ Mauretania” 


AFFILIATED BANKS: 
BELFAST BANKING CO. LTD. THE CLYDESDALE BANK LTD. 


OVER 110 OFFICES IN IRELAND OVER 150 OFFICES IN SCOTLAND _ 


HE Bank of Toronto has been giving. 

to the people of Canada since the year 

1855 the constantly expanding banking 

service required to meet their growing 
_ needs, 


New Branches have been opened, many 
valuable connections formed, and num- 
erous facilities added to maintain their 
service at the highest point of efficiency. 
Yet we have not — the _— 
banking practice which enables even 
aiiatiant _chenaseai to reach the chief 

_ executives. Personal consideration is | 
given to every customer’s requirements. 


An account at this Bank will. be satis- 


factory to you, and your connection is 
invited. - 


Reserves 


Capital 
We $6,986,354 


"$5,000,000 Give 


THOS. F.~HOW, General Manager. 


Your 


Many aman who has had time to accumulate 
this moderate fortune, is still “drudging along” 
without it. For this reason: 


Very few men will systematically “put by” 
a certain definite ee ee 5 ee % 


At 35 his “bills” include a “premium 
ue" which checks extravagance. i 


to remain st your 


erecil clause inthis Policy 





| Aaeesemant Syotem 
} The Canadian Order 
| of Chosen Friends 
a 4 Pioncer in Successful 
|| Features: 
_-} Whole Family Life Insur- 
t ance, ; 
_ The best Sick and Funeral 
Benefits. 
An “up-to-date Juvenile 
Department. — 
Full perticulan @adly furnished by corres- 
W. F. Campbell, Grand Orsantzer, aie 
| &.'> Sates, Greats ec 


: i rl Norman Transportation 
Steamboat ‘‘Crester”’ For Sale 
irate attr 


i: Marine 

~. gtroke—comfortable sleeping accom- 

x petaticn, ete. Ready to launch at 
Fort Fitzgerald. . 


‘ 


J. H. MORRIS, Broker 


ne 


~ Rural Manicipalty of 
Pi PESTONE 


GOOD ROADS DEBENTURES . 


- DOMINION IRON 
& STEEL CO., LIMITED 


CE is hereby given eet 6. 
1 r cent. on the Pre- 
Stock of LAKE OF THE WOODS 


"By order of the Board, 


R. ‘NEILSON, | 
Assistant-Secretary. 


3 oo rs Notice is hereby given that a Divi- 


dend of 3 per cent. on the Common 
Stock of LAKE OF THE WOODS MILL- 
ING COMPANY LIMITED, for the three 
5 months ending February 28th, 1921, has 
-. ‘been declared payable on Tuesday, March 


Ist, 1921, to Shareholders of record at) 


>. the-close of business on Thursday, Feb- 
' Tuary 24th, 1921. 


By order of the Board, 


R. NEILSON, E 
Assistant-Secretary. 


___ BELDING-CORTICELLI 
LIMITED, MONTREAL 


DIVIDEND NO. 25 


OTICE is hereby given that on the 
., * Preference Stock of this. Com 
the Directors have declared a 


Epa: end 
of 1%%, ble on the 15th of rch 
tic oe pa. e A 


Iders of Record at the close 
. of business the 1st day of March, 1921. 


As By order of the Board, 
: .D. R. KENNEDY, 


Secretary-Treasurer.. 


+ _ TOOKE BROS., LIMITED 


“AT OUTS WITH. 
~~ CORPORATION 


Competition for Steel Orders 


Is Growing Much 
: Keener 


ings Behind the Scenes in 
Steel Industry—Low Ca- 
pacity Poor Business 
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the average price at Pittsburgh to 
have been 2.04 cents per pound, but 
this is made possible by 


down to 1.84 cents per pound. 
The average price in some of the pre- 
rs is: '1912, 1.25; 1913, 1.38; 
1914, 1.15; 1915, 1.31. Then the war 
came along—as far as the demand 
for steel is concerned—and the rec- 
show, 1916, 2.48; 1917, 3.49; 
1918, 2.89. : 
The Buyers in Canada 
. If there was any expectation on 
of the Steel Corporation that 
of maintaining a fairly 
during the period when 
were piling to dizzy figures 
g to hold business for them 
cut in below their sched- 
is doomed to failure. The buy- 
are watching the ‘market 
see when and where it is 
to hit bottom, and they are 
y to place business with the firm 


this necessary, and it is certainly the 
attitude of the Canadian buyer at the 


“lowest-price” try ‘at it. The same 
will hold good in the larger field, and 
price more than past record will de- 
termine the placing of business from 
now on in nearly every case, 
Why Were Prices Cut? 


-* THE FINANCIAL POST 
: SAYS DEPOSITS DO 


a reasonable amount of business could 
tting prices, suf- 


has 
< tha 
WHY THE PRICE CUTS? 
scocudlbenintasieiithaintitiies 
Some Theories as to The Work- 


the independents set out 
to batter down prices. Now, how- 
ever, the corporation’s operations 
were not over 80 per cent. last week, 
and this week they are lower and 
way down. It will not 


Great Britain broke all records” for 

of merchant vessels during 

1920 when 618 ships totalling 2,055,624 

tons were completed, exceeding previous 

record of 1913 by 142,371 tons, according 
to Lioyds Register of Shipbuilding. 


a 


New Issue. 


~ 


Authorized Capital = - 
Par value $10.00 pe 
‘Preferred Sto 
Common Stock 
A bonus of 25% common stock is given with the purchase of 


NOT ADD STRENGTH 


President of Canadian. Mort- 
-gage on New Loan Com- 
pany Legislation 


The attitude of the more conserva- 
tive mortgage organizations which 
have never exercised their right to 
accept deposits, towards the legisla- 
tive proposals to enlarge the powers 
already granted under Ontario.char- 
ters, is indicated by the statement of 


President Joseph Henderson of the 
Canadian 


Mortgage Investment Com- 
pany at the annual meeting of the 
shareholders. He pointed out, “It 
appears that a number of companies, 
though we are informed not all, have 
marked out for themselves a line of 
active development as deposit-taking 
institutions.” Without desiring to 
imply criticism, he continued, “As re- 
gards this company the directors 
think it best that it should continue 
to.develop, however slowly, on the 
same lines as it has followed hitherto. 
. ». For ourselves we do not think 
that deposits can from their very 
character be & source . 
strength to mortgage institutions.” 

Mr. ‘Henderson also referred to the 
fact that during the war the com- 
pany had made no effort to canvass 
actively for money. For this there 
were two reasons— “First, because 
Government war loans had first 


claim, and} secondly, because since 


we-had no deposits and no other lia- 
bilities. subject to unexpected de- 
mand, we did not feel ourselves under 
any compulsion to enter upon an ex- 
pensive quest for funds.” — 


PAPER SECURITIES 
LEAD IN A BROAD 
MARKET REACTION 


Continued from page 1 

moment is uncertain, and there is 
little to inspire confidence in a speedy 
readjustment. The New York mar- 
kets have been unsettled throughout 
the week, and have not served to act 
as a constructive force to the Can- 
adian exchanges, although little, if 
any, movement this’ week can be 
traced to the influence of Wall Street. 

On the whole there has been a 
marked lack of any force or influence 
that would serve to bear the markets 
out of their present floundering state. 
A prominent shipping firm has de- 
cided to pass dividends:on the com- 
mon, and the stock has suffered in 
consequence. The markets had 
scarcely recovered from the unfavor- 


of lable effect created by the failure of 


a Montreal brokerage house a week 
ago. when further disquietude is pre> 
cipitated through a similar cause. An- 
nouncement is made from Montreal 
of the failure of the firm of Mac- 
dougall Brothers, stock brokers. This 


firm is said to be a small factor in‘ s 


To Prospective Sharehold 


of Canada, Limited 


(Incorporated Under the Laws of the Dominion of Canada) 
CAPITALIZATION ~— 
r Share 
—8% cumulative, participating - reer | 


the PREFERRED STOCK. - 


OFFICERS 
PRESIDENT 


JOS. 0. GOURRE, of Jos. O. Gourre & Co., Industrial Development Engineer, Montreal 


ee ‘$500, o.- 
Divided attallane are 


“The Liberty Tire & Rubber Compan 


ment plans of the organization. 


: PRESENT SUBSCRIPTION TERMS: 


311-311a Transportation Bldg. 


VicEe- 
MAX ROTHSCHILD, of Rothschild & Son, Wholesale Liquor Dealers, Montreal 
: SECRETARY-TREASURER 
HARVEY THOMPSON, Director, The Canadian & Home Traders, Limited, Dorval 
JULES ROTHSCHILD, Manager. Males Ate Cal 
, , mes r Motors e ei 
LEO J. GORMAN, Attorney, Dir. and Atty. Liberty Tire & Rubber Co., wa: 
COL. F. WEEKS, Vice-President Liberty Tire & Rubber Co., U.S.A., Philedeipbie’ Pe 
ANT. GOURRE, of O. Gourre & Co., Contractors and Builders - - Montreal 
SOLICITORS AND LEGAL ADVISERS 
PRINGLE, THOMPSON, BURGESS & COTE .- - ae - Ottawa, 
Barristers, Solicitors, Notaries Public, Ete., Parliamentary, Supreme Court 
and Department Agents 
AUDITORS ; 
P. C. SHANNON, SON & CO., Auditors, Accountants - - - - 
BANKERS — 
ROYAL BANK OF CANADA - - - - Montreal 


MANAGEMENT—PURPOSE OF ISSUE—EARNINGS 
MANAGEMENT 


The Liberty Tire and Rubber Co. of Canada, Ltd., have secured the services of practical business men to carry out the develop- 


It_is intended that the business of the Company will be in no way local, as its products will be handled the best known 
dealers and service stations throughout the country. The product is absolutely essential to the automobile. tnat one of the most . 
important industries in the United States and Canada, and the Liberty Tire and Rubber Company: has a most brilliant future - 
making a patented article of a revolutionary nature that the world has long hoped for. ‘ia? ae et 


ESTIMATED EARNINGS 


The factory unit will have & capacity of 300 tubes per day: The earnings therefrom, as estimated by Company, will - 
amount to ,000. earnings will enhance the market value of the stock and bring a good Neale os = 
Among the 500,000 resident car owners using five tires and six tubes per year, the more desirable makes 


Ont. 


Montreal 


— 


sufficiently high to provide profits materially larger than are usually realized in times of normal demands. We feel confident, 
times, regardless of the 


— ie ee oes the a aced on ee of ue. ~ workmanship, we shall at a 

general ma a o comman prices. r capitalization is very moderate for an enterp of this scope, and, judg- 
ing by the probable production, we estimate that the Company’s earnings on the outstandin ital will earning 
capacity and high market e on the stock. = a —— 


9 
HERE’S PROOF A-PLENTY 

Two hundred million dollars’ worth of tires and tubes are wasted through inefficient use every year. 

Millions of people were put to unnecessary inconvenience, business men. missed appointments, or trains, or lost deals; mer- 
chandise deliveries were delayed and thousands of people were injured or killed in accidents caused by punctures and blowouts 
—the bugaboo of motoring—last year. ° 

The average American citizen has experienced a number of unaccustomed jolts during the past few years, and it is a painful 
realization that the majority of the big things the world is now working with are first of all his, to keep or throw-away—and 
he threw them away. *. ad 

Much waste could be avoided by wearing tires down to the fabric. Life, time, money and patience could be saved by dis- 
counting tube trouble, and all this is made possible—by using MAC-TAG Tubes. : 

The: Liberty Tire and Rubber Company of Canada will manufacture their special product, the MAC-TAG Puncture and Blow- 
out-proof Inner Tube, and supply the market with a product that meets a long-felt want. 

You can participate in this new era of automotive improvement and benefit at this time by developments already created 
by taking advantage of the offering contained herein. ‘ ol 


Under the terms of this offering the price is subject to advance or withdrawal without notice. Orders for this stock cannot 
be confirmed unless accompanied by deposits of at least 25% of the purchase price. Be 


Price. $10.00 Per Share 


Write for further Information and Li terature to JOS: O. GOURRE, Fiscal Representative 


Main 7824 
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made on a hand-to-mouth 
this restricted plan of 
necessarily -reflected ad- 
Upon industry. Reports re- 
lections are _ conflicting 


ment in the east, 
in slowly, the 
rity of western: 
page 9. 





On Victory 


Bonds 


Our Victory e 


the exact 


Bonds on our partial . 


. Write for particulars 
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e Shareholders — 


Montreal 
U.S.A. - = 
Redeiphie, Pa, 
ladelv ‘a. 
~~ Montreal 


Ottawa, Ont. 
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Montreal 
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EARNINGS 


business men to carry out the develop- 


will be handled by the best known 


he automobile trade, one of the most . 


ompany has a most brilliant future 


as estimated by the Company, will © 


@ good premium. : 
desirable makes can command prices 


prmal demands. We feel confident, 
hall at all times, regardless of the 
in enterprise of this scope, and, judg- 
ie capital will give a splendid earning 


every year. 
sents, or trains, or lost deals; mer- 
s caused by punctures and blowouts 


he past few years, and it is a painful 
all his, to keep or throw-away—and 


nd patience could be saved by dis- 
tt, the MAC-TAG Puncture and Blow- 
me by developments already er 


aatice. Orders for this stock cannot 


, Fiscal Representative 


Main 7824 ~ 
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in on the open market, — 
either to buy or tosell, 
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February 25, 198 ; 


COST FACTOR IN 


hackneyed phrase because it shows at 


PRODUCTS once that you are not familiar with 


Iron Ore, the Basic Material, 
Is Worth Very 
»Little 


> Hardware Re- 
at Strategic Loss 


"Bfrategic loss is essential 
itive offensive in present 
lenditions is the view held 
Sof Canada Foundries and 

Limited. Speaking to the 
| Retail Hardware Associa- 


he ablest theorists and mem- 

@ the oldest and wisest schools 
nomics have guessed during the 

three months about what-was the 

ter with industry, and what would 
happen within the near future. - You 
‘ask for my opinion, but all I intend to 
do is to discuss the matter with you. 
There are several viewpoints from 


which to look into 1921. The produc- 


itive. and distributing machinery of 


nada is very finely balanced and it 


Pm & well-known fact that all industry 


and commerce prospers and suffers 
together. We have experienced seven- 


coset year periOds of depression or trade 


\ 


a *k on the door. 


» fluctuation. The average length of 


previous depressions has been about 
p year, some of shorter periods and 
me longer. 
Most merchants seem to think that 


_ one big slash in prices would have the 


same effect as a fairy waving her 
wand, that all our troubles would at 
once vanish and.be over, and that our 


readjustment would be completed. A 


: that they 
fact, labor 


liately went into low gear about 
bober, and here we are. . 
opinion is that this is the real 


Steriod of readjustment, and our whole 


ndusti and commercial structure 
s being tested by the strain, by 
o have builded wisely and well 


ave no cause for siarm. 


It Rests With, Steel 


My personal vision of the future 
is bright, pleasant and a reassuring 
one, but the process of reconstruction 
‘must continue until every factor con- 
tributes to the result which we attain. 
Wheat, cotton, tobacco, sugar, leather, 
rubber, lumber, tea, and coffee and 
other raw materials, including copper 
and zinc, have taken a big slump. in 
the last three months, some of them 
going even below pre-war prices, but 
I wish to call your attention to the 
one point which I wish to impress 
upon you to-day, and that is, that 


-fron ore is the only raw material 


which has held firm. 
Why? Because wages have not 


been revised by tiie steel interests who 
“perform the first seven processes of 
_ this great industry. 


Manufacturing implies buying. If 
nobody wants to buy what the fac- 
tories make, the factories very soon 
have to switch off the power and pyt 
There neyer 
has been a time and there never can 


= be a time when nobody wants to buy; 


but enough people can stop buying, 
or can curtail their buying, to make 
a big; dent in manufacturing pro- 
cesses and that is just what has hap- 
pened in this country at this time. 
Buying is based on confidence—cun- 
fidence that prices are fairly stable— 
that they will not decline recklessly 
over night. This is true of both in- 
dividuals and of corporations. It is 
clear that business and industry in 
general must take certain broad 
steps before confidence is returned. It 
remains for the industry, whether it 
be manufacturer, jobber, or retailer, 
that has not already done so, to make 
the plunge; to sacrifice if sacrifices 
are necessary, but in any event to get 
back again on a workable basis of 
confidence. What we all want to know 
to-day is when will that period of 
relative stability likely be reached, 
and then and only then will the 
wheels of commerce speed up. 


Pig Iron 


the basic principles of your own bus- 
iness, and it makes you look like a 
— eee nN oe game at the 

ven re asking your- 
neighbor what is the score. 1: would 


_{be just as reasonable for you to ask 


the price of iron ore at Lake Erie 
ports, or even more reasonable stil] 
to ask what is the rate of pay at the 
mines at Oliver, Minn. 
~ The foundation of the whole struc- 
ture known as the steel industry is 
what is commonly called labor. Pnysi- 
cal application of human energy, plus 
intelligence, knowledge and skill, ap- 


plied to material things such 
and metals. eetioanes 


Labor is the greatest contributing 
factor to costs in our industry to-day, 
and, in fact, the determining one, with 
transportation coming next. Labor 
again is the chief factor in transpor- 
tation charges. 

The United States Steel Corporation 
in its system of cost practice 
values iron ore in the ground at only 

en cents per ton because it is only 
just plain mid. They reason that by 
the application of human energy, plus 
intelligence and skill, and aided with 
modern tools and equipment and 
with a further application of heat, 
that they can convert. this mud ‘into 
merchant bar and pass it along to the 
general steel working industry at a 
profit. 

Remuneration 


phra ergs ATA 
epener with mast of the harewsre | LF CANADA NAMES 


salesmen. Do not use this poor, old, 


AN AMBASSADOR 
- AT WASHINGTON 


He Wil] be Duly Installed 
In Office, Says 
Doherty 


NO ONE N SIGHT 


Borden and Rowell Said to 
Have Refused and Ottawa 
Seems Disposed to 
Mark Time’ 


By Resident Representative. 

OTTAWA.—The question when, if 
ever, Canada is to secure separate 
representation at Washington, as well 
as the matter of trade representatives 
or consular agents in. the . various 
capitals of the world was discussed in 
the House of Commons this week. For 
nearly. three years now the matter of 
a Canadian representative to Wash- 
ington has been hanging fire. There 
are still*some traces of connection 
between the two countries remaining 
over since the war, as one gentlemen 
remains there in solitary splendor to 
represent the Canadian War Mission, 
and the New York branch of the De- 
partment of Information is still being 


for by the Irrigation Act must take | 
its eounse a | SS 
The legislature: at its present ses- 
sion will take up the question of di- 
rect aid to the,Lethbridge project and} 
will determine the measure of: respon- 
sibility the Government will assume 
inthe -marketing of its $4,500,000 
bond issue. There will then follow 
a consideration of the Government’s 
permanent irrigation policy, and the 
several other schemes wil] come 
under the operation of that policy as Open a Current Account with this Bank. Your 
they, one by one, are ready for it. yi will be faithfully looked after by experi- 
en men. 


fuel, were valued at 99,627,146 pounds. te 2 
: B CANADA of Ratan Rape 


CURRENT ACCOUNTS 


Efficiency is hard to obtain and highly paid for. 
Merchants and Manufacturers will find this Bank 
equipped and prepared to give all CurrentAccounts 
the e ee care and careful consideration they 
demand. 


‘ 


exclusive of bunkers, coke and patent 

This sum was 16,500,000 pounds greater oO. 
than value of corresponding exports in 
1919; and 49,000,000 pounds above value 
of coal exports in 1913. In tonnage ex 
ported, however, returns for 1920 were '\ 
almost one-third less than in 1919. 


2186 BRANCHES IN CANADA, 
Agente in Great Britain; ENGLAND—Licyds IRELAND — Bank of ‘ 
Bank Limited, London end Branches. Agente in FRANCE Geeah 
SCOTLAND — The Commercial Bank of onwate, Tareas. and National Provincial 
Scotland, Limited, Edinburgh and Branches. Foreign 


maintained; but the ‘promised direct || 


Canadian ambassador has never been 
appointed, although the grant to pay 


for the expenses of the office was 


passed last session. 


The matter was brought up in the | 


House this week by Hon. Rodolphe || 
Lemieux, who said that if Canada was ||} 


a nation we should have the right to 
appoint consular agents or consuls in 
the various countries of. the world, to 


look after the trade of Canada. Last | 


session the Government had a narrow 
shave from defeat—by only five votes 
—on the question of representation 
at Washington. - Hon. Mr. Lemieux 
stated that the ink signing the ap- 
proval of Parliament to this proposal 
was not dry on the paper before pro- 
teate-were made by the British Am- 


‘| bassador at Washington and the Co- 


Along comes another 


~ ' . ’ 
SALT SUPPLY FOR 
EASTERN FISHERIES 


Important Discovery Made in 
Cumberland County, 
Nova Scotia 


The discovery of rock salt in Cum- 
berland County, Nova Scotia, has at- 
tracted considerable attention. The 
deposit lies in what is known as the 
Malagash peninsula on the north 
shore of Nova Scotia, opposite Prince 
Edward Island, and due west from the 
town of Pictou. . The discovery was 
first made by farmers drilling for 
water, but it was not until-1917 that 
systematic exploration was commenc- 
ed. Subsequently, the department of 
mines, made a thorough investigation 
and report upon the district. The body 
of salt is some 400 feet in thickness 
and extends for at least 3,500 feet 
east and west. The situation is ad- 
vantageous, with regard to Eastern 
Canada and Newfoundland fisheries 
which consume about 125,000 tons of 
salt annually. At present the fishery 
salt for these markets is imported 
from Europe and the West Indies. 
The presence of potassium salt in the 
Malagash deposit is of great impor- 
tance and the possibility of produc- 
ing concentrated potash is very prom- 
ising. 

This discovery constitutes practical- 
ly the only source of salt supply near- 
er than Ontario or Europe, which can 
become available for the fishing indus- 
tries of Canada’s east coast. The 
significance, therefore, and the im- 
portance of this location cannot be 
overlooked. A memoir issued by the 
department of mines and prepared by 
A. O. Hayes states in part as fol- 
lows:— 


“Canada at the present time imports 
over half of her annual consumption of 
salt. This amounted in 1918 to 165,494 
tons, valued at $1,267,169. Seventy-five 
per cent. of this was used on the At- 
lantie seaboard and Gulf of St. Law- 
rence for the fishing industry. The 
average value of this salt at point of 
=e gal at oe was eres 

1 r ton of 2000 pounds. The ocean 
riett sate to ing This salt to Cana- 
dian points of distribution would bring 
the cost up to, at least, $10 per ten. 
This price will probably be a normal 
price for salt for fisheries for a number 
of years to come—the sale price zone 
the war times ranging between $15 an 
$25 per ton. If, therefore, a deposit of 
salt can be -developed a! ‘ jenamalty 

ova % 
eg “sate oriened suitable for the 
fishing industry a market of some 75,000 
tons, valued at $750,000, should be evail- 
ing industry of Newfo “ 


indiand | peepee 
ane e _ a. 
Se ee 


fish- and they b 


It is suggested that the visit here |/f 
last summer of Mr. Amery, Colonial | if 
Under-Secretary, had a deeper signi- |} 
ficance than merely attendance at the |i 


West India conference. He was sup- 


posed to exercise a guiding hand, as || 


a well-known Imperialist, and see 
that Canada did not go too far on 
one of her first essays on the path of 
nationhood. 

What appears to be equally import- 
ant with the appointment of consuls 
is the appointment of trade represen- 
tatives in the United States. It is 


understood that one of the plans of |i 


the new Commissioner of Commerce 
is along that line; but whether he will 
effect it under the Minister of the 
Department of Trade and Commerce 
is a question, although Sir George 
himself in a recent speech in New 
York pleaded plaintively for our 
American neighbors to buy more 
from us. 

So far as the appointment to Wash- 
ington goes, the fact appears to be 
that Hon. Mr. Doherty’s answer to 
Mr. Lemieux was a perfectfuly truth- 
ful one, so far as it goes.. Both Sir 
Robert Borden and Hon. N. W. Rowell 
ure believed to have refused the posi- 
tion. Others have been mentioned, 
students of international politics, like 
Sir Edmund Walker, but there is 
rather a scarcity of such in Canada, 
and some of those available are too 
old for the position. The position is 
one with such possiblities for trouble 
that the Government is wise in going 
carefully, , 


ALBERTA IRRIGATION 


Only One Scheme Ready for Govern- 
ment Assistance 


By Resident Representative 

EDMONTON.—It is thought un- 
likely that more than one irrigation 
scheme in Southern Alberta will 
actually be ready for financial assist- 
ance from the provincial Government: 
this year. This will be the Leth- 
bridge Northern, which has its deben- 
tures now on the market but is ask- 


ing for larger Government guarantee 
to help sell them. Of six other pro- 
jects more or less definitely headed 
up only two have advanced . far 
enough to have effected organizatiog 
till to make final 


pare oUlEl 


Would You Like? 


5 BANKER’S knowl is one of his greatest assets. Among his Farmer- 
A Clicoie he in wotad tosantiog 6a they aie bo to: Wha ha give Wee, SAME 
the storehouse of Knowledge in his own mind, or from the books on his bookshelves. 


Many Bank men have included among the indispensable books for their reference 


“WHAT THE FARMER CAN . 


Customers 
right away. Im that case, you will want several 


CANADA CEMENT COMPANY LIMITED 
' 1252 HERALD BUILDING MONTREAL 
Sales Offices at Montreal Toronto a and 


High-Yield Securities are fast disappearing from the market—Govern-~ 4 
ment and Municipal Bonds have already receded to the 6% level. If you — 
have money to invest why not consider the B 


City of Paris 
6% 10-year ee ee 


67% 


These bonds are in denominations of $100, $500 and $1,000. 


Principal and interest are payable at the Merchants’ Bank of Canada, 
the Standard Bank of Canada, the Banque Provinciale du Canada and the 
Banque Nationale, in CANADIAN CURRENCY. Sie 


‘The bonds may be registered as to principal, free of charge. 


Legality—S. G. Archibald, K.C., Paris, and Messrs. Kavanagh, Lajoie & 
Lacoste, Montreal. 


The proceeds of the loan are wholly and solely applied to the purchase 
of Canadian products by a French Mission having its office in the Credit 
Foncier Building, 85 St. James Street, Montreal. 


Subscriptions received at the various offices of 


i) G. BEAUBIEN & CO., Ltd. 
w» “VoNtia 78 St. Peter St. 153 Notre-Dame Se, 
MUNICIPAL BEBENTURE CORPORATION, LIMITED 


7 Place d’ 124 St, Peter St. 





ee ae wat ctaa 7 ti ee e ee aia er 


~ 


~ 


= THE FINANCIAL POST 


— 
The Security Life Insure 


Company of Canada 


SYNOPSIS OF ANNUAL REPORT FOR 1920 


TADIAN STOCKS - 


ee ne ea : : Z A : b. 22. 
Secu Montreal and Toronto Stock Exchanges, with prices at closing on Feb. 
| listed on both Bachanges prices quoted are those of the market in which a stock is the more active, 


Reoge 


=. = 
th r the applications for New Insurance, Increases and Revivals 
eidenaek _Egrenttioor: Gaenity accepted and issued was $2,023,100. 


The Gross Insurance in force at the end of the year was $4,513,132, an increase for the 3 
of $1,500,696, being over 74% of the New Business issued. ~ 


The Gross Cash Premium Income for the year was $112,648.46, an increase over the x 
year of $29,098.01, and an increase over the year 1918 of $66,101.04. 
The Death Claims during the year were (net) $13,492.01 as against $15,592 in 1919 and $29, 
in 1918. 
From the Cash Receipts during the year the Company after payment of Claims, Re-in: 
Prenriams and Expenses was able to carry the substantial sum of $90,809.89 ‘to Im 
ecoun oe 


The Balance Sheet as at December Sist, 1920, showed Assets of $299,405.95 with 
including Reserve Value of all Policies in force with provision for additional Guarantees of $225, 
011.42, leaving surplus Assets over Liabilities (excluding Capital) of $74,394.53, an increase for 
‘ ‘ 


the year of $36,216.87. ze 
Intending Insurers should enquire for rates and particulars of the “All Guaranteed Policies” 
being issued by this Company. ing the year 1920 not a single letter or message was received at’ 


the Head Office indicating either misunderstanding of, or dissatisfaction with, the policy held in | 
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the Company. 


HEAD OFFICE: SECURITY BUILDING, 37 YONGE STREET, TORONTO | 
J. O. MeCARTHY, Brig.-Gen. SIR HENRY M. PELLATT, C.V.0., 
President. ‘ 
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New Issue 
‘We Own and Offer 
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$4,000,000. . 
Mount Royal Hotel Company, 


(Ineorporated ander the lewe of the Dominion of Canada. 


Il-ad Office of the Comany, Montreal. Canada 


8% Convertible Debentures 


DENOMINATIONS: $100, $500, $100. and $5033 ee 


! ated December 1st, 1920, coupons. payablc quarterly, ist of January, A July and October, in each 
first con pon bearing interest for four months. Coupons pajabie al Roual Bank anada, Montreal Yor 
All debentures (o be converted into 8 % Cumulative Preferred Stock (fully pai Sanne ) on, ee Pi one 
[eagle 
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~---""" 1988, The Preferred Stock is redeemable in whole or in part ai the option of the ) 
—— upon Payment on a “p thereon ioe aod “if ecual oat cape” 


CAPITALIZATION te 
8% Debentures to"be converted into 8% Cumulative Preferred MSs oe 
Shieki 3 sesvcevecesseseesececs  $4,000,000.00 $4,000,000. 
Common Stock Par Value $100 _...... savcesesseeess.  §,000,000.00- -5,000,00 
8% Preferred Stock—Authorized $5,000,000 (of which $4,000,000 is to be used in payme 
like amount of Debentures and $1,000,000 to refnain in the Treasury of the Company). : 


- ‘To be subject to a first nee er ee ,000,000 increased to $ 000 
on completion of the 400 room addition. = a = ee 
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BANKERS:— 
ROYAL BANK OF CANADA : 
SOLICITORS:— 2 3 
MrFREDITS, HOLDEN, HAGUE, SHAUGHNESSY & HEWARD, MONTREAL, for the Hotel Company. 
BROWN, MONTGOMERY AND MCMICHAEL, MONTREAL, for N. A. MacDonald and Company, Limited 
ARCHITECTS:— 
Ross AND MACDONALD, MONTREAL 


DIRECTORS:— 


HON. SENATOR C. P. BEAUBIEN, K.C. COL. J. T. LOREE. D.S.M. 
Director Frontenac Breweries, Limited. Gen. Mgr. The Deleware & Hudson Co. 


W. M. BIRKS, ESO., NORMAN A. MACDONALD big Ss 
Vice.-President Henry Birks & Sons, Limited. President N. A. MacDonald oo Limited 


W. W. BUTLER, ESQ., ° A. D. MA E 
President Canadian Car & Foundry Co., Limited. ‘etaerean Pacilic Railway. 


W. J. CLUFF, Eso., CoL. F. S. MEIGHEN, C.M.G. 
President National Electro Products Limited. 
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FRANK A. DUDLEY, ESQ., — 


President United Hotels Co. of America 


(5. H. DUGGAN, Eso., 
President Dominion Bridge Co., Limited. 


President Lake of The Woods Milling Co. Limited. 
COMMANDER J. K. L. ROSS, 
Director Canadian Pacific Railway. = * 


THE HON: W. J. SHAUGHNESSY, K.C. 
Director Canadian Pacific Railway. 


iLOWARD G. KELLEY, ESQ. HON. WEBSTER, 
( President Grand Trunk Railway System, ee : ras Limited, 


BRIG.-GEN. J. L 
.- President ee aes D.S.O., 
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oe EARNINGS—PURPOSE OF ISSUE—MANAGEMENT : 
tailed statement indicates earnings of over $7.00 per share on the Common Stock, the con- 
servatism of which can be judged best by the fact that h i nited Chai i 
from 10% to 25% on their Common Stock. — srg : rarer abe 
__. To meet ‘the urgent demand on the part of the residents, transportation and other business 
18836 18654 interests of Montreal, commercial travellers and tourists, it is proposed to construct upon the most 
inom i icsirable site in the city, a modern fire proof hotel of 1,086 rooms. This hotel—The Mount 
ge aa | * Royal—will be operated as a link in the chain of, twenty hotels in Canada and the United States 
7s which are managed by the United Hotels Com any of America. The personnel of the local Board 
we of Directors tegether with the fact that “The Mount Royal” will be operated by the United Hotels 
170 20, § ompany of America insures its success. , 
200° 201 interim certificate will be issued by the Montreal Trust Company pending delivery of definitive 


0 200 | 21 | Debentures. Application will be made to list-the Pref 
i and Toronto Stock Exchanges. garni a “<— and Common Shares on the Montreal 


Price: Par and Accrued Interest 
with a Bonus of 40 4 Common Stock 


Interest on Debentures and Divi’crcs un Preferred Stock j ayuble at option of holders in Montreal 
or New York exchange 


Orders may be telephoned o: telegraphed at our expense 


N. A. MACDONALD AND COMPANY | 


r ne ri. _ ol 
1921 to Feb. 15] Feb. 22 Week Ending Feb. 22 ‘| Sales 
Low Low] Ask = Bid High Low 2 


Six per cent. Serial Bonds outstanding . 
Dividends on Preference Stock payable J 
Accounts and Bills Payable 
Accrued Interest on Bonds 


Account 
Profit and Loss Balance (subject to U.S. 
on 1920 Earnings) 


real Lorn...... eevee 12 
TPC se ksevicess 
Loan... “+ ee 


At the Twentieth Annual Meeting of 
oe “- {19 the ident, 


1921, Pres Mr. S. J. Mowre, re 
ations of the past year. 
_ _ The Board of Directors was re-elected 
oss, Charles W. Colby, Ph.D., Hon. 


LIMITED 
2 oe d’Armes Square 
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Tr L, for the Hotel Company. 
Donald and Company, Limited 


JOREE. D.S.M. 
y Deleware & Hudson Co, 


MACDONALD, ESQ., 
i 38 MacDonald and Co., Limitea 
, ESQ.,: 
ce Genatien Pacitic ihutading: 
2 LIGHEN, C.M.G. 


ce of The Woods Milling Co. Limited. 


J. K. L. ROSs, 
padian Pacific Railway. - 


J. SHAUGHNESSY, K.C. 
nadian Pacific Railway. 


OR LORNE C, WEBSTER, 
lolt Renfrew & Co., Limited. 


L D.S.0., 


WAGEMENT 


‘on the Common Stock, the con- 
sin the United Chain are paying 


Fansportation and other business 
posed to construct upon the must 
rooms. This hotel—The Mount 
in Canada and the United States 
The personnel of the local Board 

2 operated by the United Hotel« 
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1 COAL PRODUCERS 
_ OF PACIFIC COAST 
‘MEET CRITICISM 


Thos. Graham, § Superinten- 
dent, Canadian Collieries, 
Spokesman 


COMPETITION OF OIL 


Use of Liquid Fuel Fuel From U. S. 
Said to be Short-Sighted 
Policy in Relation to Per- 

manent Industry 


By Resident Representative. 

VICTORIA. — Vancouver Island 
coal producers decided a few days 
ago that they had received just about 
enough criticism and that it was 
about time to strike back. The re- 
sult has’ been that prominent men as- 
sociated with the industry have made 
statements to the general effect that 
the coal business, the production end 
of it at any rate, has nothing to apol- 
ogize for and that it has played the 
game through the war period and the 


ye days since the armistice, accepting its 
ag knocks with a smile and getting little 
e WM. A. ROGERS, LIMITED rand fori vl ser 


try and the consuming public. 


The Northwestern ‘fe ‘te i 
= & good company maure in, and a good 
Head Office: 


a ey | "ea illuminating points were 
N. made by Thomas Graham, general 


superintendent of the Canadian Col- 

_ |Report of the Directors to the Shareholders for the lieries (Dunsmuir), Ltd., when he ad- 
Year Ended December 31, 1920 dressed the Associated Board of 

Trade, and he did not hesitate to 

tell the business and industrial inter- 

; .. |ests of the province that they them- 

t to the Shareholders their Twentieth Annual Re-|*¢lves were largely responsible for 

peti pp enatet ne wae statement of Assets and Liabilities as at December | the rather insecure position in which 


some of the coal concerns now find 
Profit and Loss Balance brought forward from 
1919 . $303,448.83 - 
Less Federal Taxes on 1919 Earnings paid in 1920 65,057.65 


. $238,391.15 
Profits or the .yO@r . eens dec een esse ence ss + 572,586.78 


The were as follows: _~ 
erred to Realty’ and Plant Reserve eeeeks oe 
nah remit heeg nie 50,000.00 


Short-Sighted Policy 


Mr. Graham declared that the in- 
dustries of British Columbia had pur- 
sued a short-sighted policy by relying 
$810,927.93 |0n imported fuel oil in pfeference to 

Vancouver Island coal. He stated 
that fuel oil had replaced annually 
about 600,000 tons of Vancouver Is- 
00 land coal. This represented an ex- 
eta tee ee eewaees a penditure of about $6,000,000 in 
of inded ee 58,947.00 United States by concerns which, by 
count of arrears wa chneWGueeneshessersnseaes 857,011.20 adopting diferest fosl, eould acalat 
‘ in strengthening the rate of exchange 
Balance forward cee eneeeneess csstvedecererse++ $458,916.73 and at the same time build up the 
to es ber AE esi: ii ae a ———— | coalfields of the provigi Rae ‘ 

and the-net profit for former jdicted that eoal would® 
a Bearer Se i ORR ge re part in or a ot 
ue e sie ae Ee to seas <0 a 

= written down to réplacement |¢. Y°rs 

a ee tee Lr tee a gag ttn te aged i. nses. The |e oil were numbered. Further: 
: Inventories are in exeaifont condition beth as to charecter and prices “The production of coal in British Co- 
ae lumbia was 500,000 tons less in 1920 than 
In addition to the customary transfer to the — and Plant paar. in 1910,” said Mr. Graham. “During the 


* > : General Reserv decade in hich thi vi ade th 
eS oe a petro. sppropriated to the Ser hy ome Shee ie pea vinee inte Te 


the ~ poet ae tet arene ae 
I go 12% % soaei'celdsea Che PPUNictinas heen ransportation companies, railways an 
year. ete serteaet aS co ace ot of arrears, leaving 8% % 


s steamship lines which had most to gain 
= It is ius poonened te continue these payments as opportunity offers dur-|>y the upbuilding of our own province 
tng 1921. 


contribute largely to the amount that 

Sr) ar see tet ahiek Ghee peer sities 
8 no a 

The Profit and Loss balance is subject to deduction of the United ‘States Sms Water Sahl eae et ocal tae power 

Federal taxes on 1920 profits, the amount of which cannot be determined| and heating purposes, and when that 

accurately at this time. day comes the coal industry of Vancou- 

; ver Island will be in no condition to 

aa ef eee had a good year in 1920, and is not/take care of your wants. It has been 

to call upon Company for an ution under the Guar-/| neglected and starved and will be un- 

Pe Sn eee er Sneiatuk eeedmesiell tecainak to paar 

ne e 

the end of the year, and is quiet at the open-|tain the s you have made during 

ng of ini, We ar soong eidnoes ta jement, however, and fook|the part” te vou, progres. built on 
on impo oll. 

the cactanunil that is likely to seul te toe in the early oat of 1 1921 will be made} price of past neglect not only in price 

up in the later months, and that the year as a whole will yield a satisfactory —o curtailed output of your facter- 


ond profitable volume. By order of the Board, Denying the  over-capitalization 
S. J. MOORE charge, Mr. Graham referred to his 


4 own company. 


: “The Canadian Colleries bought the 

: . : Dunsmuir os vee in mr for $11,- 

Balance Sheet December 920 000 uc reserve and common 

31, I ete was placed on the market, and a 

rae : debenture issue of $5,000,000 gold bear- 

ing bonds was floated in order to raise 

the money to develop the property. These 

Estate bonds carried a ge — eaenen Pat 
Propet a en for Employees... , : interest was paid on this issue in 

rtgages th not one cent of interest has been 

3 rs ama oe Sg putt since then. In 1914 the bondhold- 

ers took over the property to protect 

their interests and they decided to fore- 

go interest until after the war. Since 

then: the company has been reorganized 

and the bondholders accepted in the re- 

organization $500 of stock for every 

$1,000 of bonds owned, so that this com- 


Plant,-Machinery and Equipment 
Investments in other i 
Trademarks and Good 


Prepaid Expense 

Discount on Securities Sold ...ss..-.csereccv« ) 

as Caen chahvigns sy seoae 40 oka --$1,814916. 44 Soaath paid one cout of; iutarest 

eee ted ils Netipibis Soph Sl eiaaso a6 BOT, ered tasktlcs txt Ss tom 
Cash at Bankers and in Hand 190289. 05 ; 2.495,006.05 vy nine years.” 


$4,045,082.17 17 Cost of Production 
eee Some figures relating. to the cost 


of production were given to the B.C. 
Stock division of the Canadian Institute of 
¢ Ordinary Stock Mining and emne " _— 
Wilkinson, chief ‘inspector mines. 

Six per cont. Serial Bonds outetanding __ 432,000.00... 954,800.00|Of the total 1919 production of 1,- 
Dividends on Preference Stock payable Jan. 8, 1921...$ 39,298.00 699,348 tons, he — out, deny 
Accounts and Bills Payable anes. ee tons were lost in washing an per 
meareeh saeneat ee Seer 657,708.96 |cent. was used under the colliery boil- 
Realty and Plant Rese ee a watts 
pre Assets it si Wilkinson gave as the selling 
Profit and Loss Balance (subject to Us. Fe oan of a long ton of coal by the 
on 1920 Earnings) .....+.-++ssesrserer® geeivexess . 1,982 678.22 73.22 |operator $6.98, and added that while 

‘ ae st the miner only received 90 cents for 

» $4,945,082. digging ton, there were many 

a vesits «ich: Snoughs the 

one to $6.25. He estimated that 


Capital Stock Issued: 


t the Twentieth Annual Meeti of Shareholders, held on Februasy 28th, |p 
ty 1921, the President, Mr. 8. J. Moore, reviewed at length ‘th ¢ Company’s oper- the operator got sbout 88 cents a 
ations of the past year. e ak Some of the items 
5 ae Board rectors was ro-clected. follows: Messrs. 8. J. Moore, . of Pp yd , 
‘Chris W- alby, Phy Hon Bory em Beet | eal were gi fc 


at gon 
ae ¥* oo 
at 


and washing, $1; general expenses, 45 


———————_—_ 

cents. Then there were such factors 

as haulage, ventilation, track wort,| very Man Intends to Make a Wil 
eneral timberi thi q 7 

ae. hoisting, eae aeahd; But when one feels fit and eager for the day’s work, can make 
| dumping, taxes, screening, washing, | the ninth hole in four, and help ¢ a canoe around a three-mile 


| and so on. After charges for bunk-| portage—it’s hard to contemplate the idea of a ines “ie — is 


|ering, towage, insurance, unloading | seriousness. 


and similar expenses had been paid, 
Mr. Wilkinson said, the net cost of 
a short ton of lump coal was $13.06, legal tangles. = 
Coan ok et ee rere That is why so much property gets into hands for which it wi 
Ee gscpueee — intended. Py oS 
LABOR THE BI very man has rather decided views about 
COST F phn IN the wealth that he has created and saved. And he can che his 
STEEL PRODUCTS wishes by a carefully drawn will and a wise choice of an 
He can choose no executor who will administer his estate 
prudently and faithfully than— ee 


That is why so many men die without making an 
That is why so many a comfortable little fortune is wasted in 


Continued from page 17. 
product says: “Is this all you can see 


in that lump of iron? Give mea} 1 me Canada Permanent Trust Cornpany 
bar and I will show you what brain Put your intention into effect to-day, and name “COMPANY 


and skill plus hard work can make 

of it.” He has seen a little farther THE CANADA PERMANENT TRUST CO 
into the rough bar. He has studied RONTO FORONES 
many processes of hardening and ocr z ew teas Slo 
tempering. He has acquired tools 
and grinding. and polishing wheels 
and an annealing furnace. Under his 
hand the iron is further fused, car- 
bonized into stéel, drawn out, forged, 
tempered, heat soaked and quenched 
in liquid of some nature to improve 
its tempering and finally ground and 
polished with great care and patience. 
When this work is done he shows the 
astonished blacksmith $1,000 worth of 
knife blades, where the latter only 
saw $10 worth of crude horseshoes. 


we * 
wise coe =e. «| Winnipeg Electric 
he. says: “Knife blades are all very ; 
well if you can make nothing better, Comp y 
Held February 9th, 1921 — 


REPORT OF THE 
28th ANNUAL MEETING 


OF THE 


but you haven’t half brought out what 
is in that bar of iron.” He can see 
higher and better uses. The third 
artisan has a more delicate touch, 
finer perception, higher ideals, better 
training and superior determination, 
which enable him to look stil) further 
into this rough bar—past the horse- 
shoes and past the knife blades—and xs 
he turns this crude iron into the finest At the annual general meeting of the Shareholders 
needles, with eyes cut with micro-| winnipeg Electric Railway Company, held in the h 


scopic exactnesss. The production of any, on February 9th, 1921, the report 
the invisible points requires a more ser pe Tirketots and the financial statements. 


deli fi 1 
ac teteaee scaseuieae = pw year ending December 3ist, 1920, were Pp 


is considered marvelous and the third | adopted. 
artisan thinks he has exhausted all The following directors were a for ber ensuing 
the possibilities of the iron because |their successors are Kg ee Se: = 
he has multiplied the value of the | Hugh Sutherland, Georg d Ww. R. Bawit. 

A. . Nexbitt, Ww. J. — an 2 
cy ae times. “ft follows , an y for the 


Ti ize 


ret more patience, more industrious t and directors stated c— Bc 
and of a higher order of skill, together | 7 P renr of te pete or 1980 ade ae eee 
— r training, and he passes/.... the previous year. Notwithstanding the heavy increase 
with ease ‘by the horseshoes, the|anq other operating expenses, the net income shows an eae 
a crest ote needles, and returns year of $498,720.12; 

+ product is bar of iron in fine r 1920 began with prices of commodities 
hairsprings for watches. Where the ied oe rapid ate and while it did not seem a oa 
others saw horseshoes, knife blades | could continue indefinitely, the first half of the year e 
and needles only worth a few thou- | there appeared any sign of the peak having been Sa ine 
sand dollars, his penetrating eye In July a Board of Arbitration awarded increased wages to 
shows a product worth tens of thou- | pany’s employees, such .increase being. made retroactive to to the | 
sands and following the process down | AS a result of the Company’s application to the’ Manitoba Publie 
still further we find the little barbed | Commission, increased rates were granted and an -of the pi 


value of the Company’s property was arrived at. 
instruments. used by dentists to draw| Ue S thorized assisted in offsetting the increased 


out the finest branches of dental | o).0, had resulted from the rising costs of material and lahor. cS 


hundreds of secant emi ed In April last the Company’s south Main Street car barn, together 
as gold itself 21 cars and other equipment, were destroyed by fire. A new 
” : fully modern car house has been erected: on the site of the old-¢ 
By the application of this human |al! rolling stock destroyed has been replaced. Something over . 
energy, intelligence, skill, patience | was recovered from insurance. * 
and scientific training, together with} The different utilities of the Company all show a 
the use of modern plant equipment |over the preceding year. The gross earnings of the 
and machinery, our products of com- | those of 1919 by $049,291.54. 


merce are produced, and in some par- The Company has continued making extensive improvements in all ne 
ticular lines the price of pig iron per | partments aad in that connection has expended the year Zrpciis ts, 
ton at the blast furnace practically | $900,000. This includes replacing property destroyed 


has no meaning at all, because the| — y+ will be observed that after payment of all fixed i . eee 
one main thought, the one big factor provision for depreciation, the Company made a net profit of nes 
that enters into the whole proposition | $600,000.00, which is substantially the best showing of any year sinee_ 9 


is the value of the human energy| for the purpose of retiring ws oie as ne eens ae the Conmtenee. 
involved. liabilities, a new of Preferred 

These are my reasons for advising | which stock is being placed on the a and it is noone wil all 8 
you never to use the old stereotyped | be disposed of. 
phrase—that pig iron is down. The Company has continued its policy of providing the 
quate service, and seeks to establish and maintain good 
public, realizing that the welfare of your utilities.is a matter of pubic 
sequence, which policy we believe has met with a marked degree of 


Respectfully submitted, 
A. M. NANTON, Presideat. 


Decline Comparison 


Comparing advances of average 
commodities between the years 1914 
and 1920 we find the following com- 
parative views, The United States has 


reduced these advances 66 2-3 per ations 
cent., England 40 per cent., France 25 ic ings from before charging ie se 
per cent. and Canada 30 per cent. 
Therefore, taking these other coun-|Net Ope 
tries as a competitive basis, we must | Miscellaneo 


have a further average reduction of at 
10 per cent. to be on a par with Great | Income ee to meet fixed charges, etc. cttpenenes eet - $1,881,503 .33- sj 

itat From which the following deductions are made: : es 
Britain, or a further average reduc- Interest charges on Debenture Stock, Bonds, 
tion of 86 2-3 per cent. to be on the Gold Notes, et6. 23. :50guccehs chs aoe orig 314.t 
same footing as the United..Stites. Extinguishment of Discount on Securities 

City Percentage and Car License Taxes 
Equal Contribution Taxes 

When the manufacturer and .the Miscellaneous Non-Operating Expenses 
jobber and the retail man contribute Other Income, Deductions 
to deliver goods to the consumer and a 
having done their bit by contributing |et Income as shown on Accounts submitted herewith, exelud- 
their surplus profit, and the ultimate ing Nepreciation 
consumer still maintains the attitude 
that the price is still too-high, oe RA 
one factor remains, me 


to Surp 
| brought forward from 1919 as ee 
te ae ican aia ¢ ao ee 
nd on 7 Per Cent. Cumulative Preferred & 
ng Fund Appropriation Bis aaah data ite’ 





THE FINANCIAL POST 


~ SSS SS aaa 


: "STERLING BANK 


OF CANADA — : 


PRINCIPLE OF NO 
PAR STOCK NOT . 
WHOLLY POPULAR 


Makes It Easy To Create An 
Excessive Number of 
- Shares 


NO STANDARD BASIS 


| Of Computing Extent of. Co.’s 


Profits or Financial Position 
—Dom. Companies Act 
Permits Issue 


A number of Canadian companies 


have taken advantage of the privi- 
‘ileges offered by the amendment to 
i | the Dominion Companies Act allowing 


slearue ssn herewith statement for the 
ieoerk ee eee ee 


PROPERTY AND PLANT: 
Buildings and Equipments, ete. 
and in ‘Banks . ins uae 


Less Reserve for. Bad Debts... . 
Re Deposit on Timber 


Cea Peewee meee wnees 


62,414.40 


; ; OTHER ASSETS: 
sr ae Prepaid Rererents. etc. 759,469.42 
: . $7,565,617.99 


500,000 .00 


MORTGAGE DEBTS; 


6% Serial, Due 1921-1922 60,000 .00 
ale 


505,000 .00 


with reservations companies incor- 
porated under the act, either upon 
their formation or reorganization, to 
issue shares without nominal or par 
value. The act as amended provides 
for the issue of capital stock without 
par value, except in the case of pre- 
ferred stock having a preference as 
to principal. It:is required that the 
letters patent shall set out the amount 


preferred stock, if any, authorized to 
be issued, with a preference as to 
principal, ‘and in addition a sum of $5 
or some multiple of $5 for every share 
ele to be issued other than 


re-organiza- | this preferred stock. The act pre-. 


scribes that such a statement shall 


The issue of no-par value 

may be made for such con- 

as the board of directors 

decide, upon the receipt of the neces- 

authority from the existing 
ders. 

principle involved in the crea- 

of “no-par value” stock has not 

regarded with universal favor. 

ntil the Companies Act was amend- 

ed .opposition was offered on . the 

ground that no means of determining 

the extent of the capitalization of a 


Companies with shares without par 
value have been created for many 
years under the laws of certain 
European countries. The idea was 


about 1892, and the plan was adopt- 
ed a decade ago, not, however, before 
it had been subjected to prolonged 
discussion. The views of the Hadley 


Commission appointed by the United 


States Government to look into. the 
advisability of making provision for 


the formation of companies with stock 
of no par value will be of interest: 
We donot believe that the retention 


1,700,000,00 | of the hundred-dollar mark or any othér 


dollar mark upon the face of the share 
of stock is of essential importance. We 
are ready to recommend that the law 
should encourage the creation of com- 
panies whose shares have no par value 


and permit existing companies to change 


.} their stock into shares without par value 


724,053 .68 


443,161.18 
633,403 .13 


$7, ne 99 
opinion the above statement of Assets and Liabilities correct! 
ition of the affairs of the PROVINCIAL PAPER MILLS LI TD 
day of December, 1920, as meeinnen te ths Seeks of aeceunt, All of 
ents as Auditors have tRieeed) P. S. ROSS & SONS, 
Chartered Accountants. 


wherever their convenience requires it. 
After such conversion any new shares 
could be sold at such price as was 
deemed desirable by the board of direc- 
tors with the requirement of publicit 
as to the proceeds of the sale.of su 
shares, and as to the clepoattion thereof, 
giving the old sharebs: dere, except in 
such cases of reorganization or consoli- 
dation, prior rights to subscribe pro rata 
if they so desire in preportion to the 
amount of their holdings, 


Two objections are pointed out in 
the report, First, their issue will per- 


and, second, that it will produce a 
division. of companies. into those 


whose shares have par value and 
those whose shares have no par value. 


The second, however, it is pointed out, 
did not appear to be a serious objec- 


00 tion, and any difficulty could be read- 


ily overcome. Stocks of these two 
classes were listed upon the stock ex- 


236.98 changes, and the market price was 


$1,219,903 .13 
10,000.00 
$1,209,908 . 13 
200,000.00 


$1,009,903 . 13 
19,000.00 


$ 890,903 .13 
257,500.00 


ae: 8. ROSS & SONS, 
i Chartered Accountants. 


SPREE AMIN 


Vice-President; 8, F. Dunean, Seere: ry- 


determined in each case by the pub- 
lic estimation of the earning powers 
of the company without taking into 
account whether the stock had par 
value or not. 

The danger of inflation deserved 
more consideration, the report points 
out. It was believed to be more ap- 
parent than real, however, as share- 
holders would be jealous of permit- 
ting other shareholders to acquire 
shares in the company except at full 
market value, and would not permit 
the issue of such shares to themselves 
at prices so low as seriously to jm- 

the market or other value of 
ir holdings. 
ginal promoters of no-par value 
in the United pte. Nad 2 A 
hod a way of overcomiir 
aT | tax. ach y p 


ment no accurate basis was available 
upon which to determine the tax.. In 
Canada a number of companies have 
adopted the no-par value principle, 
and have been active in issuing new 
shares to existing stockholders, the 
motive alleged being primarily to con- 
ceal the extent of profits from the 
public: through reducing the propor- 
tion available for distribution upon 
each share. 

The division of profits under this 
arrangement is simple. If there are, 
say, 1,000 shares of no-par value 
stock, and the net earnings are $10,000 
it is clear that each share is entitled 


|} to $10, and if the total earnings are 


disbursed in dividends, then each 
share of no-par value would get $10. 
In the case of stocks with $100 par 
value the disbursement of this amount 
woudd be at the rate of 10 per cent. 
upon the $100,000 par value of the 
1,000 shares. The market value of 
no par value stock will depend upon 
the same factors that tend to measure 
the market value of $100 par value 
shares, These factors are the earn- 
ing power per share, the market value 
of money, the character of the man- 
agement, and the future prospects of 
the corporation. There is no-distinc- 
tion in market trading between shares 
of par and of no-par value, 

The chief objection offered to stock 
of this nature is that there is no defi- 
nite basis for the establishment of 
the rate of earnings, and it is some- 
what more difficult to determine the 
company’s true position. 


OVER $11,000,000 
IN SINKING FUND 


City of Winnipeg’s Fund Care- 
fully Administered, 
Figures Show 


The very satisfactory condition of 
the city of Winnipeg’s sinking fund 


period, including 
terest to date of purchase, $4,157,- 
416.38; salaries, etc., and general ad- 
ministration, $15,590.29; cash in bank 
at December 31, $717,521.50. 

The report points out that “in ac- 
cordance with the adopted policy the 
investments purchased at a premium 
have been written down to par value, 
while investments purchased at a dis< 
count are included at cost... The par 
value of the bonds and debentures 
held by the trustees is $937,265.23 in 


excess of the value at which they 


are taken in on the balance sheet, 
and this may be regarded as an addi- 
tionai reserve realizable at maturity 


of the respective debentures. Pos- 
sible depreciation has been provided 


for.” 
_NOVA SCOTIA SAVINGS 


$10,000 Added to Rest Fund on Year’s | 
Operations 


By Resiéent Repress Representative. 

HALIFAX ~The seventy-first -.an- 
nual financial statement of the Nova 
Scotia Savings, Loan and Building 
Society, to be presented to the share- 
holders, shows $10,000 added to the 
rest account at the end of the year, 
making that account now $194,068. 
The general fund account shows pay- 
ment of subscriptions on all shares 


amounting to $647,100. The deposits 
were $98,885 and the debenture ac- 
count $136,991. The advances to 
shareholders during the year were 
$380,234 and the withdrawal of 
shares, including bonuses, $198,379. 
Deposits repaid and interest amount- 
ed to $123,243 and debentures repaid 
and interest $186,805. The statement 
of liabilities and assets is as follows: 
Liabilities 
Subscription shares 
Deposits ‘ 
Debentures Sw 
Balance of Bonus ... 


Reserved egotant ene: ; 
Rest account... ... 


$1,007,410.03 
117,425.78 
565,211.05 
3,319.96 
22,785.64 
194,058.69 


$1,910,211.15 


$1,882,895.26 
276.93 


Advances and loans 
Insurance due by borrowers 
Canada Bonds 

Office premises 

Cash in Bank 


‘ 1,910,211.15 
A large proportion of the expense 
5 nagement of this ol@/and pros- | +). 


HOTEL INDUSTRY 


asa Field for Investment 
The History of the Hotel Business Has Been 


One of Steady Growth. - 


More recently the tendency. has” 


been towards hotel management un- 
der the “chain” or “‘cigcuit’” system. 
The advantages of operating a num- 
ber of hotels under one management 
are at once ee lar 


chase for 20 “‘c 


ain” hotels by the 


organization ee possible smaller —. es 
operating costs for each individual 


hotel in the “‘circuit’’. 


Other items 


of hotel expense are reduced in the meas 
same way when the hotel is a link . 
in a.“‘chain’. 


The lower cost of running “chain” 
hotels, as -compared 


with other 


classes of hotels, makes for larger’ 
profit for the “‘chain” hotels. As 


a result, 
hotels are becomin 
investors, more 

years, 


investments in 


with the securities of stable indus- 
tria) companies. 


N. A. MacDONALD AND. CO. 


- $5-37 King St. Went scabies 12 Onin Bank 
NTREAL 


TORONTO 


MO) 


recognized by 


more in recent 
as comparing favourably 


OFTAWE 


CITY OF RED DEER, ALBERTA 
BALANCE SHEET, December ae 1920 


CAPITAL asexTs: 


ASSETS 


daa aE . ~ . ~* - ~ 
CPO Oe OR OOOH eRe ee ete eee meee tore senchtegee 


Pollee 
Publie 
ital 


Sewer Outlet Land 


SOO EN OER OR hee ee eee POT eee eee eee eee eee eaces totes 


Teese tere em eee ee ene Ree te ee he Re eee eee eee 


Station Park Improvements (is... 6. csi D eens bes cnvcdcnnluns ‘ 
Waskasoo 


Road, Bridges and Plank 


Waterworks 


Waterworks Inventory POSTERS ASH eee eeeare 
Unexpended balance of 


Waterworks : 


44 
15,783.71 
44 


98 
61,565.40 


7 Bank Savings Accoun' 
Arrears of Taxes to Dec. $1, 1919 ... 
Arrears of Taxes, 1920 


pired 
on Bills, 1918 loss on sale. 
‘Treasury Bills, 1919 loss on sale. 


Cevehecd vee vecasd vac teteeseeuwsevne sees esau 3 


Cement Sidewalks 
Bridges, 


We hereby certify that we have audited the Books of 
ot Red Deve, tor tie. sess eae: Cemees See re ane saat See See 


nd correct as sh 


poulatal:fa splessl bv imeoaze af presente © correct view © 


s 


$468,135.58 — 


re 
se , 
Sox 


«Sie oe 


: 


E 
5 
B 
§ 
g 


made on a hand-to-mouth 
‘this restricted plan of 

necessarily -reflected ad- 
upon industry. Reports re- 

S ediditods are conflicting 
and ectbiate that while there is some 
evidence of improvement in the east, 


2 
ja 


i 


sihough still coming in slowly, the 
ER ee in the majority of western 


on. page 9. 





